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TITLE 5-ADMINISTRATIVE
PERSONNEL

Chapter I-Civil Service Commission
PART 6-Exc:EPoNs FRO THE

COMMTnv SERVICE

In order to conform Part 6 of Title 5
to the tope and style of the Code of Fed-
eral Regulations, 1949 Edition, as pre-
scribed by the Regulations of the Admin-
istrative Committee of the-Federal Reg-
ister and approved by the President ef-
fective- October 12, 1948 (13 F. R 5929).
the part is reorganized and recodified as
set forth below.

CIVIL S rVEce RrLS VI

GaEEAL
Sec.
6-1 Positions excepted from the competi-

tive service.
6.2 Assignment of excepted employees.
6.3 Requirements of the Veterans' Pref-

erence Act.
SCEDULE A

6.100 Positions excepted from examination.
6.101 Entire executive civil service.
6.102 State Department.
6.103 Treasury Department.
6.104- National Military Establishment.
6.105 Department of the Army.
6.106 Department of the Navy.
6.107 Department of the Air Force.
6.108 Department of Justice.
6.109 Post Office Department.
6.110 lepartment of the Interior.
6.111 Department of Agriculture.
6.112 Department of Commerce.
6.113 Department of Labor.
6.114 Executive Office of the President.
6.115 National Security Resources Board.
6.116 National Security Council.
6.117 Interstate Commerce Commission.
6-118 General Accounting Office.
6.119 Board of Governors, Federal Reserve

System.
6.120 The Tax Court of the United States.
6.121 Reconstruction Finance Corporation.
6.122 Veterans Administration.
6.123 Federal Security Agency.
6.124 United States Maritime Commission.
6.125 Federal Power Commission.
6.126 Securities and Exchange CommIson.
6.127 National Railroad Adjustment Board.
6.128 National Capital Park and Planning

Commission.
6.129 Federal Deposit Insurance Corpora-

tion.
6.130 Federal Trade Commission.
6.131 National Capital Housing Authority.
6132 United States Soldlers' Home.
6.133 Federal Works Agency.
6.134 Federal Communications Commission.

Eec.
6.135
6.136
6.137
6.138
6.139
6.140
6.141
6.142
6.143
6.144
6.145
6.146

6.147

6.148

6.149

United States Tariff CommL:-son.
Railroad Retirement Bo2rd.
Civil Aeronautics Board.
Natlonal Labor Relations Board.
Government Printing Orce. -
Export-Import Bank of Washington.
War Assets Administration.
Housing and Home Finance Agency.
Indian Claims Com--ion.
Selective Service System.
Civil service Commisrion.
Commirson on Organization of the

Executive Branch of the Govern-
ment.

National Advisory Committee for
Aeronautics.

Panama Railroad Company. NeW
York.

Economo Cooperation Administra-
tion.
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6.200 Positions which may be filled upon
noncompetitivo examination.

6.201 Interior Department.
6.202 Housing and Home Finance Agency.
6203 Department of Commerce.
6.204 Department of the Army.
6.205 Navy Department.
6.206 District of Columbia Government.
6.207 Federal Trade Commission.
6.208 State Department.
6.209 Post OM e Department.
6.210 Federal Po er Commision.
6.211 Department of Agriculture
6.212 National Capital Housing Authority.
6.213 Department of Justice.
6.214 Selective Service System.
6.216 Treasury Department.
6.216 Department of the Air Force.

Rrnurzous Uzmm Crvm Savic= Ruan VI

6.300 Regulations for the administration
and enforcement of the Vetcran,'
Preference Act in connection with
positions excepted from the com-
petitive service.

Auraonrrr: 1§ 0.1 to 6.300 Lssued under
R. S. 1753, sec. 2, 22 Stat. 403. E0 Stat. 33;
5 U. S. C. 01, 633. r. 0. 9330, Feb. 24, 1947.
12 P. 7. 129. 3 CFR 1947 Supp,, r. 0. 37,
June 28, 1948, 13 P. R. MO00.

CIvI SERvIcE RuLE VI
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§6.1 Positions excepted from the
competitire service. (a) Because of
their confidential or policy-determining
character, or because It Is not practicable
to make appointments thereto through
competitive examination, the po:Jtions
named In Schedules A (§§ 6.101-G.149)
and B (§§ 6.201-6.216) shall be excepted

(Continued on p. =9)
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from the competitive service. The Com-
mission may, upon the request of an
agency, determine that similar positions
also should be excepted from the com-
petitive service. Upon publication In the
FEDERAL RECnsUEn of Its determination ex-
cepting such positions from the competi-
tive service, appointment thereafter may
be made to such positions in the same
manner as under Schedules A and B.
At the end of each fiscal year the Com'
mission shall submit to the President for
review a list of the positions which It has
excepted from the competitive service
under this section during such year.

(b) Appointments to positions In
Schedule A may be made without exami-
nation by the Commission.
(c) Appointments to positions in

Schedule B shall be subject to such non-
competitive examination as the Commis-
sion may prescribe.
(d) Appointment under either Sched-

ule A or B shall not confer a competitive
status. Final decision as to whether the
duties of a particular position are such
that appointment to it is authorized un-
der Schedule A or B shall rest with the
Commf 1 qon. 'The Commission, with the
concurrence of the agency concerned,
may revoke In whole ofn part any para-
graph of Schedule A or B: Provided,
That such revocation shall be published
in the F-ERAr Rcsra.
(e) An appointing oMcer in his discre-

tion may fill any position in Schedule A
or B or any position excepted from the
competitive service by statute In the
same manner as competitive positions
are filled.
(f) Whenever any position in Sched-

ule A or B or any position exceptcd from
the competitive service by statute Is oc-
cupied by a person having a competitive
status, such person shall not be entitled
to the protection against separation pro-
vided by this section and the Civil Sere-
Ice rules and regulations: Prorldcd, That
the Commission shall designate such
positions In Schedules A and B as are
not of a primarily confidential or policy-
determining character, and whenever
any position so designated Is occupied by
a person having a competitive status,
however he may have been appointed to
such position, he shall be separated
therefrom only in accordance with the
provisions of this section and the Civil
Service rules and regulations.

No=': In accordance with this paragraph.
the Commrssion has designatcd the positions
In Schedules A and B which are not of a prl-
marily confidential or pollcy-determining
character by inserting before the appropriate
provision the letters "lNCIPD."

§ 6.2 Assignment of cxceptcd em-
ployces. Any -person appointed without
competitive examination to a position In
Schedule A or B, or to a position ex-
cepted from the competitive service by
statute, shall not be assigned to the work
of a position In the competitive service
without prior approval of the Commis-
sion.

§ 6.3 Requirements of the Veterans'
Preference Act. The regulations Issued
by the Commission pursuant to section
11 of the Veterans' Preference Act shall

apply to positions ised In Schedule A
and B and positions ex-cepted from the
competitive service by statute.
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§6.100 Positions excepted from ex-
amination. The positions enmnerated
in §§ 6.101 to 6.149 are those excepted
from the competitive service to which ap-
pointments may be made without exami-
nation by the Commission, and con-
stitute Schedule A.

Nor.: In accordance with §6.1 (f) the
CommLssion bas d_-ignated the pasltians In
S:)edule A which are not of a pr1marily
confidentlal or poUcy-determnlng character
by in.ertlng bacre the approprIate l z
the letters "1C0fPD."

§ 6.101 Entire executive czavl cervice.
(a) NC/PD. Positions of Chaplain and
Chaplain's Assistant.

(b) NC/PD. Cooks, except at fixed
locations, such as, hospitals, quarantine
stations, and penal Institutions.

(c) Positions to which appointments
are made by the President without con-
firmation by the Senate.

(d) NCiPD. Attorneys.
(e) N C/PD. Law clerk-trainee post-

tions. Appointments under this para-
graph shall be confined to graduates of
recognized law schools or persons having
equivalent experience and shall be for
periods not to exceed nine months pend-
ing admission to the bar. No person
shall be given more than one appoint-
ment under this paragraph.

(f) NC/PD. Chinese, Japanese, and
Hindu interpreters.

(g) NC/PM Any position In which
the appointee will receive compensation
aggregating not more than $S00 per an-
num, the duties of which are part-time
or Intermittent, but such appointments
shall not be for job employment. In
Washington, D. C., such appointments
shall be subject to the prior approval of
the Commission. All such employment
shall be reported on the regular reportg
of personnel action; and in addition, un-
less payment Is at per annum rate of
$800 or less, the total service rendered
and Its distribution shall be shown on
reports submitted at the end of each
calendar year; If separation occurs prior
to the close of a calendar year, report
should be submitted at the time of sepa-
ration. Additional employment of the
appointee by another agency, under simai-
lar conditions, shall be subject to the
prior approval of the Commisson.

(h) NC/PD. Any position in a foreign
country.'or beyond the continental limits
of the United States, when in the opin-
Ion of the Commission, appointment
through competitive examination is um-
practicable, except as provided in para-
graphs (1) and () of this section, and
except: All positions In Hawaii; posi-
tions In the Immigration and Nlatural-
ization Service, Department of Justice,
In Canada and Mexico; positions in the
Bureau of Customs, Trea-sury DEpart-
ment, in foreign countries, in Puerto
Rico and In the Virgin Islands.

(I) NC/PD. Positions on the Isth-
ins of Panama, except: Accountant,
architect, architectural designer, book-
keeper, calculating machine operator,
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chemist, clerk (paying more than $150 in
U. S. currency per month) dietician,
draftsman, employee counselor, medical
technician, personnel aide, personnel as-
sistant, pharmacist, physician, play-
ground director, statistician, stenogra-
pher, storekeeper, surgeon, trained nurse,
typist, and harbor personnel of the Quar-
termaster Corps, War Department.

(j) NC/PD. Positions in Alaska,
when, In the opinion of the Commission,
appointment through competitive exam-
ination is Impracticable. Persons for-
merly appointed under this paragraph
may be reinstated to positions in Alaska
with the approval of the Commission.

(k) NC/PD. Temporary, part-time,
or intermittent employments of mechan-
ics, skilled laborers, and tradesmen on
construction or repair work in places
where there is no local board of exam-
iners of the Civil Service Commission
for the employing establishment, when,
in the opinion of the Commission, ap-
pointment through competitive exami-
nation is impracticable. Seasonal em-
ployments of a recurring nature are not
authorized under this paragraph.

(1) Any position directly concerned
with the protection of the life and safety
of the President and the members of his
family.
(m) Positions without compensation

provided such appointments meet the re-
quirements of applicable laws relating
to compensation.
(n) NC/PD. Professional, scientific,

and technical experts for temporary,
part-time or intermittent employment
for consultation purposes.

(o) NC/PD. Unskilled" laborers at
any city, locality or establishment where
the Labor Regulations were not in effect
on July 1, 1941. The Commission, with
the concurrence of the department or
agency concerned, may include within
the competitive civil service unskilled
laborer positions at any such city, local-
ity, or establishment.

(p) XC/PD. Any local physician,
surgeon, or dentist employed under con-
tract or on a part-time or fee basis, when,
in the opinion of the Commission, ap-
pointment through competitive exami-
nation is impracticable.

§ 6.102 .State Department-(a) Gen-
eral. (1) NC/PD. All positions under
international commissions, congresses,
conferences, and boards, except the In-
ternational Joint Commission; the In-
ternational B o u n d a r y Commission,
United States and Mexico; and the In-
ternational B o u n d a r y Commission,
United States, Alaska, and Canada.

(2) One private secretary or confiden-
tial assistant to the Under Secretary of
State, the Counselor, the Assistant Sec-
retaries of State, the Legal Advisers, and
other officials of the Department holding
the rank of Assistant Secretary of State.

(3) NC/PD. Student assistants whose
salaries shall not aggregate more than
$925 a year. Only bona fide students at
high schools or colleges of recognized
standing shall be eligible for appointment
under this subparagraph. Employment
under this subparagraph shall not ex-
ceed 180 working days in any one calen-
dar year.

(b) Office of the Secretary. (1) Fve
special assistants to the Secretary of
State.

(2) Two private secretaries or confi-
dential assistants to the Secretary of
State.

(3) One chauffeur for the Secretary
of State.

(c) Office of the Special Assistant, Re-
search and Intelligence. (1) Not to ex-
ceed 50 highly confidential professional
and technical positions.

(d) Foreign Service Buildings Office.
(1) NC/PD. Chief and Assistant Chief.

(e) International Boundary Commis-
sion, United States and Mexico. (1)
NC/PD. Gage readers. employed part-
time or intermittently at isolated locali-
ties when, in the opinion of the Com-
mission, appointment through competi-
tive examination is impracticable.

(f) International Boundary Commss-
ston, United States, Alaska and Canada.
(1) NC/PD. Temporary field employees
such as instrument men, foremen, re-
corders, packers, cooks, and axemen, for
not to exceed 180 working days a" year.

§ 6.103 Treasury Department-(a)
General. (1) NC/PD. Student assist-
ants whose individual salaries shall not
aggregate more than $925 a year. Only
bona fide undergraduate or graduate
students at colleges or universities of
recognized standing shall be eligible for
appointment under this subparagraph.
Appointments under this subparagraph
shall not exceed 90 working days in any
one calendar year.

(b) Oflfce of the Secretary. (1) Two
private secretaries or confidential assist-
ants to the Secretary of the Treasury,
and one to each Assistant Secretary of
the Treasury.

(2) Five assistants to the Secretary
of the Treasury.

(3) Two chauffeurs for the Secretary
of the Treasury.

(c) Office of the Under Secretary. (1)
One private secretary or confidential as-
sistant to the Under Secretary of the
Treasury.

(2) One assistant to the Under Sec-
retary of the Treasury.

(d) Bureau of Narcotics. (1) Special
employees in the field service. Appoint-
ments under this subparagraph shall be
limited to persons whose services are re-
quired because of individual knowledge
of violations of the law, and such ap-
pointments shall be continued only so
long as the pertonal knowledge possessed
by the appointee of such violation makes
his services necessary. This exemption
from competition is for special and un-
usual cases only and report shall be made
to the Commission by letter as soon as
the appointment is made.

(e) Bureau of Internal Revenue. (1)
Special employees for temporary detec-
tive work in the field service under the
appropriation for detecting and bringing
to trial and punishment persons violat-
ing the internal revenue laws. Appoint-
ments under this subparagraph shall be
limited to persons whose services are re-
quired because of individual knowledge
of violations of the law, and such ap-
pointments shall be continued only so
long as the personal knowledge possessed

by the appointee of such violation makles
his services necessary. This exemption
from competition is for special and un-
usual cases only and report shall be made
to the Commission by letter as soon as
the appointment is made.

(f) Bureau of Customs. (1) NC/PD.
Positions in foreign countries designated
as "interpreter-translator" and "special
employees," when filled by appointment
of persons who are not citizens of the
United States; and positions in foreign
countries of messenger and Janitor.

(g) Coast Guard. (1) NC/PD. Lamp-
lighters.

(h) Comptroller of the Currency. (1)
NC/PD. Receivers of insolvent national
banks and other financial institutions
appointed by the Comptroller of the Cur-
rency with salaries payable from the
funds of insolvent institutions, and the
employees of such receivers,

(2) NC/PD. Until December 31, 1948,
posItions of Chief National Bank Ex-
aminer, Assistant Chief National Bank
Examiner, District Chief National Bankt
Examiner, National Bank Examiner, and
Assistant National Bank Examiner whose
salaries are paid from assessments
against national banks and other finan-
cial institutions.

(I) United States Savings Bonds Dlvi-
szon. (1) NC/PD. Until December 31,
1948, positions of State Director and
Deputy State Director.

(2) NC/PD. Radio Director, Director
of Labor Organizations, Information and
Editorial Specialist (Labor Representa-
tive) Information and Editorial Special-
ist (Head, Railroad Unit), Information
and Editorial Specialist (Director of
Negro Groups)

§ 6.104 National Military Establish-
ment-(a) Office of the Secretary of
Defense. (1) Two private secretaries or
confidential assistants to the Secretary
of Defense.

(2) Two chauffeurs for the Secretary
of Defense."(3) Five special advisers to the Sec-
retary of Defense; and until December
31, 1952, seven additional positions of
special adviser to the Secretary of De-
fense.

(4) Ten positions of Manager or Sec-
retary of Committees, Special Programu
Division. Appointments under this sub-
paragraph shall not exceed two years.

(5) Thirty positions as Chiefs and
Deputy Chiefs of divisions, branches, and
sections, or as Special Advisers and As-
sistants in the Office of Civil Defense
Planning. Appointments under this sub-
paragraphb shall not exceed one year.

(b) Research and Development Board.
(1) Thirteen Executive Directors, eleven
Deputy Directors, eight Scientific War-
fare Advisers, two Chiefs of Branches,
one Head of Section.

(c) Munitions Board. (1) One posi-
tion of Vice Chairman or Deputy Chair-
man.

§ 6.105 Department of the Armvy-(a)
General. (1) Positions the duties of
which are of a quasi-military nature and
Involve the security of secret or confi-
dential matter, when in the opinion of
the Commission, appointment through
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competitive examination Is Impracti-
cable.

(2) NC/PD. Caretakers of aban-
doned military reservations or of aban-
doned or unoccupied military posts when
the positions are filled by retired non-
commissioned officers or enlisted men.

(3) NC/PD. During the emergency
declared by the President to exmst on
May 27, 1941, all positions in the De-
partment of the Army on the Isthmus of
Panama.

(4) NC/PD. Unskilled laborers and
munitions handlers engaged in handling
Ordnance materiel, including ammuni-
tion, where temporary or intermittent
empiIoyment is necessary.

(5) NC/PD. Messenger boys em-
ployed on the Alaska Communications
System.

(6) NC/PD. Internes (medical and
dental) in Army hospitals.

(7) NC/PD. Student occupational
therapist positions in Army general hos-
pitals. Appointments to these positions
will not extend beyond the traming pe-
nod applicable to each individual case,
winch is -a minimum of three months
training and a maximum of twelve
months training, depending upon the In-
dividual's previous clinical training.

(b) Office of the Secretary. (1) Two
private secretaries or confidential assist-
ants to each of the following: The Sec-
retary of the Army and the Chief of
Staff, United States Army. One private
secretary or confidential assistant to
each Assistant Secretary of the Army.

(2) One chauffeur for the Secretary of
the Army.

(c) Transportation Corps. (1) NCI
PD. Longshoremen and stevedores em-
ployed at ports of embarkation in the
United States; and all positions on ves-
sels operated by the Transportation
Corps.

(d) Office of the Presmdent, fississippi
River Commission. (1) NC/PD. Student
assistant positions concerned with scien-
tific engineering investigations when
filled by the appointment of students in
attendance at colleges and universities
of recognized standing: Provided, That
substantial contributions to the investi-
gations are made by such colleges or
universities in money, services, advice, or
materials, or in the use of buildings,
laboratories, equipment, facilities, or
otherwise. Such employment may be
continued under this authority only so
long as the appointee is a bona fide
student in a particular college or uni-
veisity and receives academic credit
toward a degree for the work he is per-
forming: And provided, That appoint-
ments to such positions will not ex-
ceed fifteen in number at any particular
time, and will be for a period not to
exceed nine months.

(e) Engineer Department. (1) NC/PD.
Land appraisers employed on a tempo-
rary or indefinite basis for specific proj-
ects where knowledge of local values or
conditions or other specialized qualifi-
cations not possessed by appraisers regu-
larly employed by the Department are
required for successful results.

(f) U. S. Military Academy, West Point,
New York. (1) NC/PD. Civilian profes-
sors, instructors, teachers (except teach-
ers at the Children's School), hostesses,
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chapel organist and the choirmaster,
librarian when filled by an officer of the
Regular Army retired from active service,
and military secretary to the Superin-
tendent when filled by a Military Acad-
emy graduate retired as a regular com-
missioned officer for disability.

(g) Special Services Dision. (1)
NC/PD. During the emergency declared
by the President to exist on May 27,1941,
positions in the Army Motion Picture
Service and positions of hostess and
librarian, assigned to Army posts.

(h) National War College, Washing-
ton, D. C. (1) NC/PD. Civilian Direc-
tors of Studies employed for not to ex-
ceed six months In any twelve-month
period.

(I) Joint Brazil-Unitcd States Defense
Commission. (1) NC/PD. One position
of clerk-stenographer-translator or civil-
ian aide requiring a knowledge of Eng-
lish, Portuguese, and Spanish.

§ 6.106 Department of the Navy-(a)
General. (1) Positions the duties of
which are of a quasi-naval character and
invoice the security of secret or confi-
dential matter, when, in the opinion of
the Commission, appointment through
competitive examination is imprac-
ticable.

(2) Na/PD. Technical or professional
'consultants or advisors, at entrance rate
of P-5 or Its equivalent and above, em-
ployed for not to exceed six months a
year.

(3) NC/PD. Caretakers or guards
employed at closed or decommLr~qoned
facilities of the Navy Department. Ap-
pointments under this subparagraph
shall not extend beyond six months, ex-
cept with the prior approval of the Com-
mission.

- (4) Alien scientists employed under
the program for utilization of alien scien-
tists approved under pertinent State,
War, and Navy Coordinating Committee
Directives.

(5) NC/PD. Student trainees in
naval shipyards, whose salaries shall not
aggregate more than $500 a year. Only
bona fide students engaged in the study
of naval architecture shall be eligible for
appointment under this subparagraph.
Employment under this subparagraph
shall not exceed 90 working days a year.

(6) NC/PD. Scientific and profes-
sional positions when filled by bona fide
members of the faculty of an accredited
college or university not to exceed 120
days In the period of one Year In any In-
dividual case and the total number of
appointments not to exceed 100 at any
one time.

(7) NC/PD. Scientific assistants
whose salaries shall not aggregate more
than $925 a year. Only bona fide stu-
dents pursuing scientific courses at col-
leges or universities shall be eligible for
appointment under this subparagraph.
Employment under this subparagraph
shall not exceed 180 working days In any
one year.

(8) NC/PD. Professiona and sub-
professional positions In the field of re-
search when filled by graduate students
at accredited colleges or universities pro-
vided that such research work L- to be
used by the student as a basis for se-
curing certain academic credit toward

a graduate dearee. The total employ-
ment in any one case shall not exceed
one year and such employment may be
continued under this provision omy so
long as these conditions are met. The
total number of positions to be filled un-
der this provision may not exceed 19 at
any one time.

(b) Offlce of the Secretary. (1) Two
private secretaries or confidential as-
sistants to the Secretary of the Navy,
one to each Assistant Secretary of the
Navy and one to the Under Secretary of
the Navy.

(2) One chauffeur for the Secretary
of the Nay.

(c) United States Naval Academy.
(1) NC/PD. Professors, Instructors, and
teachers in the United States Vaval
Academy and in the United States Naval
Postgraduate School.

d) United States Naval Home. (1)
NC/PD. Positions of orderly when filled
by ,the appointment of beneficiaries of
the Home.

§ 6.107 Department of the Air Force-
(a) Offlce of the Secretary. (1) Two
private secretaries or confidential assist-
ants to the Secretary of the Air Force,
one to the Under Secretary of the Air
Force, and one to each Assistant Secre-
tary of the Air Force.

(2) One Special or Confidential Assist-
ant to the Under Secretary of the Air
Force and two to each Assistant Secre-
tary of the Air Force.

(b) Office of the Inspector General.
(1) Until December 31, I949, in order
to provide civilian peponnel complemen-
tary to military personnel, 20 Special
Agent positions in the Office of Special
Investigations, Office of the Inspector
General, Headquarters, and 75 Special
Agent positions In district offices of the
Office of Special Investigations, U. S.
Air Force, in grades CAF-I or higher.

(c) Air Force Institute of Technclogy,
Wright-Patterso Air Force Base, Day-
ton, Ohio. (1) NC/PD. Civilian deans
and profes.ors.

§ 6.108 Department of Justice-(a)
General. (1) One private secretary or
confidential assistant to each of the fol-
lowing: Assistant to the Attorney Gen-
eral, Solicitor General, Assistant Solici-
tor General, and each Assistant Attorney
General.

(2) NC/PD. Deputy United States
Marshals paid on a fee basis.

(3) NC/PD. Positions of temporary
deputy marshals in lieu of bailff in the
United States courts when employed on
an intermittent basis.

(b) Office of the Attorney General.
(1) Two private secretaries or confiden-
tial assistants to the Attorney General.

(2) One chauffeur for the Attorney
General.

(3) Eight positions in the immediate
office of the Attorney General in addi-
tion to those excepted under subpara-
graph (1) of this paragraph.
(c) Bureau of Prisons. (1) Director

and three assistant directors.
(2) The Commissioner of Industries,

Federal Prison Industries, Inc.
(d) Board of Parole. (1) Members of

the Board.
(e) Federal Bureau of Investigation.

(1) All positions.
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(f) Immiration and Naturalization
Service. (1) One private secretary to
the Commissioner.

(2) Three Deputy Commissioners.
§ 6.109 Post Offlce Department--(a)

General. (1) One private secretary or
confidential assistant to the head of each
bureau (or office) in the Post Office De-
partment in Washington, D. C., who is
appointed by the President.

(2) NC/PD. Clerks in fourth class
post offices.

(3) NC/PD. Substitute rural carriers.
(4) NC/PD. Special delivery messen-

gers in second, third, and fourth class
post offices.

(5) NC/PD. Unskilled laborers em-
ployed as janitors and cleaners in small
postal units in leased quarters at a com-
pensation less than $1,700 per annum.

(6) NC/PD. Fourth class postmasters
in the Hawaiian Islands.

(b) OffIce of the Postmaster General.
(1) Two private secretaries or confiden-
tial assistants to the Postmaster General
and one to each Assistant Postmaster
General.

(2) One chauffeur for the Postmaster
General.

(3) Four special assistants to the Post-
master General.

(4) One private secretary to the Exec-
utive Assistant to the Postmaster Gen-
eral.

(c) Office of the Solicitor (1) The
Solicitor.

(2) One private secretary or confiden-
tial assistant to the. Solicitor.

§ 6.110 Department of the Interior-
(a) General. (1) NC/PD. Engineers,
geologists, economists, architects and ap-
praisers in a consulting or advisory
capacity for temporary, part-time or in-
termittent employment. Employments
under this subparagraph shall not exceed
120 working dhys a year unless prior per-
mission is given by the Commission for
the extension of an additional 120 days.
This time limit does not apply to con-
sultants on reclamation work authorized
by the act of February 28, 1929, as
amended.

(2) One private secretary or confiden-
tial assistant to the head of each bureau
In the Interior Department who is ap-
pointed by the President, and one each
to the Governors of Alaska, Hawaii,
Puerto Rico, and the Virgin Islands.

(3) NC/PD. Temporary, intermittent,
or seasonal positions In the field service
of the Department of the Interior, when
filled by the appointment of persons who
are certified as maintaining a permanent
and exclusive residence within, or con-
tiguous to, a field activity or district,
and as being dependent for livelihood
primarily upon employment, available
within the field activity of the Depart-
ment, subject to the approval of the
Commission.

(4) NC/PD. Seaman, deckhand, fire-
man, cook, mess attendant, and water
tender on vessels of the Department of
the Interior.

(5) NC/PD. Scientific, professional
and subprofessional positions in the field
of scientific research and investigation in
the natural and physical sciences when
filled by the appointment of graduate
students or students pursuing scientific

courses at accredited colleges or univer-
sities: Provided, That substantial contri-
butions to the investigation are made
by such colleges or universities in money,
services, or materials or in the use of
buildings, laboratories, equipment or fa-
cilities or otherwise. Such employment
may be continued under this authority
only so long as the appointee is a bona
-fide student at the particular college or
university and receives academic credit
toward a degree for the work which he
is performing. The total number of po-
sitions to be filed'under this provision
may not exceed 100 at any time.

(6) NC/PD. Temporary or seasonal
caretakers at temporarily closed camps
or Improved areas to maintain grounds,
buildings or other structures and pre-
vent damage or theft of Government
property. Such appointments shall not
extend beyond six months- without the
prior approval of the Commission.

(7) NC/PD. Temporary, intermittent
or seasonal field assistants in forestry,
range management, soils, engineering,
fishery and wildlife management, and
with surveying parties, for not to exceed
180 working days a year, whenever in the
opinion of the Commission appointment
through competitive examination is im-
practicable.

(8) NC/PD. Temporary emergency
forest and range fire and blister rust con-
trol employees in the field service of the
Department of the Interior employed for
fire prevention or suppression or blister
rust control for -not to exceed 120 work-
ing days a year.

(9) NC/PD. Scientific and profes-
sional positions in the natural and physi-
cal sciences when filled by bona fide
members of the faculty of an accredited
college or university not to exceed 120
days in any one year in any individual
case and the total number of appointees
not to exceed 25 at any one time.

(b) Office of the Secretary. (1) Two
private secretaries or confidential as-
sistants to the Secretary of the Interior
and one to each Assistant Secretary of
the Interior.

(2) One chauffeur for the Secretary
of the Interior.

(3) One assistant to the Secretary.
(4) Six special agents in the Office of

Field Representatives to investigate
fraudulent entries and other matters of
a criminal nature.

(5) Director and Assistant Director
of the Division of Power.

(6) One private secretary or confiden-
tial assistant to the Director of the Divi-
sion of Power.

(7) Six field representatives whose
duties are of a confidential nature.

(c) Bureau of Indian Affairs. (1)
NC/PD. Positions in the Bureau of In-
dian Affairs, Washington, D. C., and in
the field when filled by the appoint-
ment of Indians who are of one-fourth or
more Indian blood.

(2) NC/PD. All positions in the Neo-
pit Lumber Mills on the Menominee
Indian Reservation in Wisconsin.

(3) NC/PD. Agricultural extension
agents and home demonstration agents
employed in field positions in the Indian
Service, the work of which is financed
jointly by the Indian Service and coop-

erating persons, organizations or gov-
ernmental agencies outside the Federal
service.

(4) NC/PD. Housekeepers In the In-
dian. Service at a gross salary not In
excess of entrance rate of grade CPC-1
or its equivalent.

(d) Indian Arts and Crafts Board.
(1) The Executive Director.

(e) Fish and Wildlife Service. (1)
NC/PD. Agents employed in field posi-
tions, the work of which Is financed
jointly by the Interior Department and
cooperating persons or organizations
outside the Federal service.

(f) Bureau of Land Management. (1)
Agents employed In field positions the
work of which is financed jointly by the
Interior Department and cooperating
persons or organizations outside the Fed-
eral service.

(g) National Power Policy Committee.
(1) The General Counsel.

(h) Puerto Rico Reconstruction Ad-
ministration. (1) One Administrator
and one Head Administrative Officer,

(I) Federal Petroleum Board. (1)
Three members of the Board.

(J) Bonneville Power Administration,
(1) The Administrator.

(k) Division of Territories and Island
Possessions. (1) The Director of the
Division.

(2) One Hawaiian Homes Representa-
tive.

13) The Administrator of St. Crox,
V. .

(1) Program Division. (1) The Di-
rector.

§ 6.111 Department of Agriculture-
(a) General. (1) (1) NC/PD. Agents
employed in field positions the work of
which is financed jointly by the Depart-
ment and cooperating persons, organiza-
tions, or governmental agencies outside
the Federal service.

(it) NC/PD. Local Agents, except vet-
erinarians, employed temporarily out-
side of Washington, in demonstrating in
their respective localities the necesity
of eradicating contagious or infectious
animal diseases.

(ilI) NC/PD. Positions the dtties of
which require a speaking knowledge of
one of the Indian languages.

In making appointments under this
subparagraph, a full report shall be sub-
mitted immediately by the Department
to the Commission setting forth the
name, designation, and compensation of
the appointee and a statement of the
duties to which he is to be assigned and
of his qualifications for such duties, in
such detail as to Indicate clearly that
the appointment is properly made under
one of the above classes. The same pro-
cedure shall be ,followed in case of the
assignment of any such agent to duties
of a different character.

(2) NC/PD. Student assistants whose
salaries shall not aggregate more than
$925 a year. Only bona fide students at
high schools or colleges of recognized
standing shall be eligible for appointment
under this subparagraph. Employments
under this subparagraph shall not exceed
180 working days a year.

(3) NC/PD. Any local veterinarian
employed on a fee basis or a part-time
basis.
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(4) NC/PD. - Technical or profes-
sional consultants or advisers at salaries
equivalent to entrance rate of grade P-5
or higher employed for not to exceed 180
working days a year.

(5) NC/PD. Temporary seasonal
field assistants in grades SP-1 through
SP-5 for not to exceed 120 working days
a year.

(6) NC/PD. Temporary, intermittent,
or seasonal clerical, crafts, protective,
and custodial positions in the field serv-
ice of the Department of Agriculture at
places other than civil service regional
headquarters, paying not to exceed en-
trance rate of CAF-4 or its equivalent, or
CPC-6 or its equivalent, whichever is ap-
plicable, for not to exceed 180 working
days a year, whenever in the opinion of
the Commission appointment through
competitive examination is impracti-
cable.

(7) NC/PD. Temporary or seasonal
caretakers at temporarily closed camps
or nproved areas. Such appointments
shall not extend beyond a period of six
months without prior approval of the
Commission's regional director.

(8) NC/PD. Owner-operators of
equipment who are residents in the area
of employment for periods not to exceed
180 actual working days in any one cal-
endar year.

(9) NC/PD. Scientific and profes-
sional positions when filled by bona fide
members of the faculty of an accredited
college or umversity not to exceed 120
days in the period of one year In any
individual case and the total number of
appointments not to exceed 25 at any
one time.

(10) NC/PD. Professional and sub-
professional positions In the field of re-
search when filled by graduate students
at accredited-colleges or universities:
Provided, That such research work is to
be used by the student as a basis for
securing certain academic credit toward
a graduate degree. The total employ-
ment in any one case shall not exceed one
year unless extended by the Commission
and such employment may be continued
under this provision only so long as these
cont ditions are met. The total number of
positions to be filled under this provision
may not exceed 100 at any one time.

(11) NC/PD. Not to exceed 25 pro-
fessional, scientific, or technical posi-
tions in grade P-2 or higher to be filled
on an exchange basis by qualified em-
ployees on the rolls of State govern-
ments, colleges, or umversities, for a
limited period not to exceed one year.

(b) Office of the Secretary. (1*) One
chauffeur for the Secretary of Agricul-
ture.

(2) Two private secretaries or confi-
dential assistants to the Secretary of
Agriculture, one to the Under Secretary
of Agriculture, and one to each Assistant
Secretary of Agriculture.

(3) Four assistants to the Secretary.
(4) Administrator of Water Utillza-

tion.
(c) Office of the Solicitor. (1) The

Solicitor.
(d) Bureau of Agricultural Economics.

(1) NC/PD. Temporary, Intermittent
field enumerators and supervisors at sal-
aries not exceeding entrance rate of
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CAP-5 or Its equivalent, for not to exceed
180 working days a year.

(e) Farm Credit Administration. (1)
One private secretary or confidential as-
sistant each to the Governor of the Farm
Credit Administration, the Land Bank
Commissioner, the Intermediate Credit
Commissioner, the Production Credit
Commissioner, and the Cooperative Bank
Commissioner.

(2) NC/PD. Positions in the Federal
Intermediate Credit Banks, the Produc-
tion Credit Corporations, the Federal
Land Banks, the Banks for Cooperatives,
and positions filled by Joint officers and
employees for these institutions.

(3) NC/PD. Positions In the Regional
Agricultural Credit Corporations, joint
stock land bank receivers, and petitions
in receiverships, and national farm loan
association receivers and conservators-

(f) Commodity Credit Corporation.
(1) Members of the Board of Directors.

(2) The President, two Vice Presidents,
and one assistant to the President.

(g) Rural Electrification Adminifsra-
tion. (1) One Deputy Administrator
and one Assistant Administrator.

(h) ForestService. (1) NC/PD. Tem-
porary forest workers employed for not
to exceed 180 working days a year, such
employment to be with headquarters
other than in forest supervisor and re-
gional offices unless employed primarily
for fire prevention or suppression activ-
Ities.

(2) NC/PD. Temporary, Intermittent
or seasonal positions when filled by the
appointment of persons who are certified
as maintaining a permanent and exclu-
sive residence within, or contiguous to.
a national forest and as being dependent
for livelihood primarily upon employ-
ment available within the national for-
est, subject to approval by the Commis-
sion.

(1) Production and Marketing Admin-
istration. (1) Not to exceed ten positions
of Administrator's Field Representatives
at salaries equivalent to entrance rate of
CAF-14 or higher.

(2) Members of State Committees.
(3) NC/PD. Farmer fleldmen and

farmer fleldwomen to interpret and ex-
plain and supervise farm programs.

(4) NC/PD. Temporary, intermittent,
and seasonal employees to check allot-
ments, whose aggregate employment
shall not exceed 120 working days a year.

(5) The Administrator. two Deputy
Administrators, three Assistant Adminis-
trators, assistants to the Administrator,
at salaries equivalent to entrance rate of
CAF-13 or higher, for the duration of the
war; two private secretaries to the Ad-
ninistrator, and one chauffeur for the
Administrator.

(6) NCiPD. Ten experts at salaries
equivalent to entrance rate of CAF-13
or higher, for the duration of the war.

(j) Office of Administrator Research
and Marketing Act. (1) The Adminis-
trator and Assistant Administrator.

(k) Federal Crop Insurance Corpora-
tion. (1) NC/PD. Farmer fleldmen.

(2) NC/PD. Loss adjusters employed
locally on an intermittent basis to han-
dle adjustments in crop losses under the
Federal Crop Insurance Act for not to
exceed 180 working days a year.

(3) The Manager, the Assistant Man-
n.ger, and two Members of the Board of
Directors experienced in the insurance
business who are not othervse em-
ployed by the Government.

(1) Farmers Home Admznitration.
(1) The Deputy Administrator and three
Assistant Administrators.

(2) State committeemen to consider,
recommend, and advise with respact to
the Farmers' Home Adminilstration
program.

(3) NC/PD. County committeemen to
consider, recommend, and advise with
respzct to the Farmers' Home Adminis-
tration program.

(4) NC/PD. Temporary, intermittent
and seasonal collectors at grades not
higher than CAP-5 for not to exceed
ICO workIng days a year.

§ 6.112 Department of Commerce-
(a) General. (1) One private secretary
or confidential assistant to the head of
each bureau In the Department of Com-
merce who Is appointed by the President.

(2) NQC/PD. Student assistants whose
salaries shall not aggregate more than
$925 a year. Only bona fide students at
high schools or colleges of recognized
standing shall be eligible for appoint-
ment under this subparagraph. Employ-
ment under this subparagraph shall not
exceed 180 working days in any one
calendar year.

(3) NC/PD. Caretakers and helpers
at magnetic and seismological observa-
tories outside continental United States.

(4) NC/PD. Caretakers and light
attendants employed on emergency land-
ing fields and other air navigation facil-
ities.

(5) NC/PD. Agents to take and
transmit meteorological observations in
connection with airways, whose duties
require only part of their time, and whose
compensation does not exceed $135 a
month.

(b) Office of the Secretary. (1) Two
private secretaries or confidential a-sst-
ants to the Secretary of Commerce, one
to the Under Secretary of Commerce,
one to the Solicitor of the Department of
Commerce, and one to each Assistant
Secretary of Commerce.

(2) One chauffeur for the Secretary
of Commerce.

(3) Six assistants to the Secretary.
(c) Coast and Geodetic Survey. (1)

NC/PD. All civilian positions on vessels
operated by the Coast and Geodetic
Survey.

(2) NC/PD. Temporary positions re-
quired in connection with the surveying
operations of the field service of the
Coast and Geodetic Survey as may be
authorized by the Commission after con-
sultation with the Department of Com-
merce. Appointments to such positions
shal not exceed eight months in any one
calendar year.

(d) Civil Aeronautics Admrnstratfon.
(1) One private secretary or confiden-
tial assistant to the Administrator of the
Civil Aeronautics Administration.

(e) Bureau of the Cenuru. (1) NCI-
PD. Supervisors, assistant sunervisors,
and supervisor's clerks and enumerators
in the field service for temporary, part-
time, or intermittent employment for
not to ezceed one year: Provded, That
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such appointments may be extended for
additional periods of not to exceed 'one
Year each. After December 31, 1952,
this subparagraph shall not; be authority
for employment in full-time, continu-
ous positions for longer than one year.

(2) NC/PD. Employments of individ-
uals, firms, or corporations for not to ex-
ceed one year for special statistical
studies and statistical compilations, the
compensation for which is derived from
funds deposited with the United States
under the act of May 27, 1935 (49 Stat.
292) Provided, That such employments
may with the approval of the Commis-
sion, be extended for not to exceed an ad-
ditional year.

(3) NC/PD. Special agents employed
In collecting cotton statistics.

(f) Inland Waterways Corporation.
(1) The President, Vice Presidents, and
Secretary-Treasurer.

(2) NC/PD. All other employees ex-
cept employees of general offices at St.
Louis, Missouri; New Orleans, Louisiana;
Chicago, Illinois; Birmingham, Ala-
bama, New York, New York; Washing-
ton, D. C., and Division Managers, Dis-
trict Managers, District Superintendents,
Superintendents of Maintenance and
their staffs.

(3) All members of the Advisory
Board.

(g) Weather Bureau. (1) NC/PD.
Agents employed in field positions the
work of which is financed jointly by the
Department of Commerce and cooperat-
ing persons, organizations, or govern-
mental agencies outside the Federal
service.

In making appointments under this
subparagraph, a full report shall be sub-
mitted immediately by the Weather Bu-
reau to the Commission, setting forth
the name, designation and compensation
of the appointee and a statement of the
duties to which he is to be assigned and
of his qualifications for such duties in
such detail as to indicate clearly that the
appointment is properly made under this
subparagraph. The same procedure
shall be followed in case of the assign-
ment of any such agent to duties of a
different character.

(h) Bureau of Standards. (1) NC/PD.
Scientific or professional consultants or
advisors at salaries equivalent to the en-
trance rate of P-5 or higher employed for
not to exceed 180 days a year. Appoint-
ments under this subparagraph shall be
subject to the prior approval of the Com-
mission.

(2) NC/PD. Professional and sub-
professional positions in the field of re-
search when filled by graduate students
at accredited colleges or universities:
Provided, That such research work is to
be used by the student as a basis for
securing academic credit toward a grad-
uate degree. The total employment in
any one case shall not exceed one year
and such employment may be continued
under this provision only so long as these
conditions are met. The total number
of positions to be filled under this pro-
vision may not exceed 25 at any one
time.

(3) NC/PD. Scientific and profes-
sional positions when filled by bona fide
members of a faculty of an accredited
college or university not to exceed 120

days In the period of one year in any in-
dividual case and the total number of
appointments not to exceed 15 at any one
time.

§ 6.113 Department of Labor-(a)
General. (1) NC/PD. Commissioners
of conciliation, in, labor disputes when-
ever in the Judgment of the Secretary of
Labor the interests of industrial peace so
require.

(2) One private secretary or confiden-
tial assistant to the head of each bureau
in the Department of Labor who is ap-
pointed by the President.

(b) Office of the Secretary. (1) One
private secretary or confidential assist-
ant to each of the following: The Secre-
tary of Labor, the Under Secretary of
Labor, and each Assistant Secretary of
Labor.

(2) Three special assistants to the
Secretary.

(3) One chauffeur for the Secretary of
Labor.

(1) Administrative Officer, CAF-15
(Special Assistant to the Under Secre-
tary of Labor)

(c) United States Employment Serv-
ice. (1) Chief, Minorities Group Section.

(d) Division of Labor Standards. (1)
Director.

(e) Offlce of International Labor Af-.
fairs. (1) Four Administrative Officers.

(2) Two labor economists (liaison
officers)

§ 6.114 Executive Office of the Presi-
dent-(a) Bureau of the Budget. (1)
One private secretary or confidential as-
sistant each to the Director and Assistant
Director.

(b) Council of Economic Advisors.
(1) One private secretary or confidential
assistant to the Chairman of the Council.

§ 6.115 National Security Resources
Board. (a) Six positions of special ad-
visers and research assistants to the
Chairman.

§ 6.116 National Security Council. (a)
Not to exceed 25 positions.

(b) All positions in the Central Intelli-
gence Agency.

§ 6.117 Interstate Commerce Com-
mission. (a) One private secretary or
confidential assistant to each commis-
sioner.

§ 6.118 General Accounting Office.
(a) One private secretary or confidential
assistant to the Comptroller General.

(b) Two assistants to the Comptroller
General.

§ 6.119 Board of Governors, Federal
Reserve System. (a) NC/PD. All posi-
tions.

§ 6.120 The Tax Court of the United
States. (a) One private secretary and
two technical assistants for each Judge
of the Court.

1b) NC/PD. Until December 31, 1948,
a Clerk of the Court and a Chief Deputy
Clerk.

(c) One administrative assistant to
the Presiding Judge.

§ 6.121 Reconstruction Finance Cor-
poration-(a) General. (1) A Chief
Accountant of the Corporation.

(2) Chiefs of the Agency and Infor-
mation Divisions of the Corporatiqn.

(3) Executive Directors of the follow-
Ing Offices of the Corporation: Defense
Plants, Metals Reserve, Defense Sup-
plies and Rubber Reserve.

(4) All Directors, Trustees and Offi-
cers of the subsidiaries or affiliated
corporations.

(5) NC/PD. Not to exceed thirty-
two positions as Loan Agency Manager
and not to exceed thirty-six positions
of Assistant Loan Agency Manager.

(6) NC/PD. Inventory custodians,
watchmen, caretakers, and laborers en-
gaged in the care and preservation of
property held by the Corporation and
its subsidiaries.

(b) Office of the Board of Directors.
(1) Two private secretaries or confilden-
tial assistants to the Chairman, Board of
Directors; one private secretary and one
confidential assistant to each of the
members of the Board of Directors ex-
cept the chairman; and one assistant to
each member of the Board of Directors.

(2) Two assistants to the Board of Di-
rectors; twelve special assistants to the
Board of Directors; six special repre-
sentatives (field)

(3) NC/PD. Six administrative as-
sistants, and two junior administrative
assistants.

(4) Two chauffeurs for the chairman
and other members of the Board of Di-
rectors.

(c)' Office of the Secretary. (1) A
Secretary of the Corporation; one pri-
vate secretary or confidential assistant
to the Secretary, four assistant secre-
taries and one assistant to the Secretary.

(d) Office of the Treasurer (1) A
Treasurer of the Corporation; a private
secretary or confidential assistant to the
Treasurer and two assistant treasurers.

(e) Office of the Controller (1) A
Controller of the Corporation; one pri-
vate secretary or confidential assistant to
the Controller, one Assistant Controller;
the Chief of the Research and Economics
Division; the Chief of the Audit Division.

(f) Office of the General Counsel. (1)
A General Counsel of the Corporation:
a private secretary or confidential assist-
ant to the General Cqunsel; two special
counsel and six assistants general coun-
sel.

(g) Price Adjustment Board. (1)
The Chief Administrative Officer.

(h) Office of Loans. (1) Until June
30, 1949, positions of Manager; Assist-
ant Manager" Executive Assistant to the
Manager* Chairman and four members
of the Review Committee; Chairman and
Vice Chairman, Committee on Practices
and* Procedures; Chairman and Vice
Chairman, Marketing and Liquidation
Committee; Director and Assistant Di-
rector each of the Loan Operations and
Field Operations Division; Chief and As-
sistant Chief, each of the Public Agency
and Field Liaison Branches; Chief and
two Assistant Chiefs of the Business
Loans Branch; Chief of the Mining
Branch; Chief of the Transportation
Branch; Chief of the Financial Institu-
tions Branch; Chief Engineer and Chief
Appraiser of the Engineering and Ap-
praisal Branch; Chief, Reports Analysis
Branch; Head of the Railroad Section;
and Head of the Air, Motor, and Marine
Section.
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§ 6.122 Veterans' Admintstration-(a)
-General. (1) NC/PD. PositionsinVet-

erans' Administration facilities when
filled by the appointment of members of
such facilities receiving domicillary care
if, in the opinion of the Veterans' Admin-
istration the duties can be satisfactorily
performed by such members.

(2) NC/PD. Positions at Veterans'
Administration hospitals when filled by
paraplegic patients during treatment or
convalescence.

(b) Office of the Admintstrator (1)
Five special assistants to the Adminis-
trator.

(2) One private secretary or confiden-
tial assistant to the Admimstrator.

(c) Department of Medicine and Sur-
gery. (1) One private secretary or.con-
fidential assistant to the Chief Medical
Director.

§ 6.123 Federal Security Agency-(a)
Office of the Admintstrator. (1) Two
private secretaries or confidential assist-
ants to the-Administrator.

(2) Assistant Administrator.
(b) National Office of Vital Statistics.

(1) NC/PD. Supervisors, assistant super-
visors, and supervisors' clerks and enu-
merators in the field service for tempo-
rary, part-time, or intermittent employ-
ment for not to exceed one year.

(c) Children's Bureau. (1) NC/PD.
Ten-professipnal and consultative posi-
tions required in connection with the
1950 White House Conference on Chil-
dren, and Youth. Employment under
this subparagraph shall not extend be-
yond June 30, 1951.

(d) Food and Drug Admznzstration.
(1) NC/PD. Professional, technical or
scientific specialists when employed in-
termittently for short periods, not to ex-
ceed a total of 60 days in any one year, as
memberof the Standards Committee for
duty in connection with the formulation
of definitions and standards of identity
and quality of food products, or as con-
sultants upon problems in their special-
ized fields having to do with the enforce-
ment of the Food, Drug, and Cosmetic
Act.

(e) St. Elizabeths Hospital. (1) NCI
PD.- Visiting physicians and organist

f) Freedmen's Hospital. (1) NC/PD.
Pupil nurses, internes, and externes
(medical and dental) student dietitians,
and resident physicians.

(g) Opce of Spectal Serptees. (1) One
private secretary or confidential .assist-
ant to the Commssioner.

(h) Public Health Service. (1) NC/PD.
Special escorts to accompany patients of
the Public Health Service in accordance
with existing laws and regulations. Em-
ployment under this subparagraph shall
be only for the period of time necessary
for the escort to deliver the patient to his
destination and to return.

(2) NC/PD. Positions at Government
sanatoria when filled by patients during
treatment or convalescence.

(3) NC/PD. All positions in leprosy,
yellow fever, and psittacosis investigation
stations.

(4) NC/PD. Trainees in cancer re-
search.

(5) NC/PD. Positions concerned with
problems in preventive medicine financed
or participated m by the Federal Security
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Agency and a cooperating State, county,
municipality, Incorporated organlzation,
or an individual, in which at least one-
half of the expense is contributed by the
cooperating agency either in salaries,
quarters, materials, equipment, or other
necessary elements in the carrying on of
the work.

(6) NC/PD. Professional, technical, or
scientific specialists when employed on a
fee basis or part-time basis as consult-
ants in connection with problems in pre-
ventive medicine, subject to the prior ap-
proval of the CommIssLon.

(7) NC/PD. Internes and externes
(medical and dental) and student nurses.

(8) NC/PD. Subprofesslonal and
Crafts, protective and custodial positions
in the field service of the Communicable
Disease Activities when filled on a tem-
porary or seasonal basis for not to exceed
150 working days In any one calendar
year.

(9) NC/PD. The position of psycho-
logical interne when filled by graduate
students at accredited'colleges or univer-
sities provided that such student receives
academic credit toward a degree for the
work performed for the Public Health
Service. The total employment In any
one case shall not exceed one year and
such employment may be continued un-
der this provision only so long as these
conditions are met. The total number
of appointments under this provision
shall not exceed twenty-five at any one
time.

(10) NC/PD. The position of hospital
administration interne when filled by
students at accredited colleges or univer-
sities: Provided, That such students re-
ceive academic credits toward a degree
for the work performed for the Public
Health Service, the total employment
In any one case not to exceed one year,
such employment to be continued under
this provision only so long as these condi-
tions are met.

§ 6.124 United States Maritime Com-
mmon. (a) NC/PD. AlU positions on
Government-owned ships operated by
the U. S. Maritime Commission.

(b) Twelve positions of either Chief
of Bureau or Chief of Division, but not
including the position of Director of
Personnel.

(c) One assistant to each member of
the CommissIon and two assistants to
the Chairman of the Commission.

(d) Ten special assistants to the
United States Maritime Commission.

(e) The Secretary of the Commission.
(f) The General Counsel.
(g) One private secretary or confi-

dential assistant to each Commissioner
and to the General Counsel.

(h) The General Manager.
(I) The Financial Assistant to the

Chairman.
§ 6.125 Federal Power Commission.

(a) One private secretary and one confi-
dential assistant to each Commissioner.

(b) A Secretary of the Comnmisson.
(c) NC/PD. Consultants, experts and

special counsel whose employments and
compensation are fixed by contract
within the limits of special funds appro-
priated by Congress for this purpose.

(d) Three special assistants to the
Commission.

(e) One assistant to the Chairman.
(f) A General Counsel and three As-

sistant General Counsels.
§ 6.126 Securities and Exchange Com-

mission. (a) One private secretary or
confidential assistant to each member of
the Commission.

(b) A General Counser.
(c) Director, Division of Trading and

Exchanges; Director, Division of Public
Utilities; Director, Division of Corpora-
tion Finance.

(d) One Chief Accountant.
(e) One assistant to the Chairman.
§ 6.127 National Railroad Adlustment

Board. (a) One private secretary or
confidential assistant to each member of
the Board.

§ 6.128 National Capital Parks and
Planning Commisszon. (a) NC/PD. Ar-
chitectural or engineering consultants,
land appraisers and land purchasing of-
cers for temporary, Intermittent, or part-
time service.

§ 6.129 Federal Deposit Insurance
Corporation. (a) Two special assistants,
private secretaries, or confidential as-
sistants to each member of the Board of
Directors.

(b) NC/PD. All field positions con-
cerned with the work of liquidating the
assets of closed banks or the lIquidation
of loans to banks, and all temporary field

*positions the work of which is concerned
with paying the depositors of closed in-
sured banks.

§ 6.130 Federal Trade Commison.
(a) Assistant to the Chairman and Di-
rector of Information.

(b) General Counsel.
(c) Chief Trial Counsel.
(d) Chief, Planning and Budget Divi-

sion.
(e) Director, Office of Legal Investi-

gations.
(f) Director-of Trade Practice Con-

ferences and Wool Act Administration.
(g) Director, Division of Stipulations.
(h) Director, Division of Accounts,

Statistics and Economic Reports.
U) Director, Medical Advisory Divi-

sion.
§ 6.131 National Capital Houszng Au-

thority. (a) The Executive Officer.
§ 6.132 United States Soldiers' Home.

(a) NC/PD. All positions.
§ 6.133 Federal Works Agency-(a)

General. (1) XC/PD. Agents employed
n field positions the work of which is
financed jointly by the Federal Works
Agency and cooperating persons., organ-
izations, or governmental agencies out-
side the Federal service.

In making appointments under this
subparagraph, a full report shall be sub-
mitted Immediately by the Federal Works
Agency to the Commission, setting forth
the name, designation and compensation
of the appointee and a statement of the
duties to which he is to be assigned and
of his qualifications for such duties in
such detail as to indicate clearly that the
appointment Is properly made under this
subparagraph. The same procedure shall
be followed in ease of the assignment of
any such agent to duties of a different
character.

FEDERAL REGISTER 82945



RULES AND REGULATIONS

(b) Office of the Administrator (1)
Two expert assistants to the Admin-
istrator.

(c) Public Buildings Administration.
(1) The Commissioner of Public Build-
ings.

(2) One private secretary or confiden-
tial assistant to the Commissioner.

(d) Public Roads Administration. (1)
The Commissioner of Public Roads.

(2) One private secretary or confi-
dential assistant to the Commissioner.

(e) Bureau of Community Facilities.
(1) The Commissioner of the Bureau of
Community Facilities.

(2) One private secretary or confiden-
tial assistant to the Commissioner.

§ 6.134 Federal Communications Com-
mission. (a) 'A Secretary to the Com-
mission.

(b) One private secretary or confiden-
tial assistant to each Commissioner.

(c) A General Counsel and three As-
sistant General Counsels.

(d) A Chief Engineer and three As-
sistant Chief Engineers.

(e) A Chief Accountant and three As-
sistant Chief Accountants.

§ 6.135 United States Tariff Commis-
sion. (a) The Secretary of the Cbmmis-
sion and one private secretary or confi-
dential assistant to each Commissioner.

§ 6.136 Railroad Retirement Board..
(a) Two members of the Actuarial Ad-
visory Committee to be selected by the
Board, one from recommendations made
by representatives of the employees, and
one from recommendations made by the
carriers.

(b) Two members of each District
Board which may be established by the
Railroad Retirement Board, one member
to be appointed from recommendations
made by the representatives of the em-
ployees, and one from recommendations
made by the carriers.

§ 6.137 Civil Aeronautics Board. (a)
A Secretary to the Board.

(b) A General Counsel and two As-
sistant General Counsels.

(c) Two permanent expert consult-
ants.

(d) NC/PD. Professional, techmcal
and scientific consultants for temporary,
part-time or intermittent employment
for periods not to exceed six months in
any one calendar year, but such employ-
ment may be extended for an additional
six months with the approval of the
Commission.

(e) NC/PD. Examiners employed on
a temporary, part-time, or intermittent
basis for periods not to exceed four
months in any calendar year.

(f) One confidential assistant to eache,
member of the Board.

(g) A director and two assistant direc-
tors of the Economic Bureau, Dixector
of the Bureau of Safety Regulation, and
Director of the Bureau of Safety Investi-
gation.

(h) One Executive Assistant to the
Chairman of the Board.

§ 6.138 National Labor Relations
Board. (a) One private secretary or
confidential assistant to each member of
the Board.

(b) NC/PD. Election Clerks and Elec-
tion Examiners for temporary, part-time,
or intermittent employment in connec-
tion with elections under the Labor Man-
agement Relations Act.

§ 6.139 Government Printing Office.
(a) One private secretary or confidential
assistant to the Public Printer.

§ 6.140 Export-Import Bank of Wash-
zngton. (a) Two private secretaries or
confidential assistants to the Chairman
of the Board of Directors and one to. each
member of the Board.

(b) The President, three Vice Presi-
dents, the Treasurer, the Secretary.

(c) Chiefs of the following Divisions:
Legal, Economic, Examining, Engineer-
ing, and Private Capital.

§ 6.141 War Assets Administration.
(a) NC/PD. Temporary field positions
concerned with the inspection, inventory,
pricing, sale, and shipping of surplus
property at the site of the property,

(b) NC/PD. Custodians, g u a r d s,
watchmen, laborers, and other employ-
ees engaged in the custody, care and,
preservation of plants, warehouses, ship-
yards, airfields, and'surplus facilities of a
similar nature pending disposition of
such facilities.

§ 6.142 Housing and Home Finance
Agency-(a) Oflee of the Administrator
(1) Assistant to the Administrator, As-
sistant Administrator (Program) Assis-
tant Administrator (Lanham Act Func-
tions)

(b) Home Loan Bank Board. (1) One
Assistant to the Board.

(2) One Assistant to the Chairman of
the Board.

(3) One private secretary to the
Chairman of the Board.

(4) One General Counsel and one
Assistant to the General Counsel.

(5) One Financial Advisor.
(6) The Governor and three Deputy

Governors of the Federal Home Loan
Bank System.

(7) One Assistant to the Governor of
the Federal Home Loan Bank System.

(8) One Associate General Counsel,
Federal Home Loan Bank System.

(9) One General Manager anid two
Deputy General Managers, Federal Sav-
ings and Loan Insurance Corporation.

(10) One Associate General Counsel,
Federal Svings and Loan Insurance
Corporation.

(11) NC/PD. All field positions in the
Federal Savings and Loan Insurance
Corporation concerned with the work of
liquidating the assets of closed insured
institutions, or the liquidation of loans
or the handling of contributions to in-
sured institutions and the purchase of
assets therefrom, and' all temporary field
positions of the Federal Savings and
Loan Insurance Corporation the work of
which is concerned with paying the de-
positors of closed insured institutions.

(12) One General Manager and two
Deputy General Managers, Home Own-
ers' Loan Corporation.

(13) One Associate General Counsel,
Home Owners' Loan Corporation.

(c) Federal Housing Administration.
(1) One First Assistant Commissioner,
five Assistant Commissioners, one Assis-

tant to the Commissioner, five Zone
Commissioners, and one Special Assis-
tant to the Assistant Commissioner
(Field Operations)

(2) An Executive Secretary of the Ad-
ministration.

(3) Two private secretaries or confi-
dential assistants to the Commissioner.

(4) One chauffeur to the Commis-
sioner.

(5) A General Counsel.
(6) One Assistant to the Commission-

er on Public Relations.
(7) NC/PD. Sixty-five Field Direc-

tors (State, District, and Territorial)
(d) -Public Housing Administration.

(1) One private secretary or confidential
assistant to the Commissioner,

§ 6.143 Indian Claims Commission.
(a) One private secretary or confidential
assistant to each Commissioner.

§ 6.144 Selective Service Syslem. (a)
NC/PD. State Directors.

(b) NC/PD. Deputy or Assistant State
Directors, Procurement Officers, and
Medical Officers in State Headquarters.

(c) NC/PD. Brandh or Division Chiefs
in State Headquarters In charge of
Selective Service Records, when such
positions are filled by persons who were
serving as State Directors or Assistant
State Directors of the Office of Selective
Service Records at the time the Selective
Service System took over the functions
of the Office of Selective Service Records,

§ 6.145 CivIl Service Commission. (a)
NC/PD. Student assistants whose sala-
ries shall not aggregate more than $925
a year. Only bona fide students at high
schools or colleges of recognized stand-
ing shall be eligible for appointment
under this paragraph. Appointments
under this paragraph shall not exceed
90 working days In any one., calendar
year.

(b) Positions of members of the
Loyalty Review Board and of members
of the Regional Loyalty Boards.

(c) Positions of members of the Fair
Employment Board of the Commission's
Central Office and of members of such
Regional Fair Employment Boards as
may be established.

§ 6.146 Commission on Organization
of the Executive Branch of the Govern-
ment. (a) Not to exceed 25 positions,
-§ 6.147 National Advisory Committee

for Aeronautics. (a) Six alien scientists
having'special qualifications In the field
of aeronautical research where such em-
ployment is d~med by the Chairman of
the National Advisory Committee for
Aeronautics to be necessary In the public
Interest.

(b) NC/PD. Scientific and profes-
sional positions when filled by bona fide
members of the faculty of an accredited
College or university not to exceed 120
days in the period of one year In any
individual case and the total number of
appointments not to exceed 25 at any
one time.

(c) NC/PD. Scientific and profes-
sional assistants whose salaries shall not
aggregate more than $925 a year. Only
bona fide students pursuing scientific
courses at colleges or universities shall
be eligible for appointment under this
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paragraph. Employment under this
paragraph shall not exceed 180 work-
ing days in any one year.

(d) NC/PD. Professional and sub-
professional positions in the field of re-
search when filled by graduate students
at accredited colleges or universities pro-
yided that such research work is to be
used by the student as a basis for secur-
ing certain academic credit toward a
graduate degree. The total employment
in any one case shall not exceed one
year and such employment may be con-
tinued under this provision only so long
as these conditions are met The total
number of positions to be filled under
this provision may not exceed 50 at any
one time.

§ 6.148 Panama Railroad Company,
New York. (a) The Vice President,
Third Vice President, the Secretary, and
the Treasurer.

(b) NC/PD. All positions on vessels
operated by the Panama Railroad Com-
pany.

c) NC/PD. Checkers employed on
w. a. e. basis.

§ 6.149 Economic Cooperation Admn-
istration. (a) Not to exceed 25 positions
of a policy determining character at sal-
aries in excess of $10,000 but not in ex-
cess of $15,000 per annum.

-(b) NCiPD. Student assistants whose
salaries shall not aggregate more than
$925 a year. Only bona fide students
at high schools or colleges of recognized
standing shall be eligible for appoint-
ment under this paragrkph. Employ-
ments under this paragraph shall not
exceed 90 working days a year.

SCHEDULE B -

§ 6.200 Positions which may be filled
upon noncompetitive examination. The
positions enumerated In §§ 6.201 to 6.216
are those excepted from the competitive
service to which appointments may be
made after such noncompetitive exami-
nation as the.Commission shall prescribe,
and constitute Schedule B.

NoTE: In accordance with § 6.1 (f) the
Commission has designated the positions in
Schedule B which are not of a primarily con-
fidential or policy-determining character by
inserting befori the appropriate provision the
letters "NC/PD."

J 6.201 Interior Department. (a)
NC/PD. Any competitive position at an
Indian school when filled by the wife of a
competitive employee of the school, when
because of isolation or lack of quarters,
the Commission deems appointment
through competitive examination im-
practicable.

(b) Twelve field representatives to act
as the immediate and confidential rep-
resentative of the Commissioner of In-
dian Affairs, subject to such evidence of
qualifications as the Commission may
prescribe after consultation with the
Commissioner of Indian Affairs.

§ 6.202 Housing and Home Finance
Agency-(a) Federal Housing Adminis-
tration. (1) A Technical Director; -a
Land Planning Director; a Director of
Research and Statistics.

(2) A Comptroller.
(3) NC/PD Two Land Use Planners.
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(b) Public Housing Administration.
(1) NC/PD. Administrative or custodial
positions In the field service of the Pub-
lic Housing Administration relating to
the management or maintenance of Fed-
eral low-rent housing projects when, in
the opinion of the Commission. appoint-
ment through competitive examination
is Impracticable: Provided, That no po-
sition shall be filled under this subpara-
graph unless It is clearly demonstrated
that the best interests of the service will
be served thereby.

§ 6.203 Deparment o Commerce.
(a) Not to exceed six specialists who
may be employed in the United States
for the purpose of promoting the foreign
and domestic commerce of the United
States.

§ 6.204 Department of the Army. (a)
NC/PD. Positions of military storekeeper
in the Signal Service at Large when filled
by retired noncommissioned officers of
the Signal Corps.

(b) Positions assigned exclusively to
Army Communications Intelligence ac-
tivities.

§ 6.205 Navy Department. (a) Posi-
tions assigned exclusiveli' to Navy Com-
munications Intelligence Activities.

(b) Any position outside the continen-
tal limits of the United States (except
the Canal Zone and Alaska) when in the
opinion of the Secretary of the Navy the
best interests of the service so require.

§ 6.206 District of Columbia Govern-
ment. (a) NC/PD. Surgeons of the
Police and Fire Departments of the Dis-
trict of Columbia.

§ 6.207 Fecderal Trade Commission.
(a) Not to exceed five special experts.

§ 6.208 State Department (a) NC/
PD. Until June 30. 1950, political, eco-
nomic, financial, and other technical pro-
fessional positions (not including Infor-
mational positions) at the salary level of
$4,149.60 and above, requiring specialized
foreign relations knowledge, training, or
experience with respect to a particular
foreign area, foreign language, or foreign
affairs problem.

(b) NC/PD. Until June 30, 1950, per-
sons formerly employed abroad in the
Foreign Service for a period of at least 4
years for service In executive and ad-
ministrative positions, or employed
abroad for at least 2 years for profes-
sional positions, at the salary level
$4,149.60 and above.

(c) NC/PD. Positions of professional
and technical specialists in the fields of
health and sanitation, food supply, edu-
cation and transportation, In Grade P-5
or its equivalent, in the Institute of
Inter-American Affairs and the Inter-
American Educational Foundation, In-
corporated, when filled by the appoint-
ment of persons who have served in such
positions In the Federal service In foreign
countries.

(W) Positions assigned exclusively to
Department of State Cryptographic Se-
curity Activities.

§ 6.209 Post OMice Department. (a)
NC/PD. One postal rate expert.

§ 6.210 Federal Power Commission.
(a) A Chief Engineer.
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(b) Five regional engineers.
(c) A chief and an assistant chief of

the following bureaus: Bureau of Ac-
counts, Finance and Rates, Bureau of
Power.

(d) One chief of each of the followan
nine divisions: Accounts, Electrical, Fi-
nance and Statistics, Gas Certificates,
Licensed Projects, Original Cost, Projects
Cost, Rates, and River Basra.

(e) A Chief Accountant.
§ 6.211 Department of Agriculture-

(a) Commodity Credit Corporation. (1)
NC/PD. Technical or professional con-
sultants or advisers, at salaries equivalent
to entrance rate of grade P-5 or higher,
for periods not to exceed 13 months.

(b) Farm Credit Administration. (1)
The Deputy Governor, Deputy Commis-
sioners and Assistant Commissioners, the
Director and Assistant Director of the
Regional Agricultural Credit Division,
and the Director of the Mortgage Corpo-
ration Service Section.

(2) Special field representatives who
serve as Vice Presidents of the Federal
Farm Mortgage Corporation.

§ 6.212 National Capital Housing Au-
thority. (a) NC/PD. Architectural or
engineering consultants, construction
supervisors, landscape planners, survey-
ors and related pozitions for temporary,
Intermittent or part-time service.

§ 6.213 DQPartment of Justice. (a)
NC/PD. -Speclal experts employed on a
temporary basis for specific litigation or
other legal work In which technical
knowledge of particular industries, or
knowledge of other highly technical mat-
ters not possessed by regular employees
of the Department, is required for suc-
cessful results. Such temporary employ-
ment shall be only for such time as Is
required to complete the specific assign-
ment for which the original appointment
was approved.

(W) NC/PD. Assistants to cottage
officers, National Training School for
Boys, when filled by the appointment of
bona fide students at colleges or umver-
sities at salaries not in excess of $720 per
annum, subject to the approval of the
Commission.

§ 6.214 Selective Service System. (a)
NC/PD Positions in the Selective Serv-
Ice System when filled by persons who, as
commissioned officer personnel in the
armed forces have previously been
trained for or have been on active mili-
tary duty In the Selective Service pro-
gram, and cannot, for some reason be-
yond their control, be brought to active
military duty In the current Selective
Service program.

§ 6.215 Treasury Department. (a)
Cryptographer, United States Coast
Guard.

§ 6.216 Department of the Air Force.
(a) Positions assigned exclusively to Air
Force Communications Intelligence An-
tivities.

REVLAxQOnS Urmm CII Sxvrcr
RULE VI.

§ 6.300 Regulations for the adminis-
tration and enforcement of the Veterans'
Preference Act in connection with posz-
tions excepted from the competitive
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service. (a) The regulations issued by
the Commission pursuant to section 11
of the Veterans' Preference Act of 1944
for the administration and enforcement
of the provisions of that act in connec-
tion with positions excepted from the
competitive service shall be followed by
agencies with respect to positions listed
In Schedules A and B and positions ex-
cepted from the competitive service by
statute.

CROSS REFERENCE: For regulations govern-
ing appointment to positions excepted from
the competitive service, see Part 21 of this
chapter, For regulations governing appeals
of preference eligibles under the Veterans'
Preference Act, see Part 22 of this chapter.

UNITED STATES CIVIL SERV-
ICE CO MMIsSIoN,

[SEAL] H. B. MITCHELL,
Preszd.ent.

IF R. Doec. 48--11181; Filed, Dec. 22, 1948;
8:47 a. in.]

PART 22-APPEALS O, PREFERENCE ELIGI-
BLES UNDER THE VETERANS' PREFERENCE
ACT OF 1944

TIME LIMITATION ON APPEALS
Effective upon publication in the FED-

ERAL REGISTER, § 22.4 is amended tO read
as follows:

§ 22.4 Appeals to the Commisszon,
time limit. The Commission will not en-
tertain an appeal for consideration or
review of any action under section 14 of
the Veterans' Preference Act of 1944 prior
to an adverse decision making effective
the discharge, suspension for more than
thirty (30) days, furlough without pay,
or reduction in rank or compensation.
Ten (10) days after the effective date of
the adverse decision shall be considered
as a reasonable time to prepare and sub-
mit an appeal under tis section: "Pro-
vlded, That in a reduction in i;ank
(grade) resulting from an allocation of a
field position by an employing agency,
w.here there is a right to appeal the posi-
tion allocation to the agency under its es-
tablished administrative procedures, the
time limit on the appeal to the Commis-
sion shall be either ten (10) days after
the effective date of the adverse decision
or ten (10) days.after the decision by the
agency on the administrative position al-
location appeal, at the election of the em-
ployee. The time limit may be extended
in the discretion of the Commission only
upon showing by the employee that cir-
cumstances beyond his control prevented
him from filing an appeal within the pre-
,%cribed ten (10) days. (Sees. 11, 14,
58 Stat. 387; 5 U. S. C. 860, 863)

Nor: Because it is felt that the additional
period-during which an appeal may be made
to the Commission, which is provided for in
the above amendment, should be immedi-
ately available to preference eligibles, the
Commission finds that good cause exists for
making the amendment effective upon pub-
lication in the FEERAL REGISTER.

UNITED STATES CIVIL SERV-
ICE CO M ISSION,

[SEAL] H. B. MITCHELL,
Presdent.

IF. R. Doe. 48-11175; Filed, Dec. 22, 1948;
8:46 a. in.]

TITLE 6-AGRICULTURAL CREDIT
RENTmBERING OF CHAPTERS II, IV, AND V

EDITORIAL NOTE: This issue contains
two documents renumbering present
Chapters II, IV and V of this title as
follows:

Old Chapter No. New Chapter No.
It IV
IV II
SV IV

In addition to the change m chapter
numbers, the new Chapter IV has been
redesignated "Production and Marketing
Administration and-Oommodity Credit
Corporation, Department of Agricul-
ture." The changes are set forth in de-
tail below under the new chapter num-
bers.

Chapter Il-Rural Electrification Ad-
ministration, Department of Agri-
culture

REDESIONATION OF CHAPTER

In order to conform to the rearrange-
ment of Title 6 (see redesignation of
Chapters Iand V) infra, and in order to
discontinue the codification of material
submitted under section 3 (a) (1) of the
Administrative Procedure Act, as pre-
scribed by the regulations of the Admin-
istrative Committee of the Federal Regis-
ter and approved by the President effec-
tive October 12, 1948 (13 F. R. 5929) the
following editorial changes are made,
effective upon publication in the FEDERAL
REGISTER:

1. Chapter IV Is redesignated Chapter
II-Rural Electrification Administration,
Department of Agriculture.

2. The codification of Subpart A-Or-
ganization, of Part 400 is discontinued.
Future amendments to the statement of
organization will appear in the Notices
section of the FEDERAL REGISTER.

3. The text of Subpart B of Part 400
is designated as Part 200-Procedures,
and H, 400.21 to 400.24 are redesignated
H9 200.1 to 200.4, respectively.

Issued this 10th day of December,
1948.

[sEAL] CLAUDE R. WICKARD,
Admin strator

iF. R. Doe. 48-11207; Filed, Dec. 22, 1948;
9:02 a. in.]

Chapter IV-Production and Mar-
keting Administration and Com-
modity Credit Corporation, Depart-
ment of Agriculture

REDESIGNATION OF CHAPTERS AND PARTS
For the purpose of providing a more

logical arrangement of subject matter
and a more consistent system of number-

ing, Title 6, Chapters 11 and V and Part
9 of Title 7, Subtitle A of the Code of Fed-
eral Regulations are redesignated Chap-
ter IV-Production and Marketing Ad-
ministration and Commodity Credit Cor-
poration, Department of Agriculture, and
part numbers are assigned as follows:

SUBcHAPTER A-GENERAL REGULATIONS AND
POLICIES

Parts 400 to 499.
SUBcHAPTERa B-EpoRT AND DXviasioN

PROGRAMS
Part
502 Barley.
503 Beans, dry edible.
506 Corn.
507 Cotton.
510 Dairy Products.
513 Eggs.
516 Fibers.
517 Fruits and Berries, fresh.
518 Fruits and Berries, dried, and processed,
521 Grain Sorghums.
524 Honey.
527 Hops.
533 Meat Animals and Meat Products,
538 Naval Stores.
539 Nuts.
542 Oats.
543 Oilseeds.
546 Peanuts.
547 Peas, dry edible.
548 Potatoes, Irish.
549 Poultry.
550 Protein Meals.
555 Rice.
556 Rye.
659 Seeds.
560 Sugar.
561 Sweetpotatoes.
564 Tobacco.
569 Vegetables, fresh.
570 Vegetables, dried and processed.
671 Wheat.
572 Wool.
SuscirApTRi C-LOANS, PURCHASES, AND OrTirn

OPERATIONS
602 Barley.
603 Beans, dry edible.
606 Corn.
607 Cotton.
610 Dairy Products.
613 Eggs.
616 Fibers.
617 Fruits and Berries, fresh.
618 Fruits and Berries, dried and processed.
621 Grain Sorghums.
624 Honey.
627 Hops.
633 Meat Animals and Meat Products.
638 Naval Stores.
639 Nuts.
642 Oats.
643 Oilseeds.
646 Peanuts.
647 Peas, dry edible.
648 -Potatoes, Irish.
649 Poultry.
650 Protein Meals.
655 Rice.
656 Rye.
659 Seeds.
660 Sugar.
661 Sweetpotatoes.
664 Tobacco.
669 Vegetables, fresh.
670 Vegetables, dried and processed.
671 Wheat.
672 Wool.
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RULES AND REGULATIONS

SUICHAPTEn C-LOANS, PURcHAsES, AND OTHER OPERATIONS--Continued

Old part and section Nos. New .part and section Nos.

669-Vegetables, fresh

504 of Chapter V ------------------------- Subpart-General Vegetable Purchase Program
(Fiscal Year 1949).

See. 504.102 ---------------------------- Sea. 669.1.

671-Wheat

251 of Chapter II---------------------- Subpart-1948 Wheat Loan Program.
Sees. 251.201-251.227 -------------------- Sees. 671.1-671.27.

Subpart-1948 Wheat Purchase Agreement
Program.

Sees. 251.228-251242 -------------------- Sees. 676.41-671.55.

Dated: December 20, 1948.
[SEAL] F K. WOOLLEY,

Acting Administrator
Production and Marketing Administration.

ELMER F KRUSE,
Manager

Commodity Credit Corporation.
[F. R. Doe. 48-11201; Filed, Dec. 22, 1948; 9:02 a. m.]

TITLE 7-AGRICULTURE
Subtitle A-Office of the Secretary
PART 1-ADMINISTRATivE REGULATIONS

DELEGATION OF AUTHORITY TO CARRY OUT
THE RESPONSIBILITIES OF THE UNITED
STATES DEPARTMENT OF AGRICULTURE UN-
DER TITLES I AND IV OF THE FOREIGN
ASSISTANCE ACT OF 1948

The Administrator of the Production
and Marketing Administration is hereby
authorized, in behalf of this Department,
to cooperate, to the extent he deems
feasible In keeping with other estab-
lished departmental responsibilities,
with the Economic Cooperation Admin-
Istration and any, other Government
agency In carrying out such activities
and duties, other than those to be per-
formed by Commodity Credit Corpora-
tion, as may be assigned to tis Depart-
ment under the authority of Titles I and
IV of -the Foreign Assistance Act of 1948,
Public Law 472, 80th Congress, and Ex-
ecutive Order 9943 dated April 9, 1948,
and In connection therewith to enter
into such contracts and to perform such
services as may be necessary to carry out
such activities and duties.

In carrying out the authority dele-
gated hereunder, the Administrator of
the Production and Marketing Admims-
tration may delegate, with the power to
redelegate, any of his authority to such
employees of the Production and Mar-
keting Administration as he may deem
advisable, and will be responsible for co-
ordination of Department activities cov-
ered by this authorization.

Nothing contained herein shall affect
the authority delegated to the Admin-
Istrator by the delegations entitled "De-
termination of Domestic Market Price
under Section 112 (e) of the Foreign.
Assistance Act of 1948" (13 F. R. 2767)
and "Delegation of Authority to Deter-
mine Surplus Agricultural Commodities
under Section 112 (d) of the Foreign
Assistance Act" (13 F. I. 5259)

This delegation shall be effective as of
April 9, 1948.

(R, S, 1.61, 5 U'. S. C. 22)

Done at Washington, D. C., this 15th
day of December 1948.

[SEAL] A. J. LOVELAND,
Acting Secretary of Agriculture.

[F. R. Doe. 48-11200; Filed, Dec. 22, 1948;
8:57 a. m.]

PART 9-PRICE SUPPORT OF AGRICULTURAL

COIIODITIES

TRANSFER TO TITLE 6

EDITORIAL NOTE: Part 9 of Title 7 is
transferred to Title 6 (see Chapter IV
of Title 6, supra) As so transferred It
is assigned to Part 633 of that title, and
former § 9.1 (13 F. R. 7631) is renum-
bered § 633.1 under the headnote "Sup-
port prices for hogs (October 1948-March
1949) " P

TITLE 11-ATOMIC ENERGY
Chapter I-Atomic Energy

Commission

REDESIGNATION OF TITLE AND DISCON-
TINUANCE OF CODIFICATION OF PARTS .1k.
AND 2
In preparation for the publication of

the Code of Federal Regulations, 1949
Edition, as prescribed by the regulations
of the Administrative Committee of the
Federal Register and approved by the
President effective October 12, 1948 (13
F R. 5929) the following editorial
changes are made, effective upon publi-
cation in the FEDERAL REGISTER:

1. Title 11-Atomic Energy is renum-
bered Title 10-Atomic Energy.

2. The codification of Part 1-Organ-
ization, and Part 2-Procedures, of
Chapter I, is hereby discontinued. Fu-
ture amendments to these parts will ap-
pear in the Notices section of the FED-
ERAL REGISTER.

Dated: December 17, 1948.

UNITED STATES ATOmC
ENERGY COIlsSION,

CARROLL L. WILSON,
General Manager

[F. R. Doc. 48-11170; Filed, Dec. 22, 1948;
8:45 a. in.]

TITLE 13--BUSINESS CREDIT
Chapter I-Reconstruction Financo

Corporation
Chapter I of Title 13 Is revised to read

as follows:
Part

1 Railroads and receivers or trustees
thereof; loans.

2 Muntcipalities and other public agen-
cies; financing of projects.

3 Business enterpriseRI, loans; and par-
ticipations in such loans.

50 Federal National Mortgage Assoclation,

PART 1-RAILROADS AND RECEIVERS OR
TRUSTEES THEREOF; LOANS

Sec.
1.1 Introduction.

GENERAL nEQUIREENTS

1.2 Form of obligation.
1.3 Compliance with Interstate Commerce

Act is required.
1.4 Fees and commission. prohibited.
1.5 Examinations and reports.

APPLICATION

1.10 Form of application.
LEGAL REQUIREMENTS

1.15 Papers required with application.
1.16 Papers required after approval.
1.17 Papers required from receivers or

trustees.
1.18 Additional information required.

ACKNOWLEDOEM NT AND VEIFICATION OY
APPLICATION

1.20 Application by corporation, receiver or
trustee.

Aursoarry: H§ 1.1 to 1.20 Issued under 01
Stat. 202, as amended by Pub. Law 648, 80th
Cong.

DEivATiox: Circular 2, Rev. Juno 108,

§ 1.1 Introduction. Under the pro-
visions of the Reconstruction Finance
Corporation Act, as amended, the Corpo-
ration Is authorized to purchase the obli-
gations of and to make loans to railroads
or receivers or trustees thereof, subject
to the following conditions:

(a) That the financial Asslstance ap-
plied for Is not otherwise available on
reasonable terms;

(b) That all obligations purchased
and all loans made be of such sound
value or so secured as reasonably to as-
sure retirement or repayment;

(c) That, In the case of railroads en-
gaged in interstate commerce or receiv-
ers or trustees thereof, the purchase of
such obligations or the making of such
loans be with the approval of the Inter-
state Commerce Commission;

(d) That, In the case of railroads that
are not in receivership or trusteeship,
the Interstate Commerce Commission
certify, In connection with its approval,
that the railroad, on the basis of present
and prospective earnings, may be ex.
pected to meet its fixed charges without
a reduction thereof through judicial re-
organization, with the exception, how-
ever, that such certificate Is not required
If the purchase of obligations or loan is
for the acquisition of equipment or for
maintenance.

The term "obligations," as used here-
in, Includes Equipment Trust Certifi-
cates.
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GENERAM REQUIREMIUIS

§ 1.2 Form of obligation. The form of
the obligation, the terms thereof and
the security therefor must be satisfac-
tory to .FC and the Interstate Com-
merce Commission.

§ 1.3 Compliance wozt h Interstate
Commerce Act is required.. Since the
issuance by railroads of evidences of in-
debtedness must be in compliance with
the provisions of section 20a of the In-
-terstate Commerce Act, the applicant
should ascertain whether an application
under such section 20a should be filed
with the Interstate Commerce Commis-
sion.

§ 1.4 Fees and commtsstons prolib-
ited. No fee or commission may be paid
by any applicant in connection with an
application for financial assistance un-
der- the provisions of the act, and any
agreement to-pay or the payment of any
such fee is unlawful.

§ 1.5 Examinations and reports. The
applicant must consent to such exami-
nations as the Corporation -may require
and must agree that reports of exami-
nations by the Interstate Commerce
Commission, or other constituted au-
thorities, may be furnished to the Cor-
poration upon its request.

APPLICATION

§ 1.10 Form of application. Appli-
cations should include or be supported
by the following information, repre-
sentations, etc., arranged in the follow-
ing order to facilitate consideration:

(a) The full corporate name of the
applicant, the state in which the appli-
cant was incorporated, and the date of
incorporation; (if the application Is filed
by a receiver or receivers, or by a trustee
or trustees, the name and full title of
each, the date of appointment and
qualification of each, and the name of
tie court having jurisdiction should be
given)

(b) The name, title, and address of
the person with whom conferences or
correspondence should be had with re-
spect to the-applicatlon;

(c) Information as to the applicant's
efforts to obtain the needed financing
from other sources, and as to the results
of such efforts; (the applicant should
furnish copies of correspondence from
all, and not less than three, lending in-
stitutions or security underwriters to
which application for the financing has
been made, evidencing that they have
declined the financing or specifying the
terms upon which they will undertake
the financing)

(d) The purpose of the loan or pur-
chase, the maturity thereof, the use to
which it will be applied and the date or
dates on which the applicant desires
-the funds to be made available;

(e) The present status of the appli-
cant's existing financial relations with
the United States as to:

(1) Loans made to the applicant and
the security therefor* (1) under Federal
control; (ii) under section 210, Trans-
portation Act, 1920; (i11) under section
203 (a) Federal Emergency Act of Pub-

lie Works; and (iv) u'der the Recon-
struction Finance Corporation Act;

(2) Claims under section 209, Trans-
portation Act. 1920, and the security
pledged therefor;

(3) Claims on account of deficits un-
der section 204, Transportation Act,
1920;

(4) Any other debits or credits exist-
Ing between the applicant and the
United States.

(M Statement in detail regarding
prospective earnings or other sources
upon which applicant relies for funds to
repay the financial assistance applied
for, and proposed repayment schedule;
(full particulars concerning the pro-
posed repayment schedule should be
given, especially as to any reasons an
earlier maturity than that requested, or
a more rapid amortization, is not deemed
advisable by the applicant).

(g) The latest valuation placed by the
Interstate Commerce Commission upon
applicant's property, separately stated
for owned carrier and noncarrier prop-
erty. and the date as of which such valu-
ation was determined, together with the
a!gregate net property changes to the
latest date to which such changes have
been reported to the Bureau of Valua-
tion;

(h) Statement as to whether any sub-
sidiary, or affiliated organization of
which the applicant Is a subsidiary, has
applied for or received financial assist-
ance from the Reconstruction Finance
Corporation (if any such organization
has applied for or received financial as-
sistance from RFC. full particulars
should be given)

(I) Statement of principal commodi-
ties carried, and Information regarding
the ten most Important industrle
served;

(j) Detailed description of the obliga-
tion to be purchased or of the security
to be offered for the loan, together with
copies of documents, and other data ap-
propriate to the security offered, includ-
Ing applicant's opiiion of the value of
any collateral offered and the basis for
such opinion;

(k) Consent of applicant to such ex-
aminations as the Corporation may re-
quire for the purposes of the act and
agreement that reports of examinations
by constituted authorities may be fur-
nished by such authorities to the Corpo-
ration upon request therefor;

(1) Statement that no agreement has
been or will be made by the applicant to
pay any person, association, firm. or cor-
poration, either directly or indirectly,
any commissIon or fee in connection with
the financial assistance applied for and
that no such payments have been or will
be made by the applicant;

(in) Schedules A to R, as hereinafter
described, and In the order In which
hereinafter listed.

scnmnurL A

Miles of line omed; milUe operated. cub-
divided as to flrst trach, other main tracho,
yard track, and ridinEs, and total all tracim
operated; also, the principal termini of the
road operated. State number of units of
locomotives, freight carv, and pasnGer care,
omecr and leased.

(a) Comparative income account for each
of the last ten calendar years and for each
month of the current year, so far a available,
In the form preacribed by the Interstate
Commerce Commlza-on in Schedule 2:,-I of
annual report Form A for large roads and
Schedule 191 of annual report Form C for
ma1l roads, together with an e:imated In-

come account. showing the basis therfor, for
each remaining month of the current year
and far each month of the year subsZaquent
thereto.

State whether the amounts reported In-
clude revenue3 from actual or anticipated
Increases In freight rates pcrmitted by the
Interstate Commerce Commi-sIon In F., P.rte
N1o. 1.S or from any actual or anticipated n-
cre-as under decisions -s-ued subzquently
by the Interstate Commerce Commission and,
If so, chow such amount, zrately. If such
amount- are not included, give estimates, by
months, on separate schedule for current
year and year subcequent thereto. Alzo, In
this connection, if the Interstate Commerce
CommIsicon should cancel ar modify don-
ward its deciioon In En P-rte 155, or other
later declsions, chow how this would ageet
revenuca after the modiflcations became
effective.

If applcant preparea a repart to stock-
holdcrs containing a consolidated system In-
come account, covering two or more steam
railay companies, which differq from re-
turns In. Schedule 30-I, copies of such re-
port should alo be furnished.

(b) Actual and eatimated effEct, by month,
for current year and for one year subsequent
thereto, of wage increases first made appli-
cable during the current year.

(c) -the total dividends declared and the
total dividends paid for each of the years
indicated under (a) preceding and to date in
the current year.

(d) Comparative statement of expendi-
turet for maintenance of (1) way and struc-
tures and (2) equipment for each of the last
ten calendar years and for each month of the
current ydar, together with estimates for the
remaining months of the current year. and
the basi of such estimates.

(e) For the years Indicated In (a) above,
detalls of dividend income (account 513),
Income from funded securities (account 514),
Income from unfunded securitis and ac-
counts (account 515). income from sinking
and other rezerve funds (account 516). a d
m.scellan us income (account 519).

No=: The data required by parcaphs
(a), (c). (d), and (e) above must give efect
to any restatement of the accounts which
ha bean made by the Interstate Commerce
CommIzalon.

scmn=uz c

(a) State whether any corporation or cor-
porations, transportatlon or other, hold con-
trol over the applicant. If control I- so held,
(1) the form of control, whether sole or joint;
(2) the name of the controlling corprtion
or corparations; (3) the manner in which
control was established; (4) the extent of
control; (5) whather control is direct or in-
direct; and (6) the name of the Intermediary
through which control, If indirect, Vas es-
tablihecd.

(b) State whether any individual, as-
clation, or corporatIqu holds control, as trus-
tee or otherwlse, over the applIcant. If con-
trol is so held. (1) the name of the Individual
or trustee; (2) the name of the beneficiary or
baneflclarles for whom the trust i- main-
tained; and (3) the purpose of the trust.

Statement of comparative general balance
rheets as of December 31, of each of the last
ten years. and as of the cloZe of the latest
month for which" figures are available. Use
the Interstate Commerce Comms-ion's an-
nual report Form A, Schedules 2M-A and
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200-L for large roads and annual report Form
C, Schedules 400-A and 400-L for small roads.
If applicant prepares a report to stockholders
containing a consolidated system balance
shoet, covering two or more operating steam
railway companies, which differs from re-
turns in Schedules 200-A and 200-L, a copy
of the information thus reported to the In-
terstate Commerce Commission should also
be furnished.

SCHEDULE E

Details of capital stock. Large roads should
use the Interstate Commerce Commission's
annual report Form A,. Schedule 251. Small
roads should use Form C, Schedule 690.

SCHEDULE F

Details of long-term debt and contingent
assets and liabilities. Large roads should use
the Interstate Commerce Commission's an-
nual report Form A, Schedules 261-M, 261-E,
110-A, 261-13, and 263. Small roads should
use Form C. Schedules 670, 695, 901, and 1702.
A list of the mortgages, pledges, or other liens
should be given, together with a brief state-
ment concerning each, indicating the prop-
erty or securities encumbered; the mortgage
limit per mile,, if any; and particulars as to
priority and as to whether "open," "closed,"
or "open-end." If practicable, copies of all
mortgages, deeds of trust, or other similar
instruments pertinent to the loan requested
should be furnished; It will be necessary to
furnish only one copy to the Interstate Com-
merce Commission and two copies to the Cor-
poration.

SCHEDULE G

Details of loans and bills payable. Large
roads should use the Interstate Commerce
Commission's annual report Form A, Sched-
ule 271. Small roads should use Form C,
Schedule 1701. Class II and III roads should
report In detail items in excess of $10,000 and
$5,000, respectively. Information on bank
loans must include name of lending banks,
amounts, date of notes, date loans initially
made, maturities, interest rate of obligations,
and security therefor.

SCHEDULE H

Details of special deposits and of loans and
bills receivable. The Interstate Commerce
Commission's annual report Form A, Sched-
ules 224 and 225, should be used. Class II
and lrt roads should report in detail items
in excess of $10,000 and $5,000, respectively.

SCHEDULE I

State whether or not the applicant Is under
obligation as guarantor or surety for the
performance by any other corporation, asso-
ciation, firm, or Individual of any agreement
or obligation. If so, particulars should be
given.

SCHEDULE S

Details of other unadjusted debits. The
Interstate Commerce Commission's annual
report Form A for large roads, Schedule 227,
should be used.

SCHEDULE X

Details of other unadjusted credits. The
Interstate Commerce Commission's annual
report Form A for large roads, Schedule 281,
should be used.

SCHEDULE L

The par value of securities of other com-
panics, owned, pledged, and unpledged, list-
ing each class of securities separately, show-
ing purposes for which such securities are
pledged. Large roads should use Schedules
217 and 218 of the Interstate Commerce
Commission's annual report Form A and
small roads should use Schedules 1001 and
1002 of annual report Form C.

SCEDULEM

Comparative statement for the past 5 years
ended December 31 of the amount charged

to operating expfenses under depreciation ac-
counts, Separately for way and structures
and equipment, and the estimated amount of
such charges for the current year, and sub-
sequently by years during the period for
which the loan is desired. State whether
applicant has received or applied for author-
ity to charge amortization depreciation and,
if so, the basis and reason for such account-
ing, also the annual rates used in each
account.

SCHEDULE N"

An estimate of (a) other income, and (b)
miscellaneous deductions from income, as de-
fined and classified under Schedule 300-I
of the Interstate Commerce Commission's
annual report Form A for large roads (Sched-
ule 1801 of annual report Form C for small
roads), for the term of the loan applied for,
stating under each account the basis of the
estimate.

SCHEDULE 0

Statement in detail of applicant's prob-
able fixed charges and appropriations of in-
come and surplus for the current year ended
December 31, and subsequently by years dur-
ing the period for which the loan is desired.

SCHEDULE P

If a loan is requested for any construction
purpose other than ordinary additions and
betterments, copy of complete engineering
estimates of costs and time required for com-
pletion, contracts, maps, etc.,'should be fur-
nished. Show such costs separately as be-
tween amounts chargeable to operating ex-
penses and to the capital account.

ScaMua Q
If an advance is requested for financing

an ordinary program of additions and better-
ments, give description and estimated cost
for all items involving gross expenditures
in excess of $10,000, with supporting detail
regarding any very large special items, the
sum total involved, discussion of benefits of
the program as a whole, and the extent to
which the program is under way. Separate
costs between amounts chargeable to operat-
ing expenses and to the capital account.

SCHEDULE R
A statement for the current year of the

actual cash balance at the beginning of each
month and the actual cash receipts and dis-
bursements during each month to date, to-
gether with a carefully prepared monthly
forecast for the balance of the current year
and the year subsequent thereto, stating con-
trolling factors used in making estimates.

NoTE: In connection with all comparative
statements supporting the application, sub-
stantial fluctuations should be explained.
Omit cents from all flnancial and statistical
statements. One complete set of applicant's
last ten annual reports to stockholders
should be furnished to the Interstate Com-
3nerce Commission and one set to the Re-
construction Finance Corporation with
application.

LEGAL REQUIREIENTS

§ 1.15 Papers required with applica-
tion. Applicants other than receivers or
trustees are required to furnish with the
application the following papers:

(a) Documents evidencing the legal
power and authority of the applicant to
enter into the obligations and give the
security contemplated by the application
and showing what corporate action by
stockholders, directors,' or otherwise will
be required to validly exercise such pow-
ers. These data will generally include
special statutes, charters, by-laws, or
certified extracts of the same, showing
the corporate powers, etc., of the appli-
cant.

(b) Preliminary opinion of counsel
that he is familiar with the corporate
powers of the applicant, that the appli-
cant is authorized to make the applica-
tion, and that when proper corporate
action has been taken and the obliga-
tions executed, and security delivered as
'ontemplated by the application, such
obligations will constitute the valid and
subsisting obligations of the applicant
duly secured by a first and paramount
lien on the same, or by a lien of the rank
and priority stated In the application.
Such opinion should also cover the
validity and lien of each item of the col-
lateral offered.

(c) Certified copy of resolutions of
applicant's board of directors or execu-
tive committee will be required showing
the authority of the officers to execute
and deliver the application.

§ 1.16 Papers required alter approval,
When and if the application Is approved,
the following papers will be required for
deposit with the security'

(a) Resolutions of the board of direc-
tors or executive committee of the ap-
plicant, andwhere necessary, of meetings
of the stockholders, authorizing the exe-
cution and delivery of the obligations of
the applicant delivered to the Corpora-
tion, and pledge of the security described
therein, pursuant to and under the terms
of the application, and authorizing the
designated officers to receive and receipt
for the proceeds of the loan or purchase.

(b) Certificate of election and present
incumbency in office of officers desig-
nated In the foregoing resolutions, such
certificate to contain specimen signa-
tures of such officers and to be duly
acknowledged before a notary public.

(c) Final pplnion by counsel for the
applicant to the effect that he Is familiar
with the corporate powers of the appli-
cant; that the applicant is authorized to
execute and deliver the notes or other
obligations evidencing the same, and to
pledge and hypothecate the securities
described in the application; that the
notes or other obligations so executed
and so delivered constitute the valid and
binding obligations of the applicant,
secured by the collateral described in the
application and indicating that the Cor-
poration will obtain a lien on such
security of the rank and priority stated
in the application. Such opinion should
also cover the priority and lien of each
item of the collateral offered.

§ 1.17 Papers required from receivers
or trustees. In the case of applications
by receivers, or trustees, the application
should be accompanied by the following:

(a) Certified copy of the order of court
authorizing the receiver to make the ap-
plication.

(b) Opinion of counsel for the re-
ceiver, or trustee, that such receiver, or
trustee, Is properly qualified and acting,
and that he Is authorized to make the
application; that the court appointing
such receiver, or trustee, has Jurisdiction
and may legally authorize execution of
the obligations and pledge of the security
as contemplated by the application; that
If and when proper decree or order of
the court Is entered, the receiver, or trus-
tee, will be authorized to execute such
obligations or give tile security contem-
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plated n the application. Such opinion
should also cover the priority and lien
of each item of the collateral offered.

(c) If and when the application of
the receiver, or trustee, is approved by
the Corporation, the receiver, or trustee,
will be required to deposit with the Cor-
poration certified copies of the court
orders and decrees authorizing him to
execute and deliver the obligations, and
to give the security under and accord-
ng to the terms of the application, to-

gether with final opimon of counsel as to
the validity of the obligation and the lien
of the corporation upon the security so
pledged. Such opinion should also cover
the priority and lien of each item of the
collateral offered.

§ 1.18 Additional information re-
quired. 'Under special circumstances,
additional legal documents and informa-
tion may be required.

ACKNOWLEDGIENT AND VERIFICATION OF

APPLICATION
§ 1.20 Application by corporation, re-

ceiver or trusteg. -(a) Where the appli-
cant is a corporation, the application
should be executed in the name of the
corporation by a duly authorized officer,
or officers, and the corporate seal of the
applicant should be affixed and attested.
There should be appended to the applica-
tion, a certificate, in the usual form,
signed by each officer by whom the appli-
cation is signed, setting forth his official
title and stating: (1) That he has ex-
amined all of the statements contained
In the application and that they are true
and correct to the best of his knowledge
and belief; (2) that the application sub-
mitted is made with the approval and at
the direction of the Board of Directors of
the applicant pursuant to a resolution
adopted at a meeting of the said Board;
and (3) that he has been authorized by
a resolution of the said Board of Direc-
tors to execute the application and the
papers required in connection therewith.
A certified copy of such resolution, or
resolutions, should be attached to the ap-
plication.

(b) Where the application is by a re-
ceiver or receivers, or a trustee or
trustees, it should be executed under seal
by the applicant or applicants. There
should be appended to the application, a
certificate, in the usual form, signed by
each trustee or receiver, setting forth
representations similar to those indicat-
ed in paragraph (a) of this section, ex-
cept that the certificate should state that
the application is made with the approval
and at the direction of the Court having
junsdiction, and that the applicant or
applicants have been authorized by the
Court to execute the application and the
papers required In connection therewith.
A certified copy of the Court Order(s)
containing such authorizations and di-
rections should be attached to the appli-
cation.

PART 2-Murnc3PAurEs =ND OTHER Pun-
Lic AGENCIEs; FINAITCING OF PRaOECTS

Sec.
2.1 Introduction.
2.2 Fnancing applied for must be unavail-

able from other sources on reasonable
terms.

No. 249-3

SLc.
2.3 Ar-suranco of repsymant Is requrced.
2.4 Purpcze.
2.5 Typo of obligation.
2.0 When to ile epplication.
2.? Application forms and ,vbcre to file ap-

plications.
2.8 Fees and commics ons prohibited.
2.9 Exrenms of applicant
2.10 Compliance with applicable labor rcgu-

lations Is requircd.
2.1 Funds made availablO In Installments

as work prog-rese.
Awruorv: H 2.1 to 2.11 I-ucd under G1

Stat. 202, as amended by Pub. Law A, EtOth
Cong.

DsnuvAioN: Circular 22, Rev. July 1048.

§ 2.1 Introduction. The Reconstruc-
tion Finance Corporation is authorized
under section 4 (a) (3) of the RFC Act,
as amended, to purchase the securities
and obligations of, or make loans to:

(a) States, municipalities, and politi-
cal subdiVisions of States,

(b) Public agencies and Instrumental-
itles of one or more States, municipali-
ties, and political subdivisions of States,
and

(c) Public corporations, boards and
commissions,
for the purpose of aiding In financing
projects authorized under Federal,
State, or municipal law.

§ 2.2 Financing applied for must be
unavailable from other sources on rea-
sonable terms. The Reconstruction Fi-
nance Corporation wil not extend finan-
cial assistance unless the financial as-
sistance applied for Is not otherwise
available on reasonable terms. Appli-
cants should make every eort to obtain
the required financing from other
sources before applying to RFC. and
when applying to RFC should submit full
details regarding their negotiations to
obtain the required financial aid else-
where.

§ 2.3 Assurance of repayment is re-
quired. All securities and obligations
purchased and all loans made by RFC
shall be of such sound value or so se-
cured as reasonably to assure retirement
or repayment.

§ 2.4 Purpose. Financial asistance
will be extended by EFC only for proj-
ects authorized under Federal, State, or
municipal law. No security or obliga-
tion will be purchased by RFC nor will
any loan be made for the payment of
ordinary governmental or nonproject
operating expenses as distinguished from
specific public projects. Typical proj-
ects which may be considered eligible
include .the construction, repair, or Im-
provement of water or sewer systems,
bridges, tunnels, highways, hospitals,
airport facilities, drainage and Irriga-
tion systems, transit systems, pdrt facili-
ties, public college dormitories, public
authority housing facilities, and other
types of public facilities.

§ 2.5 Tvpc of obligation. The bor-
rowers' obligations may be in the form
of revenue bonds, general obligation
bonds, notes, or other valid obligations,
provided the kind of obligation is satis-
factory to RFC. The Issuance and sale
of the obligations must be authorized
under applicable State and local law, for
the purpose of financing the proposed

project. The terms of the obligations
must be satisfactory to RFC with ma-
turities of not In excess of 40 years, and
a satisfactory showing will be required
as to the sufficiency of the estimated
revenuez to retire the obligations.
§ 2.6 When to file application. Ap-

plications will be considered by RFC at
any stage of preparation or progress of
the project, but It is preferable for the
applicant to submit the application be-
fore beginning work on the project and
before fixing the terms of its bond Issue.
Thus, on projects where RFC financmg
is contemplated or desircd, It is advisable,
from the standpoint of the applicant, to
submit the application to RFC and to
await Its outcome before conducting elec-
tion or other legal proceedings to fix the
amount and other terms of the proposed
bond Is-sue. Lievise, it is Inadvisable
for the applicdnt to start coastrilction
work or to let contracts for the project
before the application has been actually
approved by RFC.
§ 2.7 Application forms and where to

file applications. Application forms for
use by public agencies In applying for
financial assistance from RFC may be
obtained from the Washington office of
RFC or from any RFC Loan Agency. The
application, when filed, should be ac-
compan ied by appropriate maps, plans,
specifications, and other data and'memo-
randa necessary for full exammatien of
the proposed securities and of the proj-
ect to be financed. Three signed copies
of each application and supporting data
should b, filed, except that only one set
of plans and specifications and similar
engineering exhibits, and only one copy
of the applicant's charter and similar
legal exhibits, when required, need be
furnished. Applications should be sent
directly to the Public Agency Branch,
Office of Loans, Reconstruction Finance
Corporation, Washington 25, D. C. Ap-
plIcations may also be submitted through
the RFC Loan Agency serving the terri-
tory In which the applicant.is located.

§ 2.8 Fees and commissions prohib-
tied. No fee or commission may be Paid
by any applicant for financial assistance
under the provisions of the RFC Act as
amended in connection with any such
application, and any agreement to pay
or payment of any such fee or commis-
sion is unlawful. However, the appli-
cant, subject to prior approval of RFC,
may pay actual reasonable costs in-
curred Including such Items as compen-
sation for services rendered by attor-
neys, engineers, and architects.

9 2.9 Expenses of applicant. RFC
will be under no obligation to pay costs,
charges, or expenses incurred by the ap-
plicant In connection with the prepara-
tion and filing of an application or fur-
nishing any Information required by
RFC.

§ 2.10 Compliance with applicable la-
bor regulations is required. Applicants
receiving financial assistance from FC
for construction projects must agree to
comply with the regulations relating to
pay for labor promulgated by the Secre-
tary of Labor under the I"'kback
statute (40 U. S. C. A. sec. 276c).
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§ 2.11 Funds made available in in-
stallments as work progresses. The ap-
plicant's securities issued to finance the
project may be purchased by RFC all at
one time or in installments as the funds
are needed to pay the costs of the
project.

PART 3-BUSINESS ENTERPRISEs, LoAs;
AND PARTICIPATIONS IN SucH LoA s

Sec.
3.1 Introduction.

REQUIRELIENTS rOR ALL LOANS

3.6 General.
3.0 Where to apply to EFC.
3.7 Preliminary information to be fur-

nLihed by applicants.
3.8 Eligible borrowers.
3.9 Eligible purposes.
3.10 Security requirements.
3.11 Mdaturity and repayment require-

ments.
3.12 Interest rates.
3.13 Charges, commissions, fees.
3.14 Audits and reports.
3.15 Salaries and dividends.
3.16 Appraisals.
nEQUIREULENTS FOR LOANS IN PARTICIPATION

'IXTH BANKS

3.20 General.
3.21 Deferred participations; definition.
3.22 Immediate participations; definitions.
3.23 Small loan participations.
3.24 Other participations.
3.25 rhterest rates.
3.26 Participation charges.
3.27 Administration of participations.
3.28 Provisions for purchase of entire loan

by either participant (RFC or Bank)
AuTruOrrT: § 3.1 to 3.28 issued under 61

Stat. 202, as amended by Pub. Law 548, 80th
Cong.

DErvATIoN: Circular 26, June 1948.
§ 3.1 Introduction. The RFC is au-

thorized to make loans to business en-
terprises and to participate with banks
in such loans, to encourage small busi-
ness, to help in maintaining the eco-
nomic stability 9f the country and to as-
sist in promoting maximum employment
and production.

No loan or participation in a loan may
be approved by RFC if the financial as-
sistance applied for is otherwise avail-
able on reasonable terms.

Participations by RFC with banks are -
designed for the purpose of enabling ap-
plicants to obtain financial assistance in
Instances where banks are unable to
carry the entire loan on their own ac-
count because of regulatory restrictions
or other reasons. Such participations
may be immediate, in which case the
RFC purchases a participation at the
time the loan is made, or may be de-
ferred. In the case of deferred partici-
pations the interest derived from the en-
tire loan accrues to the bank until such
time as RFC purchases its agreed par-
ticipation. The bank pays a reasonable
participation charge during this period
to cover the obligation assumed and ex-
pense incurred by RFC in connection
with the loan.

UEQUIREIMENTS FOR ALL LOANS

§ 3.5 General. Before applying to
RFC, an applicant should make every
effort to obtain the loan elsewhere. If
unable to obtain the entire loan from a
bank or other source, the borrower

.should ascertain whether a bank will
make the loan if RFC agrees to purchase.
a participation. Where a bank is will-
ing to make the loan with RFC partici-
pating, the bank may advise the appli-
cant to apply to RFC on such basis, or
may itself communicate with R1C re-
garding a participation agreement.
This participation plan is outlined in
§§ 3.20-3.28.

If the applicant is unable to obtain
the loan from any other source, with or
without RFC participation, RFC will
consider an application for a direct loan.

§ 3.6 Where to apply to RFC. An
applicant desiring to obtain a loan from
RFC should apply to the RFC loan
agency serving the territory in which
the applicant is located. RFC has loan
agencies in thirty-one cities. Applicants
for mining loans may apply to the agency
in whose territory the operation is lo-
cated or, if more convenient, to the near-
est of RFC offices located at Reno, Ne-
vada; Joplin, Missouri; Phoenix, Ari-
zona; and Fairbanks, Alaska.

§ 3.7 Preliminary information to be
furnished by applicants. At the time an
applicant first communicates with an
RFC loan agency in regard to obtaining
a loan, he should advise the Loan Agency
as to the amount of loan applied for,
how it will be-secured, the purpose of the
loan and the nature of his business. Full
information should also be furnished as
to the names of banks to which he has
applied for the loan, the reason he was
unable to obtain the financing applied
for, and whether a bank, if unable to
make the loan without RFC participa-
tion, would make the loan on condition
that RFC agree to purchase a participa-
tion.

The loan agency will furnish the ap-
plicant an application form and any
necessary information. For loans of not
over $100,000 a short form of application
generally may be used. A more compre-
hensive form is required in the case of
larger loans.

§ 3.8 Eligible borrowers. Any busi-
ness enterprise organized or operating
under the laws of any State (including
the District of Columbia, Alaska, Hawaii,
Puerto Rico, and the Virgin Islands) or
the United States, which is privately
owned and conducted for profit is eligible
to apply, for a loan from RFC. Non-
profit organizations, such as charitable,
religious and social agencies or societies,
or similar organizations are not eligible.

§ 3.9 Eligible purposes. RFC will
consider loans to business enterprises for
such purposes as the following:

(a) To pay labor and purchase mate-
rial required in the business, including
merchandise for resale;

(b) To replace obsolete or worn-out
machinery, or to purchase additional
machinery, provided it is shown that such
capital expenditures are necessary for
efficient operation and are economically
sound;

(c) To finance new business enter-
prises or to enable established business
enterprises to expand into new fields of
endeavor, provided it can be shown that
such loans will be sound from an eco-
nomic as well as a credit standpoint; that

the enterprise Is sufficiently beyond the
developmental or promotional stage rea-
sonably to assure profitable future op-
erations; and that, after giving effect to
the loan, the applicant will have suffi-
cient working capital to assure continu-
ous operation;

(d) To finance construction, provided
the applicant is prepared to show that in
the event actual cost exceeds estimates,
it is In position to provide sufficient funds
to complete the construction and to
assure continuous operation;

(e) To pay existing Indebtedness, for
which, purpose a reasonable portion of
the loan proceeds may be used, provided
the applicant, after receiving the loan
and after payment or adjustment of debt,
will have sufficient working capital and
other assets to provide reasonable assur-
ance of continuous operation.

§ 3.10 Security requirements. The
RFC Act, as amended, requires that all
business loans shall be so secured as rea-
sonably to assure repayment. Collateral,
in order to be acceptable, shall be of a
character and amount which, considered
in connection with other factors, such as
the integrity and ability of the manage-
ment and prospective earnings, will af-
ford-reasonable assurance of repayment.

Security may consist of one or more
of the following: a mortgage on real es-
tate, or on plant and equipment, an
assignment of warehouse receipts for
marketable merchandise stored In satis-
factory warehouses; a mortgage on chat-
tels; or an assignment of current receiv-
ables (accounts, notes or trade accept-
ances) The applicant may offer as ad-
ditional collateral any other assets of
sound value. A pledge or mortgage of
inventories generally will not be regarded
as satisfactory collateral unless stored in
a bonded or otherwise acceptable ware-
house, or unless the applicable State law
provides for creating and maintaining a
satisfactory lien upon inventory not so
warehoused.

While the questions of security and -
collateral are important in determining
whether a loan will be made, they do not
alone constitute the factors upon which
the approval or rejection of an applica-
tion Is determined. RFC also attaches
great importance to such matters as
management; the inherent soundness of
the business enterprise; its earnings rec-
ord and prospects; Its long range po.sl-
bilities of successful operation; and
whether the granting of a loan will in-
crease employment or have other favor-
able effects upon the economic life of the
community.

§ 3.11 Maturity and repayment re-
quirements. Loans shall mature at such
time as RFC may determine in each
case and generally shall be repayable In
monthly installments. A program of
payments vill be arranged with a view
to the orderly liquidation 'of the debt
by the borrower, and, In so far as can be
estimated, on a basis that will enable the
borrower to make plans for the develop-
ment of future business without being
unnecessarily restricted by a repayment
schedule that would Impair the borrow-
er's working capital during the life of
the loan.
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§ 3.12 Interest rates. Interest shall be
at such rate as may be fixed from time
to time by the directors of RFC.

§ 3.13 Charges, commissions, fees.

Payment of fees or commissions for the
purpose of, or in connection with, obtain-
ing loans from RFC or loans in which
RFC participates is prohibited by law.
The applicant, subject to LFC's prior
approval, may pay actual reasonable
costs incurred in connection with the
application, including such items as com-
pensation for services rendered by attor-
neys, appraisers and accountants, but In
no event including any payment n the
nature of a fee or commission.

§ 3.14 Audits and reports. Special
audits usually are not required when an
applicant furnishes satisfactory sworn
financial statements. However, an aud-
it of the applicant by RF's auditors or
by independent auditors satisfactory to
RFC may be required.

Borrowers are expected to submit
signed operating and financial state-
ments quarterly or semi-annually and at
such other times as may be required by
RFC so long as any portion of the loan
remains unpaid.

§ 3.15 Salaries and divzdends. As long
as any portion of a loan remains out-
standing, no dividends may be paid by
any corporate borrower nor may any dis-
tribution or withdrawals -(except rea-
sonable compensation for services) be
made by a partnership or individual bor-
rower without the consent of RFC, nor
may compensation for services of offi-
cers, directors or employees be paid at a
rate in excess of that which appears
reasonable to RFC.

§ 3.16 Appraisals. The properties of-
fered to secure a proposed loan should
be appraised by a person competent to
perform this'service. A signed copy of
the appraisal is required. Before incur-
ring the expense of an appraisal, the ap-
plicant should submit a description of
the collateral to be offered and should
make preliminary inquiry as to the pos-
sibility of obtaining a loan.
REQMIEMIES FOR LOANS IN PARTICIPATION

WI= BAN

§ 3.20 General. FC will participate
with banks in acceptable business loans
if the applicant is unable otherwise to
obtain the required financing upon rea-
sonable terms. The Corporation desires
the bank to carry as much of the loan as
possible, with the Corporation agreeing
to purchase only such part as the bank
and its correspondent banks for any rea-
son will not take.

Such participations are of two general
classifications, deferred participations
and immediate participations.

§ 3.21 Deferred participations; deft-
mition. A deferred participation is a
participation n which the RFC and the
bank execute an agreement under which
RFC -will purchase, upon ten days' de-
mand by-the bank, an agreed percentage
of the unpaid balance of the loan, pro-
vided the bank has complied In all re-
spects with the terms of the agreement.
Such participations by RFC may not ex-
ceed 70% in loans of not over $100,000
and 60% in loans of more than $100.000.
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§ 3.22 Immediate participations; def-
initions. Immediate participations,
which may cover any portion of the loan
agreeable to both participants, are of
two general types:

(a) Participations in which RFC and
the bank execute an agreement under
which RFC purchases from the bank Im-
mediately upon disbursement by the
bank, an agreed percentage of each di-
bursement made by the bank on account
of a loan approved by both; and

(b) Participations In which RFC and
the bank execute an agreement under
which the bank purchases from RFC,
immediately upon disbursement by RFC,
an agreed percentage of each disburse-
ment made by RFC on account of a loan
approved by both.

§ 3.23 Small loan participation. In
connection with loans of not over $100,-
000, In which the bank desires RFC to
take a deferred participation, the appli-
cant may deal entirely with the bank and
Is not required to file an application with
RFC. The bank Is required In such
cases, to file a short one-page applica-
tion with the RFC loan agency serving
the territory In which the bank Is lo-
cated. The bank's application should
be accompanied by the fLnancial and op-
erating statements of the applicant, a
report on the appraisal of the collateral
offered, and pertinent Information con-
cerning the applicant and the purpose
of the loan. The form of _cuch applica-
tions and the procedures In processing
them have been simplified as much as
posslble in brder that they may be acted
upon with the utmost promptness.

§ 3.24 Other participations. In the
case of all other loans in which the bank
desires RFC to participate (M e., loans
other than those referred to in the im-
mediately preceding paragraph) the ap-
plicant is required to fll out and file with
the RFC loan agency an application on
an RFC application form, which may be
obtained from the loan agency. When
completed by the applicant the applica-
tion may be delivered by the applicant
direct to the loan agency or may be
forwarded by the bank to the loan
agency.

§ 3.2.5 Interest rates. The interest
rate borne by lF-C's portion shall not
exceed the prevailing PFC interest rate
In effect at the time the loan is made.
The bank may charge Interest up to but
not in excess of six per cent per annum
on Its portion. In every case, however,
the borrower's promissory note, if It pro-
vides for Interest at a rate less than the
RFC prevailing interest rate In effect at
the time the loan is made, must contain
a provision that, upon the purchase by
RFC of all or any portion of such loan,
interest on the amount so purchased
shall accrue at such prevailing RFC In-
terest rate.

§ 3.26 Participation charges. In the
case of all deferred participations, the
bank from which RFC has agreed to pur-
chase a portion of a loan Is rcquired to
pay a participation charge to cover the
obligation assumed and expense Incurred
by RFC in connection with the loan. This
charge which Is computed on the unpaid
balance of such portion outstanding is
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payable In quarterly Installments over
the period from the disbursement of the
loan to the time at which RFC purchasEs
the participation or Is released from
liability by the bank,

§ 3.27 Administration o1 partictra-
tions. The participation agreement pro-
vides that the bank, so long as it is the
holder of the note, shall administer and
service the loan subject to the provosions
of the agreemenL Under this arrange-
ment the borrower deals with the bank
In all matters and makes payments to
the bank. RFC has the right, however,
after the purchase of its participation, to
take over the administration of the loan
at any time.

§ 3.23 Provisions for Purchase of
entire loan by either participant (RFC or
ban:). The participation agreement
provides that either the bank or REM
may purchase voluntarily the other's in-
terest In a loan at any time upon five
days' written notice.

PART 50--FzorAL NATIONAL Moars=Cn
Assoc AIo2a
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Sec.
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.03 Purchazca and commitments.
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£0.0 Preceduren.
£0.7 Commitment depoits and feez.
0.8 Scrvlclng.

t9.9 Aents of the A.zcclation.

C0.50 Intrcductlon.
£0.51 Seller's certifcatlon.
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V0.5 General.
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Auruoa=r: § 0.1 to 50.79 ---u-ud under
Title 1r, 48 Stat. 1252, as amended by Pub.
Law EG4. 6th Cong. and Pub. Law OM, E2th
Cong.; 12 U. S. C. 171C-1723 and Sup.

Derivation: Circularp Aug. 10, 143. Sept.
15, 1943.

Sunmmr. A-VA GuArmru Moz==iGU
LoAns

§ 50.1 Introductfon. Federal Na-
tional Mortgage Association (herein-
after called "IN'A") has established a
aecondary marketr for the purchase of
certain real estate mortgage loans (here-
Infter called "VA Lfortgag"es or Llort-
gages"), guaranteed by the Adminis-
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trator of Veterans' Affairs (hereinafter
called "VA") pursuant to sec. 501, or 502,
or 505 (a) of the Servicemen's Readjust-
ment Act, as amended (hereinafter
called the "VA Act") This secondary
market has been established pursuant
to authority contained in Title III of
the National Housing Act, as amended
(hereinafter called the "NH Act") by
Public Law 864, 80th Congress, approved
July 1, 1948, and by Public Law 901,
80th Congress. approved August 10,
1948. To be eligible for purchase, the
notes and security instruments must be
on standard forms approved by FNMA,
published by VA and obtainable from
VA field offices. All inquiries concerning
the purchase of VA loans by FNMA
should be addressed to the Agent of
FNMA in, the regional office of Recon-
struction Finance Corporation serving
the territory where the lender is located,
from whom forms of Purchasing and
Servicing Agreements, Commitment
Contracts, Purchase Contracts, etc., may
be obtained.

§ 50.2 Purchase price. FNMA will
pay for each eligible mortgage (see
§ 50.4) an amount equal to the unpaid
principal balance thereof, plus accrued
and unpaid Interest, at the date of pur-
chase.

§ 50.3 Purchases and commitments.
Both immediate purchase and commit-
ment procedures are available. FNMA
makes no charge in the case of immedi-
ate purchases. If seller desires to ob-
tain a commitment from FI'TMA, a com-
mitment deposit will be required and a
commitment fee will be charged (see
§ 50.7) The commitment period is one
year.

§ 50.4 Eligible mortgages. This section
sets forth the minimum requirements to
be met if a mortgage is to be an "Eligible
Mortgage" that may be purchased by
FNMA.

(a) Whenever mortgages are delivered
to FNVA, seller must deliver concurrently
an executed Seller's Certificate, Form
FNMA 39, showing Information required
by FNMA pursuant to section 301 (a)
(1) of Title III of the NH Act. Unless
all the requirements of the certificate are
met, a mortgage is not an eligible mort-
gage. The same form of certificate is
used for both VA guaranteed mortgages
and FHA insured mortgages. VA
guaranteed mortgages and F'HA insured
mortgages, or any combination thereof,
which meet the requirements of para-
graphs (1), (2) (3) (4) (a) and (6) of
the certificate, may be included in item
D of the computation. With respect to
paragraph (6) of the certificate, VA has
promulgated a procedure whereby VA
will, upon request of seller, make a state-
ment of whether the housing with respect
to which the mortgage was made does or
does not meet the construction standards
prescribed for insurance of mortgages on
the same class of housing under the NH
Act ("FHA Construction Standards")
This statement may appear on the Cer-
tificate of Reasonable Value, VA Form
4-1843, or elsewhere. Seller, in its dis-
cretion, may accept an affirmative VA
statement to support its certification to
FNMA, required by law, contained in

paragraph (6) of the certificate; or,
through its own facilities or otherwise,
seller may have or obtain information
deemed by it sufficient to enable it to
certify with respect to paragraph (6) of
the certificate. Tfie basis upon which
seller makes its certification with respect
to paragraph (6) of the certificate is for
seller to determine.

(b) The mortgage will bear interest
at a rate not less than four percent per
annum; will'be guaranteed by VA pur-
suant to sec. 501, or 502, or 505 (a)
of the VA Act; and will conform to the
following:

(1) As to a see. 501 (home) or 502
(farm) mortgage, the original princi-
pal amount will not have exceeded $10,-
000 for each single-family dwelling unit
covered thereby, and the mortgage will
meet either one of the following two re-
quirements:

(i) If the improvements comprise one
single-family dwelling unit, the original
guaranty will have been at least 50 per-
cent or $4,000, whichever is less, or

(ii) If the improvements comprise two
or more single-family dwelling units, the
original principal amount of the mort-
gage will not have exceeded the original
amount of the guaranty plus 60 percent
of the official VA appraisal of reasonable
value. (Each mortgage that exceeded
$50,000 in Its original principal amount
will be reviewed by FNMA upon its mer-
its to determine whether it is eligible for
purchase.)

(2) As to a sec. 502 (farm) mortgage,
the loan will not be nor have been wholly
or partially secured by a chattel mort-
gage, conditional sales contract, or other
similar chattel instrument; and the
mortgaged premises will include a farm
residence.

(3) As to a sec. 505 (a) second mort-
gage, the original principal amount will
not have exceeded 20 percent of the pur-
chase price or cost of the mortgaged
prenses; the sum of its original prin-
cipal amount and the original principal
amount of the related FHA first mort-
gage will not have exceeded $10,000 for
each single-family dwelling unit covered
thereby- and it will be guaranteed 100
percent by VA.

(c) When a mortgage Is delivered to
FNMA. All payments will be current;
seller will have complied with the VA Act
and VA regulations and the guaranty will
be in full effect; the improvements will in
all respects be ready for occupancy- the
proceeds will have been fully disbursed
and no funds will remain earmarked or
In escrow, there will be no existing con-
dition affecting the mortgagor or his af-
fairs which in the opinion of seller will
cause the mortgage to become delin-
quent; and seller, within the immediately
preceding three months, will not have
advanced funds, nor have induced nor
solicited any advance of funds by
another, directly or indirectly, for the
payment of any amount required by the
Note or Security Instrument (except as
specifically provided for in paragraph
(g) of this section)

(d) Title evidence will establish that
title to the mortgaged premises is such as
to be acceptable to prudent lending in-
stitutions, informed buyers, title com-
panies, and attorneys, generally, in the

community where the mortgaged prem-
Ises are situated, and that a lien of the
required priority has attached to a fee
simple estate (or a leasehold or life
estate, as defined in the VA regulatlons)

(e) The mortgaged premises wIll be
located within a radius of 200 miles of
the principal office of seller, or of a
branch office of seller which FNMA has
determined Is adequately equipped to
service Mortgages; or of an office of a
bona fide agent of seller If both agent
and office have been approved by FNHA.

(f) The effective date of the VA
guaranty will be subsequent to April 30,
1948, and will be not more than one year
prior to the date of delivery of the mort-
gage to FNMA. The "effective date of
the VA guaranty" means the latest date
borne by any of the following VA forms,
as amended or revised, relating to the
mortgage: VA Form 4-1899, Loin Guar-
anty Certificate; or VA Form 4-1876, Cer-
tification of Loan Disbursement; or VA
Form 4-1861, revised, Loan Closing
Statement, showing that full disburse-
ment has been made and that no funds
remain earmarked or In ez.crow, as filed
with VA.

(g) Each VA mortgage, unless the
security therefor Is farm realty, must
provide for amortization thereof by the
payment of equal monthly Installments
applicable to interest and principal, pay-
able on the first day of each month. If
the security Is farm realty, the equal in-
stallments may be payable on any of the
following regular periodic bases:
Monthly, quarterly, semi-annually, or
annually. Each mortgage must provide
for additional regular periodic payments
to cover ground rents, taxes, special as-
sessments, and fire and other hazard In-
surance premiums. Before a mortgage
Is offered for purchase, the VA gratuity
payment of four percent of the original
amount of the guaranty shall have been
received, or advanced, by seller, and
credited upon the loan. The documents
accompanying the delivery of the mort-
gage must identify the VA gratuity and
show clearly how it was applied. In each
case Interest accruing to the day which
precedes by one regular installment
period the due date of the first ftll In-
stallment of principal and Interest shall
have been paid by or for the account of
the mortgagor. With the concurrence
of the mortgagor, the proceeds of the VA
gratuity may be employed in whole or in
part to effect payment of such Interest.
Each VA mortgage must mature not
more than 25 years from the date of the
note.

(h) If a second mortgage guaranteed
by VA under sec. 505 (a) of the act Is
offered for purchase, seller Is required
to offer concurrently therewith the re-
lated FHA first mortgage (unless the
FHA first mortgage Is then owned by
FNMA) Both mortgages must be elifl-
ble for purchase.

§ 50.5 Eligible sellers. Unless specif-
ically excluded by FNMA, a lender within
any of the following three classifications
Is an "Eligible Seller" and may offer eli-
gible mortgages to FlIMA for purchase:

(a) Any lender that Is classified by
VA as a "supervised lender" under sec.
500 (d) of the VA Act, Including any
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National bank, State bank, private bank,
building and loan association, insurance
company, credit union, or mortgage and
loan company, that is subject to exami-
nation and supervision by an agency of
the United States or of any State or Ter-
ritory, including the District of Co-
lumbia.

(b) Any lender that is approved by
FNMA for the sale of EHA Insured mort-
gages to FMA.

(c) AW lender that, as determined by
FNMAis adequately equipped to service
mortgages and has a net worth of not
less than $50,000. (Lenders that do not
qualify under (a) or (b) may apply to
N MA's Agent at the' appropriate office
of FNMA for designation as an eligible
seller, pursuant to paragraph to) of this
section. The letter of application
should describe in careful detail the
lender's servicing facilities and should
transmit a recent financial statement.)

§ 50.6 Pr ocedures. At any time after
an eligible seller and FNMA have exe-
cuted a Purchasing and Servicing Agree-
ment, Form FNMA 101, seller may offer
one or more eligible mortgages for Im-
mediate purchase pursuant to a Pur-
chase Contract, Form FNMA 102, or may
request FNMA to jom in the execution
of a Commitment Contract, Form FIMIA
103, for the purchase in the future, with-
in the commitment period of one year, of
one or more eligible mortgages to be de-
livered on or after the effective date of
the VA guaranty (see § 50.4 (f)). Com-
mitments of FMTA are restricted to
mortgages that are not in existence <full
disbursement has not been made) at the
date of the commitment contract. Pur-
chase contracts are restricted to mort-
gages that are in existence (full dis-
bursement has been made and no funds
remain earmarked or in escrow) and
have not been previously included in a
commitment contract between seller and
FNMA.

§ 50.7 Commitment deposits and fees.
An eligible seller that desires to obtam a
commitment from NMA will deposit
with FTMA an amount equal to one per-
cent of the original principal amount of
each of the mortgages included in a com-
mitment contract. FNMA will charge,
with respect to each mortgage, a com-
mitment fee to be retained by FNMA from
-the commitment deposit applicable to
such mortgage (any balance to be re-
funded to seller), -as follows:

(a) One-half of the commitment de-
posit upon delivery within the commit-
ment period of an eligible mortgage ac-
companied by seller's certificate (Form
FMTA 39) and other documents and evi-
dence enumerated m the Purchasing and
Servicing Agreement (Form FNMA 101),
or

(b) One-fourth of the commitment de-
posit upon the written request of seller
within the commitment period to with-
draw the mortgage from the commit-
ment, accompanied by a statement (1)
that the improvements on the mort-
gaged premises are ready for occupancy
and (2) that the mortgage in all respects
is eligible to be purchased by FMA, or

(c) The full amount of the commit-
ment deposit if, at the expiration of the
commitment period, seller has not acted

in accordance'wlth either paragraph (a)
or (b) of this section.
Since the Issuance of a commitment by
IIM Is for the benefit of seller, the

commitment contract Will provide that
neither the commitment deposit nor the
commitment fee paid by seller shall be
charged to or collected from the mort-
gagor or the purchaser of the mortgaged
premises, either directly or indirectly. A
fee of only one-fourth of the commit-
ment deposit, under the circumstances
related in paragraph (b) of this section,
is designed to encourage sellers, within
the commitment period, either to retain
the mortgages or to dispose of them else-
where. At the date of execution of a
commitment contract F MJA will not in-
quire whether any or all of the mort-
gages listed therein will be eligible for
purchase under the 50 percent limitation,
establshed by law, set out In the form
of seller's certificate The 50 percent
limitation requirement, however, must
be met at the date of delivery of any
mortgage pursuant to, or withdrawal of
any mortgage from, a commitment con-
tract. If, within the commitment period,
seller does not take the action designated
,in either paragraph (a) or (b) of this sec-
tion with respect to any of the mortgages
listed In the commitment contract, the
commitment deposits applicable thereto
will be forfeited.

§ 50.8 Servicing. As compensation for
the performance of its servicing duties,
seller may retain from collections an
amount equal to one-half of one percent
per annum computed on the unpaid prin-
cipal balance of the mortgage, and also
the full amount of any late charges paid
by the mortgagor. Seller must agree to
service all mortgages purchased from It,
but it will not be required to bear any
part of foreclosure expenses.

§ 50.9 Agents of the Association. Eli-
gible mortgages should be tendered for
purchase to the agent of FMA in the
regional oflce of RFC serving the ter-
ritory where the mortgaged premises are
located. (However, an eligible seller
whose principal office Is in the same city
and State as an FC loan agency office
may tender to the agent of FZTMA at that
office any mortgages that are secured by
mortgaged premises situated in that
State--even though the mortgaged
premises are located in a section of the
State that is part of the territory of
another RFC loan agency.)

SUPAST B-FHA I;surED MOaToCas
GE; ERAL

§ 50.50 Introduction. (a) Pursuant
to Public Law 864, 80th Congres-s, ap-
proved July 1, 1948, and Public Law 901,
80th Congress, approved August 10, i48,
Federal National Mortgage A'soclation
will purchase mortgages which become
fully insured after April 30, 1948 under
sections 203, 207, 603, 608, and section
603 or section 608 pursuant to section
610, of the National Housing Act, as
amended (hereinafter called the "NH
Act!"). See. 301 (a) (1) of the 11H Act
provides that: o

(A) No mortgage shal be offered to the
Acsoclatlon for purchase by, or If It covera
property held by, Federal, State, or munlcl-
pal Instrumentalltle;

(B) 11o mortgage may be purchased for
an amount exceeding the unpaid principal
balance thereof, plus accrued Interest, at the
time of purchae;

(C) To mortgage shall be offired to the
Assoclation for purch-ae if the original prIn-
c1pal obligation of the loan exceeds or ex-
ccmded 010.000 for each family residence or
dwelling unit covered by the mortgage or
other Hen ecuring the loan;

(D) No mirtga ge shall be offered to the
Assciation for purchza unless offered by
the orlgna mortgarge prior to any other
sale theref;
(E) N~o mortgage shall be offered to the

Assoclatlon for pur".-a by any one mrt-
Sagee (1) unless such mortgage Is sEcured
by proparty used, or designed to be used,
for residential purpoes and (2) if the un-
paid princlp3l balance theref, hen rdded
to the a7rgate amount paid for all mart-
gages purcha-d by the Assocation from
such mortgagee pursuant to authority con-
tained herein, exceeds, 50 per centum of the
original principal amount of all mortoaes
made by such mortgagee which, except for
ths subparagraph (E, meet the require-
ments of this section.

(F) No mortgage 6hau be purchsed by
the Aociation unlecs the mortgagee certi-
fle that the housing with respect to which
the mortgage rwa made meets the construc-
tlon standard prezcrlbed for i nsuance of
mortgagn on the same clam of housing un-
der the National Housing Act, as amended.

(b) The Association is not authorized
to make loans of any type, or to purchase
mortgages Insured under Title I of the
NH Act.
(c) The Association is not authorized

to purchase loans Insured under section:
609 of the YTH Act. Such loans may not
be included in the base amount of mort-
gage loans from which to determine the
maximum dollar amount of eligible mort-
gages that any one seller may offer to the
Association for purchase.

(d) The Association will not purchase
mortgages Insured under section 611 of
the NH Act, but such mortgages may be
Included in the base amount of mortgage
loans from which to determine the maxi-
mum dollar amount of eligible mortgages
that any one seller may offer to the As-
soclation for purchase.

r. 50.51 Seller's certificate. The form
of Seller's Certificate (Form Flo= 39)
enumerates in substance the provisions of
the NH Act affecting sales of mortgages
to the Association and provides for a
computation by which a seller may
readily determine compliance with sub-
paragraph E), of the Act quoted in
§ 50.50 (a). A seller il be required to
execute and deliver such certificate at the
date of delivery of mortgages tendered to
the Association for purchase. (The same
form of certificate will be used for both
FHA Insured mortgages and VA guaran-
teed mortgages.) FHA insured mort-
gages and VA guaranteed mortgages, or
any combination thereof, which meet the
requirements of paragraphs (1), (2) (3)
(4) (a) and (6) of the certificate may
be Included in Item D Of the computa-
tion. Documents and evidence required
by the Association in addition to a seller's
certificate are enumerated and described
in (a) Purchasing and Servicing Agree-
ment (Form F .NMA 1) with respect to
mortgages Insured under section 203 or
section 603 (hereinafter called FHA sec.
203 or sec. 603 mortgages) of the NH Act,
and in (b) Commitment Contract (Form
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RULES AND REGULATIONS

FNMA 3a) with respect to mortgages in-
sured under section 207 or section 608
(hereinafter called FHA see. 207 or sec.
608 mortgages) of the NH Act.
MORTGAGES ISSUED UNDER SEC. 203 OR SEC.

Q03 OF THE NATIONAL HOUSING ACT

§ 50.55' General. An FHA approved
mortgagee (which term does not include
a loan correspondent of an approved
mortgagee) that has executed a purchas-
ing and servicing agreement with the As-
sociation and a short Supplemental
Agreement (Form FNMA 38) may offer
existing eligible FHA sec. 203 or sec. 603
mortgages for immediate purchase pur-
suant to a purchase contract (Form
FNMA 2), or may request the Association
to enter into a commitment contract
(Form FNMA 3) to purchase any such
mortgage to be offered when the improve-
ments to be located on the mortgaged
property are completed and the mortgage
is insured. FHA sec. 203 or sec. 603 mort-
gages included in a purchase contract
must have been initially insured within
one year of the date the mortgages are
delivered to the Association. The com-
mitment period under a commitment
contract covering FHA sec. 203 or sec.
603 mortgages will be one year. The As-
sociation will not make commitments to
purchase, at a future date, FHA see. 203
or sec. 603 mortgages which are in exist-
ence and insured by FHA.

§ 50.56 Commitment to purchase. A
seller that desires to obtain a commit-
ment from the Association to purchase
one or more FHA sec. 203 or sec. 603
mortgages will be required to make a
commitment deposit in an amount equal
to one per cent of the original principal
amount of each mortgage included m a
commitment. contract. The Association
will charge commitment fees with respect
to FHA see. 203 or see. 603 mortgages
(to be retained from the commitment
deposit applicable to-each mortgage and.
any balance to be refunded to the seller)
as follows:

(a) One-half of the commitment de-
posit upon delivery within the commit-
ment period of an eligible mortgage ac-
companied by seller's Certificate (Form
FNMA 39) and other documents and
evidence enumerated in the Purchasing
and Servicing Agreement (Form ?NMA
1) or

(b) One-fourth of the commitment de-
posit upon the written request of seller
within the commitment period to with-
draw the mortgage from. the commit-
ment, accompanied by a statement (1)
that the improvements on the mortgaged
premises are ready for occupancy and
(2) that the mortgage in all respects is
eligible to be purchased by the Associa-
tion, or

(c) The full amount of the commit-
ment deposit if, at the expiration of the
commitment period, the seller has not
acted in accordance with paragraph (a)
or (b) of this section.

A commitment contract with respect
to FHA sec. 203 or sec. 603 mortgages
will provide that neither the commitment
deposit nor the commitment fee paid by
a seller shall be charged to or collected
from the'mortgagor or the purchaser of

the mortgaged premises, either directly
or indirectly.

§50.57 Purchase contract. No
charge will be made by the Association
in connection with the execution of a
purchase contract covering FHA sec.
203 or sec. 603 mortgages. The Associ-
ation will not execute a purchase con-
tract covering any mortgage previously
included in a commitment contract.

§ 50.58 Foreclosure e x p e n s e s. A
seller must agree to service all FHA see.
203 or sec. 603 mortgages purchased
from it, but will not be required to bear
any part of foreclosure expenses. As
compensation for the performance of its
servicing duties, a seller may retain from
collections an amount equal to one-half
of one percent per annum, computed on
the unpaid principal balance of the
mortgage, and any late charges paid by
the mortgagor.
MORTOAGES ISSUED UNDER SEC. 207 OR SEC.

608 OF THE NATIONAL HOUSING ACT

§ 50.65 General. The Association
will issue commitments to FHA ap-
proved mortgagees to purchase, upon
completion of construction of the hous-
ing project, FHA sec. 207 or sec. 608
mortgages. Any such commitment, ex-
cept in the case of an FHA sec. 608
mortgage insured pursuant to the pro-
visions of section 610 of the NH Act,
must be obtained prior to the beginning
of construction. Commitments to pur-
chase FHA sec. 608 mortgages to be
insured pursuant to section 610 of the
NH Act will be Issued by the Association
after the issuance of the FHA commit-
ment but .prior to the insurance of the
mortgage. The commitment period will
be the time between the date the Asso-
ciation executes the commitment con-
tract and the latest date on which amor-
tization payments may commence. The
Association will not purchase-FHA sec-
207 or sec. 608 mortgages except pur-
suant to commitment contracts as out-
lined in this section. All PHA sec. 207
and sec. 608 mortgages purchased by the
Association will be serviced by it.

§ 50.66 Commitment to purchase.
An FHA approved mortgagee that de-
sires to obtain a commitment from the
Association to purchase an FHA sec. 207
or see. 608 mortgage will be required to
show that the mortgage can not be mar-
keted elsewhere at par. Such showing
shall consist of ' signed statement of a
duly authorized officer or representative
of the seller outlining the efforts made
and the substance of the replies )eceived
in attempting to obtain a commitment
for the purchase of the mortgage at par
from at least three private lending In-
stitutions normally engaged in the pur-
chase of such mortgages.

§ 50.67 Deposit requtred when filing
application for a commitment to pur-
chase mortgage. Concurrently with the
filing with the Association of an appli-
cation for a commitment to purchase an
FHA sec. 207 or see. 608 mortgage the
seller must deposit with the Association
an amount equal to orle-half of one per-
cent of the original principal amount of
the mortgage as a commitment deposit.
The Association will charge, with respect

to each FHA sec. 207 or sec. 608 mortgage,
a commitment fee (to be retained from
the commitment deposit and any bal-
ance to be refunded to the seller) as
follows:

(a) The full amount of the commit-
ment deposit if, within the commitment
period, the mortgage is delivered to the
Association for purchase and the mort-
gage is In all respects eligible for pur-
chase by the Association; or

(b) One-half of the commitment de-
posit upon the written request of seller
within the commitment period to with-
draw the mortgage from the commit-
ment, accompanied by a statement (1)
that the improv.ements on the mort-
gaged premises are ready for occupancy
and (2) that the mortgage in all respects
Is eligible to be purchased by the As-
sociation; or

() The full amount of the commit-
ment deposit if, at the expiration of the
commitment period, the seller has not
acted in accordance with either para-
graph (a) or (b) of this section.

REQUIREMENTS APPLICABLE TO ELIVIDLE
MORTGAGES

§ 50.75 Commitment deposit refund.
Provision for a refund of a portion of
the commitment deposit, unaer the cir-
cumstances related in §H 50.56 (b) and
50.67 (b), is designed to encourage sellers,
within the commitment period, either to
retain the mortgages or to dispose of
them elsewhere. If, within the commit-
ment period, a seller does not take the
action designated in either § 50.56 (a) or
(b) or § 50.67 (a) or (b), with respect to
any or all of the mortgages listed in the
commitment contract, the commitment
deposit applicable to such mortgage or
mortgages will be forfeited,

§ 50.76 Fifty percent requirement.
At the date of execution of a commit-
ment contract the Association will not
inquire whether any or all of the mort-
gages listed therein will be eligible for
purchase under the 50 per cent limitv,-
tion set out in the statute and in the
form ol seller's certificate. The 50 per
cent limitation requirement, however,
must be met at the date of delivery of
any mortgage pursuant to, or withdrawal
of any mortgage from, a commitment
contract.

§ 50.77 When family residence Is se-
curity for both first and second mort-
gage. In Instances in which a family
residence or dwelling unit is security
for both a first mortgage insured by
FHA and a second mortgage guaranteed
by VA, the Association will not purchase
the second mortgage unless the first
mortgage also is tendered for purchase
or Is already owned by the Association.

§ 50.78 Price paid for eligible mort-
gages. The price to be palo for eligible
mortgages will be an amount equal to
the unpaid principal balance thereof,
plus accrued and unpaid interest, at the
date of purchase. Mortgages offered to
the Association for purchase must bear
Interest at a rate of not less than 4%
per annum.

§ 50.79 Mortgages purchased through
agents of the Association. Mortgages
will be purchased through agents of the
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Association located in the regional offices
of RFC. All necessary forms and In-
structions for the tender of mortgages
may be obtained from the agent serving
the territory in winch the mortgaged
property is located.

M. W. KMARR,
Assistant Secretary.

[F. R. 30c. 48-11187; Filed, Dec. 22, 1948;
8:53 a. in.]

TITLE 1-6-COM ERCIAL
PRACTICES

Chapter ]-Federal Trade Commission
[Docket 55551

PART 3---IGEsT OF CsE AiD DESIST
ORDERS

LAURIE AND COIPANY, INC.

§ 3.99 (a) Using or selling lottery de-
vzwes-Devices for lottery selling: § 3.99
(b) Using or selling lottery detves-In
7nerchandising. I. Selling or distributing
in commerce, push cards, punch boards,
or other lottery devices, winch are to be
used or may be used in the sale or dis-
tribution of merchandise to the public
by means of a game of chance, gift enter-
prise or lottery scheme; and, IL in con-
nection with the offering for sale, sale
or distribution in commerce, of knives,
watches, or any other articles of mer-
chandise, (1) supplying to or placing In
the hands of others push cards, punch
boards, or other lottery devices, either
with assortments of knives, watches or
other merchandise or separately, which
said push cards or punch boards are to
be used, or may be used, in selling or dis-
tributing such knives, 'watches or other
merchandise to the public; (2) selling or
distributing knives, watches or other
merchandise so packed or assembled that
sales of such knives, watches or other
merchandise to the public are to be made
or, due to the manner in winch such
merchandise is packed and assembled at
the time it is sold by the respondent, may
be made by means of a game of chance,
gift enterprise, or lottery scheme; or, (3)
selling or otherwise disposing of any mer-
chandise by means of a game of chance,
gift enterprise, or lottery scheme; pro-
hibited. (Sec. 5, 38 Stat. 719, as amended
by sec: 3, 52 Stat. 112; 15 U. S. C., sec.
45b) [Cease and desist order, Laurie
and Company, Inc., Docket 5555, No-
vember 19, 1948]

At a regular session of the Federal
Trade Commission held at Its office in
the citYof Wasbington,11l C., on the 19th
day of November A. D. 1948.

This proceeding having been heard by
the Federal Trade Commission upon the
complaint of the Commission and the
answer of the respondent, in which ans-
wer said respondent admitted all of the
material allegations of fact set forth in
said complaint and stated that it waived
all intervening procedure and 'further
hearing as to said facts; and the Com-
misson having made its findings as to
the facts and its conclusion that the re-
spondent has violated the provisions of
the Federal Trade Commiion Act:

It is ordered, That the respondent,
Laurie and Company, Inc., a corporation,
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and Its officers, agents, representatives
and employees, do forthwith cease and
desist from selling or distributing in com-
merce, as "commerce" Is defined In the
Federal Trade Commission Act, push
cards, punch boards, or other lottery de-
vices, which are to be used or may be
used In the sale or distribution of mer-
chandise to the public by means of a
game of chance, gift enterprise or lottery
scheme.

It is further ordered, That said re-
spondent and Its officers, agents, repre-
sentatives and employees, in connection
with the offering for sale, sale or distribu-
tion In commerce, as "commerce" is de-
fined In the Federal Trade Commisslon
Act, of knives, watches, or any other ar-
ticle of merchandise, do forthwith cease
and desist from:

L Supplying to or placing in the hands
of others push cards, punch boards, or
other lottery devices, either with as-sort-
ments of knives, watches or other mer-
chandise or separately, which said push
cards or punch boards are to be used, or
may be used, in selling or distributing
such knives, watches or other merchan-
dise to the public.

2. Selling or distributing knives,
watches or other merchandise so packed
or assembled that sales of such knives,
watches or other merchandise to the
public are to be made or, due to the man-
ner in which such merchandise Is packed
and assembled at the time It Is sold by
the respondent, may be made by means
of a game of chance, gift enterprise, or
lottery scheme.

3. Selling or otherwise disposing of
any merchandise by means of a game of
chance, gift enterprise, or lottery scheme.

It is further ordered, That the re-
spondent shall, within sixty (60) days
after service upon It of this order, file
with the Commission a report In writing
setting forth in detail the manner and
form in which It has complied with this
order.

By the Commission.
[SEAL] Ons B. Jomnsorl,

Secretary.
[P. 1M Dce. 48-11183; Filed. Dec. 22. 1948;

8:49 a. m.

TITLE 18--CONSERVATION
OF POWER

Chapter I-Federal Power
Commission

Subchapier A-General Rules

[Order 1471

PART 01--On c 2ATION:
PART 02-Counsn AM OD or

OPrERAoTO
PART 03-SuBsrTArrivE RuLts, Gsiuzm

POLICY AND InRPf-ETATIONs
APPROvING AD zv Gc ErCrzcVE EDIOniAL

CHANGES 11VOLV IG DISCONTINUANCE O
CODIFICATION? AND 11EDESIGNAION: OF cnn-
TAXIT PARMs MM SEcIo:;S

Drc ira 14, 1948.
Executive Order 9930 (13 P. R. 519)

authorizes and directs the preparation
and publication of the 1949 Edition of
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the Code of Federal Regulations as It is
In force and effect on December 31, 1943.
In connection with the preparation of
the 1949 edition of the Code of Federal
Re-ulations, the revised rules and regula-
tions of the Federal Register (13 F. R.
5929-5936) require that certain editorial
changes be made nvolving the discon-
tinuance of codification and redeaigna-
tion of certain parts and sections of
Chapter I, Subchapter A, Title 18, of the
Code.

The Commission further finds:
(1) It Is appropriate that the editorial

changes set forth In the attached notice
of discontinuance of codification and re-
designation of certain parts and sections
of Chapter 1, Subchapter A, Title 18 of
the Code of Federal Regulations be ap-
proved and made for said purposes, ef-
fective December 31, 1948.

(2) Notice and public procedure here-
on are unnecessary.

The Commislton orders:
(A) Pursuant to the authority vested

in the Commission by the Federal Power
Act (49 Stat. 838; 16 U. S. C. 791a) par-
ticularly section 309 thereof, and the
Natural Gas Act (52 Stat. 833; 15 U. S. C.
'717) particularly section 16 thereof, the
Commission hereby approves and adopts
the editorial changes set forth in the at-
tached notice of discontinuance of codi-
fication and redesignation of certain
parts and sections of Chapter I, Sub-
chapterA, Title 18 oLthe Code of Federal
Regulations, effective December 31, 1943.

(B) The Secretary of the Commission
shall cause prompt publication of the at-
tached notice to be made In the FEDAL
REGISTR.

Pursuant to Executive Order 9930 of
February 4, 1943 (13 F. R. 519) authonz-
lug and directing the publication of the
Code of Federal Regulations, 1949 Edi-
tion, and In order to conform with the
scope and style prescribed by Chapter I,
Title 1 of the Code. of Federal Regula-
tions, as revised October 12,1948 (13 F. R.
5929-5936) the following changes in
Title 18 of the Code of Federal Regula-
tions are hereby approved and made ef-
fective December 31, 194&:

1. The codification of the following
parts and sections of Chapter I, Sub-
chapter A is discontinued:

Part 01l-Organizatcn.
Part 02-Course and Methcd of Operation.
Part M-- 03.1 Regulations under the

Federal Power Act.
103.2 Uniform system of ac-

counts.
103.3 Approved farms.
103.51 Regulations under the

Natural G_- Act
103.52 Uniform system of a.c-

counts.
103.53 Approved frcns.

2. The remainder of Part 03 Is redesig-
nated as Part 2, and the heading thereof
is amended to read, "General Policy and
Interpretations"

3. The remaining sections of Part 03
are redesignated as follows:

§ 03.0 Introduction as 1 2.1.
S03.26 Tranaixson lines as 22.

§ 03.27 Jursdictional status § 2.3.
1 03.23 Suspension of rate schedules as

12.4.
5 03.7G Juricdlctlonal status as 2.51.
:03.57 Suspeansin of rate sclhedule as

12.52.
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§ 03.78 Certificate applications as § 2.53.
§ 03.79 Jurisdictional status of independ-

ent producers and gatherers as § 2.54.

4. The centerheading "Substantive
Rules Under the Federal Power Act" is
deleted.

5. The centerheading "Statements of
General Policy and Interpretations Un-
der the Federal Power Act" will precede
the newly designated § 2.2.

6. The centerheading "Substantive
Rules Under the Natural Gas Act" is
deleted.

7. The centerheading "Statements of
General Policy and Interpretations Un-
der the Natural Gas Act" will precede the
newly designated § 2.51.

In the future, amendments to the state-
ments describing organization and course
and method of operation contained in
Parts 01 and 02, and to the statements
of substantive rules in the above enumer-
ated sections of Part 03 (paragraph 1)
as to which codification is hereby discon-
tinued will be published in the Notices
section of the FEDERAL REGISTER.

Date of issuance: December 17, 1948.
By the Commission.
(SEAL] LEON M.,:F'uQUAY,

Secretary.
iF. 1. Doc. 48-111"74; Filed, Dec. 22, 1948;

8:45 a. in.]

TITLE 19-CUSTOMS DUTIES
Chapter I-Bureau of *Customs, De-

partment of the Treasury
[T. D. 52113]

PART 23-ENFORCEMENT OF CUSTOMS AND
NAVIGATION LAWS

FORFEITURE; NOTICE OF SEIZURE AND SALE'

Section 23.16 (a) Customs Regula-
tions of 1943 (19 CFR, Cum. Supp., 23.16
(a)) is hereby amended to read as fol-
lows:

(a) The notice required by section
607, Tariff Act of 1930, as amended,' of
seizure and intention to forfeit and sell
or otherwise dispose of according to law
property not exceeding $1,000 in value
shall (1) describe the property seized;
(2) state the time, cause, and place of
seizure; and (3) state that any person
desiring to claim the property must ap-
pear at a designated place aid file with
the collector within 20 days from the
date of the first publication of the no-
tice a claim to such property and a
bond in the sum of $250, in default of
which the property will be disposed of
In accordance with the law. When the
appraised value of the property involved
In one seizure from one person exceeds
$100, the notice shall be published in
a newspaper of general circulation in the
customs collection district and the judi-
cial district in which the property was
seized. When the appraised value does
not exceed $100, the notice shall'be pub-
lished by posting in a conspicuous place
accessible to the public in the custom-
house nearest the place of seizure and
In the customhouse at the headquarters
port for the customs collection district,
with the date of posting noted thereon,

and shall be kept posted for at least 3
successive weeks.

-(See. 607, 46 Stat. 754, sec. 28 (a) 52
Stat. 1089, sec. 624, 46 Stat. 759; 19
U. S. C. 1607, 1624.)

ESEAL] FRAin Dow,
Acting Commzsszoner of Customs.

Approved: December 16, 1948.
JOHN S. GRAHAM,

Acting Secretary of the Treasury.

IF. R.b ce. 48-11184; Piled, Dec. 22, 1948;
8:51 a. m.]

TITLE 22-FOREIGN RELATIONS
Chapter III-Economic Cooperation

Administration
[EOA Reg. 4, Amdt. 2]

PART 1114-GuARATIs UNDER THE Eco-
NoMaIc COOPERATION ACT or 1948-

DESIGNATION OF EXPORT-IMPORT RANK Or
WASHINGTON AS AGENT FOR THE ADMINIS-
TRATOR

Preamble. In furtherance of the pur-
poses of the Economic Cooperation Act
of 1948, § 1114.3 of ECA Reg. 4 is hereby
amended to read as follows:

§ 1114.3 Designation of Export-Im-
port Bank of Washington as agent for
the Administrator By virtue of the
powers vested in me under the Economic
Cooperation Act of 1948, and with the
consent of the Board of Directors of Ex-
port-Import Bank of Washington, I
hereby designate Export-Import Bank
of Washington, as agent for the Ad-
ministrator and as authorized and upon
-the terms specified by the Administra-
tor, to issue in its name and administer
-the guaranties made under section 111
(b) (3) of the Econonc Cooperation
Act of 1948, other than guaranties of in-
vestments in enterprises producing or
distributing informational media. No
amendment other than above expressly
stated is hereby made in ECA Regulation
4. Accordingly applications for guar-
anties should continue to be made in
writing to the Administrator for Eco-
'nomic ,Cooperation, Washington 25, D. C.
(Sec. 111 (b) (3) Pub. Law 472, 80th
Cong.)

HOWAPP BRUCE,
Acting Administrator

for Economic Cooperation.
[F. R. Doc. 48-11176; Piled, Dec. 22, 1948;

8:46 a.m.]

TITLE 24-HOUSING AND
HOUSING CREDIT

REDESIGNATION OF TITLE AND REASSIGN-
WENT AND RENUSIBERING OF CHAPTERS
AND PARTS
EDITORIAL NOTE: In order to conform

Title 24 to the scope and style of the Code
of Federal Regulations, 1949 Edition, as
prescribed by the regulations of the Ad-
ministrative Committee of the Federal.
Register and approved by the President
October 12, 1948 (13 F R. 5929) the
fbliowing changes are made effective
upon their publication in the FEDERAL
REGISTER:

1. Title 24 Is redesignated "Housing
and Housing Credit."

2. Chapter VII-Housing and Home
Finance Agency is redesignated Subtitle
A-Office of the Administrator, Housing
and Home Finance Agency. A document
revising Subtitle A is published below
in this Issue.

.3. Chapters I-IV are consolidated into
a new Chapter I-Home Loan Bank
Board, Housing and Home Finance
Agency. A document revising portions
of this material and reorganizing and re-
numbering the remainder is published
below in this issue.

4. Chapter V is redesignated Chapter
fl-Federal Housing Administration,
Housing and Home Finance Agency, and
Parts 500-590 are renumbered Parts 200-
290. Amendments to former Parts 521
and 576 are published below in this issue.

5. Chapter VI Is redesignated Chapter
III-Public Housing Administration,
Housing and Home Finance Agency, and
Parts 600-672 are renumbered Parts 300-
372.

As so redesignated and renumbered,
the structure of the title, and the assign-
ment of chapter and part numbers (in-
cluding part numbers not currently oc-
cupied) is indicated In the following out-
line:
Title 24-Housing and Housing Credit
Subtitle A-Office of the Administrator,

Housing and Home Finance Agency
(Parts 1-99)

Subtitle B-Regulations Relating to
Housing and Housing Credit

Chapter I-Home Loan Bank Board,
Housing and Home Finance Agency
(Parts 100-199)

Chapter i-Federal Housing Adminis-
tration, Housing and Hothe Finance
Agency (Parts 200-299)

Chapter 111-Public Housing Adminis-
tration, Housing and Home Finance
Agency (Parts 300-399)

Subtitle C-Regulations Relating to
Housing Construction and Rent Con-
trol

Chapter VIII-Office of H o u s i n g
Expediter (Parts 800-809)

-Subtitle A-Office of the Administra-
tor, Housing and Homo Finance,
Agency

REVISION OF SUBTITLE

Subtitle A of Title 24 (formerly Chap-
ter VII of that title) is amended in the
following respects:

1. Codification of former Part 751-
Organization Description Including

.Delegations of Final Authority, is dis-
continued. Future amendments to these
provisions will be published in the No-
tices section of the FEDERAL REGISTER.

Former § 751.9 (12 F R, 2558, 3243) Is
hereby revoked. Former §§ 751.11,
751.13, 751.19, 751.35, 751.36, 151.37, and
751.39 are hereby superseded by the fol-
lowing section:

SECTION 1. To the Public Housing
Commissioner (a) The Public Housing

8260



Thursday, December 23,1948

Commissioner is hereby authorized, sub-
ject to my supervision, to execute the
powers and functions vested in me under
the provisions of Public Laws 781 and
849 (76th Congress) and 9, 73, and 353
(77th Congress) as amended, inc'luding
the power to make findings and deter-
minations thereunder, except the power
to make transfers to the War and Navy
Departments under section 4 of Public
Law 849, as amended, and to make find-
ings, under section 313 thereof, that
housing of a temporary character is still
needed. The said Commissioner is fur-
ther authorized, with respect to such
powers and functions otherwise vested in
him by or pursuant to law, to execute the
powers and functions vested in me pur-
suant to the provisions of the First War
Powers Act, 1941, the Act of August 7,
1946 (Public Law 657, 79th Congress),
the Contract Settlement Act of 1944. and
the Surplus Property Act of 1944, as
amended, including the power to make
"findings, determinations, and settle-
ments thereunder.

(b) The Public Housing Commissioner
is hereby authorized to redelegate the
authority delegated to him pursuant to
paragraph (a) of this section to such
officers and employees of the Public Hous-
ing Administration as he may select.

(c) Any instruments executed by the
Public Housing Commissioner, or by any
officer or employee to whom the author-
ity has been redelegated, purporting to
relinquish or transfer any rights, title,
or interest in or to real or personal prop-
erty under the authority of this section
shall be conclusive evidence of the au-
thority of such Commissioner, officer, or
employee to act for the Housing and
Home Finance Administrator in execut-
ing such instruments.

Nothing herein shall be construed to
affect or impair any contract, remedy,
right, or obligation which has accrued
or will accrue by virtue of or pursuant to
action previously taken under any regu-
lation, order, operating Instruction, or
manual issuance In effect prior to the
effective date of this revocation.

2. Sections 703.51 to 703.66, inclusive
(12 F. R. 5750, as amended by 12 F. R.
8867, 13 F. R. 1375, and 13 F. R. 4351)
are hereby redesignated and amended"
to read as follows:

PART 1-DIsposITIoN OF FEDERALLY
OwNED WAR Housin0

Sec.
1.1 Purpose.
1.2 Responsibilities with respect to dispo-

sition.
1.3 Consultation with local governments.

•1.4 General policies.
1.5 Preferred purchasers; general.
1.6 Preferred purchasers; order of prefer-

enm.
1.7 Preferred purchasers; sales procedure.
1.8 Sales to non-preferred purchasers.
1.9 Conditions of sale.
1.10 Demountable housing.
1.11 Disposition of non-dwelling structures.
1.12 Vacant land.
1.13 Minority racial groups.
1.14 Exceptions.
1.15 Deflnitions.
1.16 Savings clause.

IThe amendments are contained In f 1.4
(f), 1.12, and 1.15.

No. 249-4

Aurnonrrr: § 1.1 to 1.10 LuCd under U
Stat. 872, 83, as amended. 04 Stat. 1125, a
amended, 55 Stat. 14,55 Stat. 17,107 3,53 Stat.
810, 818, 59 Stat. 013; 42 U. S. C., Sup., 1521,
5 U. S. C., Sup.. 133y; Reorganlatlon Plan
No. 3 of 1917, 12 P. R. 4381.

No r: If 1.1 to 116 are a revision of and
supersede §§ 703.24 and 70325 and the other
portions of if 70320 to 703.31 (IHA Re.ula-
tion No. CO-13B, 11 F. I. 117). Intofar as
they relate to permanent war housing.

§1.1 Purpose-(a) General. The
regulations in this part provide for the
disposition of permanent war housing ac-
quired or constructed under the Lan-
ham Act, as amended (54 Stat. 1125, as
amended; 42 U. S. C. Sup. 1521) Public
Law '781,76th Congress., and Public Laws
9, 73, and 353, 77th Congress (Tempo-
rary Shelter Acts) (55 Stat. 14,198,818)
except that it shall not apply to housing
provided under the Homes Use Conver-
sion Program.

(b) Veterans' preference. It is the
purpose of this part to prescribe the con-
ditions under which permanent war
housing will be disposed of and particu-
larly the preference to be given veter-
ans and servicemen, and their families,
In the disposition of such housing.

§ 1.2 Responsibilities with respect to
disposition-(a) Termination. The Of-
fice of the Administrator shall determine
when permanent projects or parts
thereof are no longer needed In the In-
terest of the orderly demobilization of
the war effort and will then terminate
such projects or parts thereof, thereby
making them available for disposition.

(b) Execution. The Public Housing
Administration shall be responsible for
executing the disposition program, in ac-
cordance with applicable laws and the
regulations in this part, and subject to
the direction and supervision of the Ad-
ministrator.

§ 1.3 Consultation with local govern-
ments- (a) General. Formal discus-
sions with representatives of local gov-
ernments regarding disposition problems
shall be initiated sufflelently in advance
of the disposition of projects in their lo-
calities so that local governmental agen-
cies will have adequate prior opportunity
to study-such problems, reach agree-
ments within the community, and pre-
pare recommendations regarding dispo-
sition programs. Where more than one
unit of local government is affected by
the disposition, joint consultation shall
be sought.

(b) FHA participation. The PHA
State or District.Offlce serving the local-
ity shall be informed concerning disposi-
tion discussions and plans and shall be
invited to participate in the discussions
with the local governments with respect
to the formulation of locality disposition
programs.

(c) L o cal recommendations. The
Public Housing Administration shall fol-
low the recommendations of the repre-
sentatives of the local government inso-
far as practicable, subject to the provi-
sions of applicable law, the policies stated
in this part. and considerations of an
equitable return to the Government.

§ 1.4 General polictes--(a) Termina-
tion. Permanent war housing projects
or parts thereof shall be terminated as

rapidly as possible. No exceptions to ter-
mination shall be permitted to continue
unles approved by the Administrator.

(b) Timing and disposition. All ter-
minated permanent war housing shall
be disposed of as rapidly as possible con-
sistent with the public Interest, the ob-
taining of an equitable return of the Gov-
ernment's investment, and with the other
policies established by the regulations in
this part.

(c) Disposition for pnrvate reside.ntial
purposes. In accordance with the Lan-
ham Act, as amended, permanent war
housing shall (subject to the provisions
of paragraphs (e) and () of this sec-
tion) be sold for private residential pur-
poses.

(d) Subdivision of prolects. In order
to encourage home ownership, and facili-
tate participation In the disposition pro-
gram by small investors, projects being
offered for sale shall be subdivided into
the smallest feasible units of sale con-
sistent with a practicable plan for their
disposition.

(e) Transfers to War or Navy Depart-
ments. Under section 4 of the Lanham
Act, as amended, the Administrator may,
in his discretion, upon the request of the
Secretaries of War or Navy transfer to
the jurisdiction of the War or Navy De-
partments such war housing as may be
considered to be permanently useful to
the Army or Navy. Such transfers shall
be made only (1) if the request therefor
was made on or before July 1, 1947, and
(2) If the project is situated within the
proximate vicinity of a permanent Army
or Navy establishment.

Cf) Local community requests for low
rent use. Section 4 of the Lanham Act,
as amended, provides that housing pro]-
ects constructed under that Act shall not,
unlezs specifically authorized by the
Congress, be conveyed to any public or
private agency organized for slum clear-
ance or to provide subsidized housing for
persons of low income. Where the gov-
erning body of the community has re-
quested, on or before July 1, 1947, that
any such project be made available to the
community for low rent housing pur-
poses, the Public Housing Commissioner
may temporarily reserve the project from
other disposition. Such requests, to-
gether with the recommendation of the
Public Housing Commissioner, shall be
transmitted to the Administrator who
will determine whether the projects shall
be further reserved.

§ 1.5 Preferred purchasers; general.
Whenever feasible, dwellings shall be of-
fered for sale to persons who intend to

-occupy the dwellings (or to groups, in-
cluding corporations, composed of such
persons) with preference to veterans as
hereinafter provided, prior to their being
offered for sale to purchasers for invest-
ment purposes. Such persons intending
to occupy the dwellings shall be treated
as preferred purchasers under the reg-
ulations in this part. A person who
desires to purchase a multi-family dwell-
ing containing no more than 4 dwelling
units and who intends to occupy one of
the units shall be deemed to be a pre-
ferred purchaser. Preferred purchasers
shall be given an opportunity to purchase
the dwellings at fixed prices determined,
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with the cooperation of the Federal
Housing Administration, on competent
appraisal on the basis of the long-term
value of the dwelling (including the
land, appurtenances, utilities and facili-
ties allocated thereto), except that,
whenever the preferred purchaser is a
veteran buying a dwelling containing
not more than 4 family dwelling units;
the purchase price shall not exceed the
apportioned cost of such dwelling and of
the land and appurtenances allocated
thereto, together with the apportioned
share of the cost of all utilities and other
facilities provided for and common to
the project of which such dwelling is a
part.

§ 1.6 Preferred purchasers; order of
prelerence-(a) Preference classes. Pre-
ferred purchasers shall be classified in
the following order of preference:

Class 1. A veteran who occupies a
dwelling unit in the dwelling to be sold
and intends to continue to occupy such
unit.

Class 2. A veteran who intends to oc-
cupy a dwelling unit in the dwelling to
be sold.

Class 3. A non-veteran who occupies a
dwelling unit in the dwelling to be sold
and intends to continue to occupy such
dwelling unit.

The Public Housing Administration is
further authorized, where it finds it is
in the public interest to do so, to estab-
lish a Class 4 preference group to con-
sist of non-veterans Intending to occupy
dwelling units in the dwelling to be sold.

(b) Sub-classes. Where necessary to
afford equitable treatment to tenants
who are displaced from the dwellings
they occupy as a result of the application
of the provisions of paragraph (a) of
this section, or where otherwise appro-
priate, the Public Housing Admlmstra-
tion Is authorized to establish special
preference classifications within each
preference class.

§ 1.7 Preferred purchasers; sales pro-
cedure-(a) General. Veterans and
other occupants of each project shall be
given as much advance informal notice
as Is feasible concerning the proposed
method and the approximate date of dis-
position of the project. In general, sales
procedures shall be designed, through
public notice and such other procedures
as the Public Housing Administration
may find appropriate, to provide adequate
opportunity to preferred purchasers to
exercise their preference rights.

(b) Separate sales of dwellings con-
taining one to four family dwelling units.
Procedures covering the separate sale
to Preferred purchasers of dwellings
which contain 1 to 4 dwelling units shall
provide for time schedules in which pre-
ferred purchasers may register their in-
tent to purchase, for appropriate deposit
of earnest money, for selection of units,
and 'for making of final commitments to
purchase. Such procedures shall be es-
tablished with a view to facilitating the
disposition of war housing as rapidly as
practicable, consistent with giving pre-
ferred purchasers an adequate oppor-
tunity to participate in the disposition
program and consistent with the other
policies provided for by the regulations

in this part. Toward this end, such pro-
cedures shall (1) provide a minimum
period of not less than 30 days in which
preferred purchasers in Class 1 may ex-
ercise (through registration of intent to
purchase or other appropriate means
prescribed by the Public Housing Ad-
ministration) their preference right; (2)
provide a maximum period not exceeding
30 days in which preferred purchasers
may exercise their preference rights; and
(3) provide that preferred purchasers in
any class shall continue to have prefer-
ence over members in a class of lower
preference status for any available dwell-
Ing units during the period or periods in
which members of the classes of lower
preference status shall have the right
to exercise their preference rights.

(c) Sale of multi-family dwellings
containzng five or more dwelling units,
and group sale of dwellings. (1) Where
it is not feasible or consistent with a
practicable plan of disposition, or with
the effectuation of the purposes of the
preference provisions of § 1.6 and this
section, to subdivide a project for the sep-
arate sale to Individuals of dwellings in
the project, adequate opportunity may
be given, as hereinafter provided, to
groups of preferred purchasers to pur-
chase a multi-family dwelling, a group
of dwellings, or an entire project, con-
,sistent always with apracticable plan for
disposition of the project.

(2) If within 30 days following the an-
nouncement of the prices of the multi-
family dwelling, group of dwellings, or
project being offered, a group composed
of preferred purchasers in sufficient
number to occupy a reasonable percent-
age of the dwelling units involved, sub-
mits a plan of purchase acceptable to the
Public Housing Administration, which
plan shall be accompanied by an earnest
money deposit prescribed, by the Public
Housing Administration and provide a
reasonable time schedule for the comple-
tion of the purchase In relation to the
number of dwelling units involved (which
time period shall in no event exceed six
months following the end of the original
30 days offering period) the multi-fam-
ily dwelling, group of dwellings, or proj-
ect, as the case may be, shall be reserved
from other disposition for the period cov-
ered by the time schedule in order to give
the preference group an opportunity to
complete the rurchase. Such reserva-
tion shall be conditioned on the adher-
ence to the time schedule accepted by the
Public Housing Administration. The
original reservation period may be ex-
tended only with the approval of the
Administrator.

(d) Competing preference purchasers
m same preference class. The Public
Housing Administration shall provide an
equitable method for selecting the pur-
chasers, which shall be designed best to
effectuate the order of preferences pro-
vided in § 1.6, to apply where preferred
purchasers (or groups of preferred pur-
chasers) in the same preference class or
containing members in the same pref-
erence class compete with each other.

§ 1.8 Sales to non-ireferred purchas-
ers. Sales to other than preferred pur-
chasers shall be on a competitive basis
after adequate public advertisement.

§ 1.9 Conditions of sale. Agreements
to sell housing to private purchasers shall
provide that the following policies be
effectuated!

(a) Terms. All sales shall be for cash,
with such financing as may be required
to be secured in the private financing
market under the provisions of section
610 of the National Housing Act (Public
Law 366, 80th Congress) or otherwise.

(b) Eviction of existing occupants.
The right of the purchaser to evict an
existing occupant shall be subject only to
applicable Federal, State, and local laws,
except that for a period of one year from
the date of the sale no such occupant
shall be evicted without having first'been
given 90 days' written notice to vacate.
However, such notice is not required In
cases of evictions where the tenant Is
committing a nuisance or otherwise vio-
lating an obligation of his tenancy.

(c) Rents. Rents shall be subject to
cdntrol only under applidable Federal,
State, or local laws.

(d) Prices in case of resale. For a pe-
riod of one year after the date of origi-
nal sale, no housing sold to preferred
purchasers pursuant to- the regulations
in this part, -may be resold for an amount
in excess of the original sales price plus
the actual costs of any improvements
made, the amount of any normal and
customary brokerage fees or commissions
actually paid in connection with the sale
being made, and the costs of transfer
paid by the seller.

(e) Veterans' preference in case of
subsequent sale or rental. Until January
1, 1951, first preference in resale, rental
or subrental of dwelling units shall be
given to veterans (except that the resale
preference shall not apply where 5 or
more dwelling units previously pur-
chased by a non-priority purchaser
under this regulation are being resold to
one individual, association, partnership
or corporation for other than occupancy
by the purchaser) Such preference shall
be deemed to be complied with only If
the unit being sold or becoming available
for rental is publicly offered in good faith
for sale or rent to veterans for a period
of at least 30 days at a sale or rental
no higher than that at which,it Is later
offered (or for which it is later sold or
rented) to other than a veteran.

§ 1.10 Demountable housing-(a) On-
site sales. When sold for on-site use,
demountable dwelling structures shall be
disposed of in the same manner as other
housing to which the regulations In this
part apply.

(b) Off-site s a Z e s. Demountable
structures to be sold for off-site use shall
be transferred or sold to meet veterans'
needs with the following order of pref-
erences to purchasers: (1) Federal agen-
cies, local public bodies, or educational
institutions, (2) individual veterans, and
(3) others who will purchasethe housing
in marketable quantities and remove and
sell or rent the -housing to veterans,
When it deems such action to be In the
public interest, the Public Housing Ad-
ministration may alter the foregoing or-
der of preference for the purpose of giv-
ing a first preference to individual vet-
erans. The agreement of transfer or
sale shall provide that transferees, pur-
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chasers, and subsequent owners shall
give first preference to veterans in the
sale or rental of the dwellings until Jan-
uary 1, 1951, and shall abide by appropri-
ate restrictions concerning resale prices,
rents, and use of the dwellings.

§ 1.11 Disposition of non-dwelling
structures. Non-dwelling structures lo-
cated in projects containing permanent
housing may be sold with the dwelling
units or separate from the dwelling units
dependent upon the effect of the sale of
the non-dwelling buildings on the dwell-
ings and the best financial interest of
the Government.

§ 1.12 Vacant land. Any vacant land
(including land improved only with
minor structures) held in fee which is
no longer needed shall be disposed of as
expeditiously as possible. The Public
HousmAdmimstration shall make such
inquiry among other Federal agencies as
it deems appropriate under the circum-
stances concerning their need for such
land, and a first preference in its dis-
position may be given to such agencies.
Vacant land which is disposed of other
than by transfer to Federal agencies shall
be sold through competitive bidding after o
public advertisement: Provided, That If
a State or local governmental agency re-
quests that the land be sold or trans-
ferred to it, such sale or transfer may
be made without public advertisement
or competitive bidding, but (except where
sales at a lesser consideration or trans-
fers with reimbursement are expressly
authorized by statute) shall be made
at a consideration equal to the full
market value of the land as deter-
mined by the Public Housing Admin-
.istration: And provided further That
where vacant lots deemed by the
Public Housing Administration to be
suitable for development for residen-
tial purposes are being disposed of in
connection with, or as the result of, the
disposition of a permanent war housing
project which was subdivided for pur-
poses of sale, such lots need not be sold
through competitive bidding but may be
offered for sale to veterans at prices es-
tablished by the Public Housing Admin-
istration on the basis of the long-term
value of the land.

§ 1.13 Minority raczal groups. No
provision contained in tile regulations
in this part shall be construed or ad-
ministered to require the sale or disposi-
tion of any housing occupied or assigned
for occupancy by members of any mi-
nority racial group, in such a manner
that such housing would not continue to
be available for occupancy by members
of such minority group.

§ 1.14 Exceptions-(a) Pror commit-
ments. In any case where, prior to the
effective date of the regulations in this
part the Public Housing Administration
has entered into negotiations for the dis-
posal of permanent war housing, and
such negotiations may have resulted in
a commitment to dispose of housing in a
manner other than provided in the reg-
ulations in this part, such case shall be
presented to the Administrator for de-
termination whether there exists a com-
mitment which would exempt the trans-
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action from the provisions of the regu-
lations in this part.

(b) Foreclosure sales. Nothing con-
tained in the regulations in this part
shall be construed as applying to or lim-
iting any foreclosure sale made pursuant
to the terms of a mortgage or deed of
trust given by a purchaser of property
to secure a bona fide indebtedness of said
purchaser.

c) Waivers. In any case where the
Public Housing Administration believes
that compliance with any provisions of
the regulations In this part would result
In an exceptional and unreasonable hard-
ship to any person or would be contrary
to the public Interest, the facts concern-
Ing such case shall be presented to the
Administrator for determination as to
whether such provisions should be modi-
'fled or waived. Any Instrument of con-
veyance by the Administrator (or a per-
son authorized by him) stating that It is
executed under the regulations in this
part shall be conclusive evidence of com-
pliance therewith Insofar as any title or
other Interest In the property is con-
cerned.

§ 1.15 Definitions- (a) Permanent
war housing. As used In the regulations
in -this part, the term "permanent war
housing" shall include (1) all housing ac-
quired or constructed under the Lanham
Act and Public Law 781, 76th Congress,
except housing determined to be of a
temporary character pursuant to sec-
tion 313 of the Lanham Act, and housing
converted by the Home Owners' Loan.
Corporation and the Federal Public
Housing Authority under the Homes Use
Conversion Program whereby structures
were leased by the United States during
the war and converted to provide addi-
tional dwelling units, and (2) such hous-
ing acquired or constructed under Pub-
lie Laws 9, 73. and 353, '7th Congress,
as is not declared to be of a temporary
character pursuant to said section 313
of the Lanham Act.

(b) Veteran. As used in the regula-
tions in this part, the term "veteran"
shall include (1) a person (or his family)
who has served in the military or naval
forces of the United States for any pe-
riod of time on or after September 16,
1940., and prior to July 26, 1947. and who
has been discharged or released there-
from under conditions other than dis-
honorable, (2) a person (or his family)
serving in the active military or naval
forces of the United States who has
served therein on or after September 16,
1940, and prior to July 26, 1947, and (3)
the family of a person who served In the
military or naval forces of the United
States on or after September 16, 1940,
and prior to July 26, 1947, and who died
In service: Provided, That no right which
was vested under the regulations In this
part prior to December 23. 1948, shall be
affected by reason of the change in the
definition of theoterm "veteran" effec-
tive on that date, and applications made
prior to December 23, 1948, for any right
or privilege under the regulations In this
part may be processed without regard to
such change.

§ 1.16 Savings clause. Nothing in the
regulations in this part shall be con-
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strued to affect or Impair any contract.
remedy, right, or obligation which has
accrued or will accrue by virtue of or pur-
suant to action previously taken under
any regulation, order, operating instruc-
tion, or manual issuance in effect prior
to December 23, 1948.

All sections other than §§ 703.51 to
'103.66, inclusive, now redesignated §§ 1.1
to 1.16 inclusive, formerly published un-
der Part 703 are hereby revoked. The
sections revoked by this document in-
clude miscellaneous regulations dealing
with Federally'owned war and veterans'
housing which will hereafter be covered
by Subtitle B, Chapter II, of this Title,
and certain regulations, now obsolete,
dealing with war and veterans' housing
programs which have been completed.

Nothing herein shall be construed to
affect or impair any contract, remedy,
right, or obligation which has accrued
or will accrue by virtue of or pursuant to
action previously taken under any reg-
ulation, order, operating instruction, or
manual issuance in effect prior to the
effective date of this revocation.

Issued this 23d day of December 1943.
RArorn M. FoEY,

Admnistrator.

[F, E. Dac. 48-11239; Pled. Dec. 22, 1948;
10:04 a. m-]

Chapter r-Hodne Loan Bank Board,
Housing and Home Finance Agency

Subchaplrr A--General Regulations-of the Home
Loan Bank Board

Subchapler B--Federal Homo Lon Bank System
[ITo. 1235]

ALU.D T Arm DEsiArxo or Rurs
Aim RmuLAui Ous RZL IUG TO OPMA-
TIOE5

fzc =-= 17, 1948.
Resolved that §§ 2.5b, (3) and (4) 4.3,

6.1a, 7.3, 7.4, 8.3, 8.4, and 8.5 of the rules
and regulations for the Federal Home
Loan Bank System (24 CFR 2.5b, (3) and
(4) 4.3, 6.1a, 7.3, 7.4, 8.3, 8.4, and 8.5)
are hereby amended, effective January 1,
1949, and, in conformance with 1 CFr
2.4, are hereby redesignated for publica-
tion in Subchapter A, General Regula-
tions of the Home Loan Bank Board, of
Chapter I, Home LoanBank Board, Hous-
ing and Home Finance Agency, of Sub-
title B, Regulations Relating to Hous-
ng Credit, of Title 24, Housing and Hous-
Ing Credit, of the Code of Federal Regu-
lations, 1949 edition, as:
PaR 100-FNCTIMoAL ORGA ZoTION AND

Awroanv
§ 100.10 Assessments. Each semi-an-

nual assessment under the provisions of
subsection (b) of section 18 of the Fed-
eral Home Loan Bank Act, as amended.
to meet the estimated expenses of the
Home Loan Bank Board shall be made
on the following basis: Each Federal
Home Loan Bank will be assessed such
amount as may be necessary to meet the
Board's expenses such assessment to be
upon the several Banks in the same pro-
portion as the total gross operating in-
come of the respective Banks for the six.
months' period next precading, herein-
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after prescribed, bears to the total gross
operating income of all the Banks for the
same period of time. For the assessment
for the first half of a calendar year, total
gross operating income shall be deter-
mined from information contained in the
reports of the respective Banks for each
month during the period from June 1
through November 30, and for the assess-
ment for the last half of a calendar year
such determination shall be __ade from
information contained in the reports of
the respective Banks for each month
during the period from December 1
through May 31.

PART 101-OPERATIONS
§ 101.10 Officers as agents. For the

following purposes, officers and employ-
ees of a Federal Home Loan Bank when
designated by the Board, shall be the
agents of the Board and the Federal Sav-
ings and Loan Insurance Corporation
and the counsel of the Bank shall render
to said agents such legal services as may
be necessary to enable them properly to
carry out such duties:

It shall be the specific duty of said
agents to give consideration to applica-
tions pertaining to organization of Fed-
eral savings and loan associations, con-
versions, and insurance of accounts by
the Federal Savings and Loan Insurance
Corporation, together with such supple-
mental information as may be available
to them, and prompffy to make com-
ments and recommendations upon such
applications. Said agents shall transmit
such applications to the Board, together
with their comments and recommenda-
tions thereon. Such comments and rec-
ommendations shall be signed by the
agents favoring same, and any agent dis-
agreeing therewith shall make a sepa-
rate report which shall be forwarded at
the same time. An agent shall forward
to applicants advices of actions taken-by
the Board and the Federal Savings and
Loan Insurance Corporation upon appli-
cations, and instructions and other com-
munications from the Board and -the
Federal Savings and Loan Insurance Cor-
poration.

§ 101.11 Preszdent as agent. For the
following purposes, the President of each
Federal Home Loan Bank shall be the
agent of the Board and the Federal Sav-
ings and Loan Insurance .Corporation
and the counsel of the Bank shall render
to said agent such legal services as may
be necessary to enable him properly to
carry. out such duties; Proided, how-
ever, When designated by the Board,
some officer or employee of the Bank
other than, or in addition to, the Presi-
dent, may act as agent of the Board and
the Federal Savings and Loan Insurance
Corporation: Said agent shall represent
the Board and the Federal Savings and
Loan Insurance Corporation in supervis-
ing Federal savings and loan associations
and other institutions in the Bank's dis-
trict which are insured by the Federal
Savings and Loan Insurance Corpora-
tion. When, in his opinion, such action
should be taken, he shall advise and en-
deavor to assist Federal savings and loan
associations and other insured institu-
tions in his Bank district to conduct their

operations in conformity with the stat-
utes and the rules and regulations gov-
erning them. He shall confer and nego-
tiate, pursuant to instructions from the
Board and the Federal Savings and Loan
Insurance Corporation, with applicants
and with officers, directors, members or
creditors of applicant institutions, indi-
vidually. or in group meetings, and other-
wise as the Board and the Federal Sav-
ings and Loan Insurance Corporation
may request in writing. He shall see that
all Federal savings and loan associations
and other insured institutions in his
Bank district submit to hin for his con-
sideration such matters as applications
for Board approval of amendments to
charters or bylaws, petitions for Board
permission to establish branch offices, ap-
plications for Board approval of the pur-
chase of assets or of consolidations, dis-
solutions, or mergers, and -such other
similar matters as are required to be ap-
proved by the Board or the Federal Sav-
ings and Loan Insurance Corporation
under the statutes and rules and regula-
tions. When these matters come to the
attention of said agent he shall, after
giving them due consideration, submit
them, together with such supplemental-
information as may be available to him,
to the Board with his recommendations
thereon. After the issuance by the Board
of a charter for a Federal savings and
loan association, said agent shall follow
up the corporate actions taken by the
association In the completion of its or-
ganization, and-shall require the associ-
ation to comply with the laws, the rules
and regulations made thereunder, and
such other requirements as may be ap-
plicable thereto. Upon receiving from
the District Examiner two copies of a
report of a supervisory examination of a
Federal savings and loan association or
other insured institution, together with
the District Examiner's analysis thereof,
said agent shall make a careful study of
such report and analysis, and shall trans-
mit to the institution examined its copy
of the report of the examination, and, if
necessary, a supervisory letter on sta-
tionery provided by the Board and the
Federal Savings and Loan Insurance
Corporation for such purposes. Said
agent shall forward promptly to the
Board copies of all transmittal and other
supervisory letters, and reports of super-
visory conferences or meetings with of-
ficers or directors of Federal savings and
loan associations and other insured in-
stitutions. The Board will consider the
documents so forwarded and will advise
the said agent concerning such matters
as may appear to be appropriate. Any
instructions or recommendations from
the Board to the said agent with respect
to his duties as agent of the Board and
the Federal Savings and Loan Insurance
Corporation shall be acted upon
promptly.

PART 105--AVAILABIAnTY A CHARACTER
or REcoRDs

§ 105.10 Records zn control of the
Home Loan Bank Board. All requests to
inspect official records shall be in writ-
ing and delivered to the Office of the
Secretary, Home Loan Bank Board,
Federal Home Loan Bank Board Build-

ng, 101 Indiana Avenue NW., Washing-
'ton, D. C., with a statement of the name
or names of the party or parties making
such request and the concern of said
party or parties in the matter. All rec.
ords of the Home Loan Bank Board are
in its custody and control for purposes
relating to the powers, duties and au-
thorities of the Home Loan Bank Board,
under the provisions of the Federal
Home Loan Bank Act, as amended, the
Home Owners' Loan Act of 1933, as
amended, and Reorganization Plan No.
3 of 1947. No officer or employee has
any control over such records and no
discretion with regard to permitting the
use of them for any other purpose. All
such officers and employees are hereby
prohibited from giving out any official
information obtained by any one of them
on behalf of the Home Loan Bank Board,
or any of such records, to any private
person or to any local officer or to any
court, including the production of such
records or copies thereof made pursuant
to their official duties, whether in answer
to a subpoena duces tecum or otherwise,
Whenever any such subpoena shall have
been served upon any of them, they will
appear in court in answer thereto, and
respectfully decline to produce the rec-
ords called for, on the ground of being
prohibited therefrom by the rules and
regulations in this part.

§ 105.11 Records in control of agents,
etc. All records in the control of any
person, including any of the Federal
Home Loan Banks, the Federal Savings
and Loan Insurance Corporation, or the
Home.Owners' Loan Corporation, in the
capacity as agents of the Home Loan
Bank Board, or in the hands of any officer
or employee of the Home Loan Bank
Board, must be considered deemed to be
privileged and confidential, and such rec-
ords are in their custody and control for
purposes relating to the powers, duties
and authorities of the Home Loan Bank
Board under the provisions of the Fed-
eral Home Loan Bank. Act, as amended,
the Home Owners' Loan A~t of 1933, as
amended, and Reorganization Plan No.
3 of 1947. They have no control over
them and no discretion with regard to
permitting the use of them for any pur-
pose. All such agents are hereby pro-
hibited from giving out any official infor-
mation obtained by any one of them on
behalf of the Home Loan Bank Board, or
any of such records, to any private per-
son or to any local officer or to any court,
including the production of such records
or copies thereof made pursuant to their
official duties, whether in answer to a
subpoena duces tecum or otherwise,
Whenever any such subpoena shall have
been served upon any of them, they will
appear in court in answer thereto, and
respectfully decline to produce the rec-
ords called for, on the ground of being
prohibited therefrom by the rules and
regulations in this part.

§ 105.12 Confidential character The
giving out of any such records or Infor-
mation, or documents relative thereto,
by any of the persons herelnabove re-
ferred to, is held to be contrary to public
policy by reason of its privileged and con-
fidential character involving delicate
-and sensitive matters relating to the con-
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dition and affairs of financial institutions
and not to be permitted. In all cases
where any such documents or records, or
copies thereof, are desired by, or on be-
half of, any private party, or parties to
a suit, whether in a court of the United
States or any other, such information or
copies shall be furnished only upon the
written authorization or approval of the
Home Bank Board, or such person or
persons as may be authorized by it to
grant such authorization or approval.

§ 105.13 Availability of opinions, or-
ders, rules and regulations for public in-
spection. Notwithstanding any pro-
vision of §§ 105.10, 105.11 and 105.12, all
final opinions or orders in the adjudica-
tion of cases, and all rules and regula-
tions for the Federal Home Loan Bank
System now or hereafter in force and
effect except such final opimons and or-
ders as are required for good cause to be
held confidential and not cited as prece-
dents, shall be made available for public
inspection at the Office af the Secretary,
Home Loan Bank Board, Federal Home
Loan Bank Board Building, 101 Indiana
Avenue NW., Washington, D. C.

§ 105.14 Classification as confidential.
The classification of final opinions or
orders in the adjudication of cases as
final opinions and orders which are re-
quired to be held confidential and not
cited as precedents shall be made only by
the Home Loan Bank Board or such per-
son or persons as it may designate for
that purpose and shall be in writing.
Any change in such classification may be
made only by the Home Loan Bank Board
or such person or persons as it may desig-
nate for that purpose and shall be in
writing.

PART 106-BozNs AND DEBENTuRES
§ 106.1 Issuance of consolidated

bonds. The Board will determine and
authorize the issuance of all consolidated
Federal Home Loan Bank bonds, dates of
issue, maturities, rates of interest, terms
and conditions thereof, and the manner
in which such bonds shall be Issued, sub-
ject to the provisions of section 303 of
the Government Corporation Control Act
so far as applicable. The Board shall not
issue consolidated bonds in excess of
twelve times the total paid-m capital
stock and reserves under section 16 of
the Federal Home Loan Bank Act, as
amended, of all the Federal Home Loan
Banks. The Federal Home Loan Banks
shall at all times maintain assets of the
following types, free from any lien or
pledge, in a total amount at least equal
to the amount of consolidated bonds out-
standing: (a) Cash; (b) obligations of
or fully guaranteed by the United States;
(c) secured advances; and d) mort-
gages as to which one or more Federal
Home Loan Banks have any guaranty
or insurance, or commitment therefor,
by the United States or any agency
thereof.

§ 106.2 Form of consolidated bonds.
Consolidated Federal.Home Loan Bank
bonds shall be issued in series and all
consolidated bonds of the same series
,shall be of like date, tenor, and effect
except as to denominations, which shall
be in such amounts as may be authorized
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by the Board. The form of each con-
solidated bond shall be prescrlbed by the
Board. The Board may, in its dizcretion,
from time to time, Issue Interim certifi-
cates temporarily in lieu of definitive
consolidated bonds. Consolidated bonds
Issued with maturities of one year or less
may be designated consolidated notes.

§ 106.3 Transactions in consolidated
bonds (transfers, exchanges, redemp-
tions, etc.) The general regulations of
the Treasury Department now or here-
after in force governing transactions in
United States securities are hereby
adopted, so far as applicable and as
necessarily modified to relate to con-
solidated Federal Home Loan Bank
bonds, as the regulation of the Board
for similar transactions in consolidated
Federal Home Loan Bank bonds.

§ 106.4 Lost, stolcn, destroyed, muti-
lated, or defaced bonds. The statutes of
the United States, now or hereafter in
force, and the regulations of the Treasury
Department, now or hereafter in force,
governing relief on account of the loss
theft, destruction, mutilation, or deface-
ment of United States securities, so far
as applicable and as necessarily modified
to relate to consolidated Federal Home
Loan Bank bonds, are hereby adopted as
the regulations of the Board for the is-
suance of substitute consolidated Federal
Home Loan Bank bonds or the payment
of lost, stolen, destroyed, mutilated, or
defaced consolidated Federal Home Loan
Bank bonds.

§ 106.5 Adminlsfratire provision. The
Secretary of the Treasury, or the Acting
Secretary of the Treasury, is hereby au-
thorized and empowered, as the agent
of the Board and the Federal Home Loan
Banks, to administer the regulations of
the Home Loan Bank Board adopted by
§§ 106.3 and 106.4, and to delegate such
authority at his discretion to other offi-
cers, employees, and agents of the United
States Treasury Department. Any such
regulations may be waived on behalf of
the Board and the Federal Home Loan
Banks by the Secretary of the Treasury
or the Acting Secretary of the Treasury
or by an officer of the United States
Treasury Department authorized to
waive similar regulations with respect to
United States securities, but only in any
particular case in which a similar regu-
lation with respect to United States
securities would be waived. The terms
"securities" and "bonds" as used in this
section shall, unless the context other-
wise requires, include and apply to cou-
pons and Interim certificates.

§ 106.6 Rescrration of right to rcro':e
or amend; limitations thereon: The right
to revoke or amend Part 100 hereof, or
to prescribe and issue supplemental or
amendatory rules and regulations, Is
hereby reserved: Proildcd, howcrcr, That
no revocation or relaxation of any of the
restrictions or requirements contained in
or Imposed by the last two sentences of
§ 106.1 shall be effected unless there are
no consolidated Federal Home LoanBank
bonds then outstanding or unlss there
shall have been deposited with the Treas-
urer of the United States. for the pay-
ment of the principal and interest to date
of maturity (or to date designated for
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redemption in the case of consolidated
bonds which are callable and have been
called for redemption) of all consolidated
Federal Home Lon Bank bonds the hold-
ers of which have not consented to such
revocation or relaxation, funds sufficlent
to pay in full said principal and Interest
to date of maturity or to such date daig-
nated for redemption.

PsnT 107-HEMnsas
§ 107.10 Hearings on regulations for

Federal Home &,an Bank:s. After re-
ceipt of written requests therefor to the
Secretary to the Board of at least seven
members of the Federal Savings andLoan
Advisory Council, or of at least four of
the Federal Home Loan Banks (accom-
panied by certified resolutions of th3
boards of directors thereof4 or of at least
twenty-five members of the Federal
Home Loan Bank System (accompanied
by certified resolutions of the boards of
directors thereof) the Board will fix a
time and place for a hearing on a pro-
posed amendment or upon an existing
regulation relating to Federal Home Loan
Banks to which petitlonerm object. The
Secretary to the Board wil give written
notice of the time and place of such hear-
ing to all' the members of the Federal
Savings and Loan Advisory Council, to
the president of each of the Banks, and
to each of the members of the Federal
Home Loan Bank System which re-
quested such hearing. The filing of a
request for a hearing upon an existing-
regulation to which petitioners object
shall not suspend the operation of such
regulation. Any interested person, in-
stitution or association may appear in
parson at such hearing before the Board
or may be represanted at such hearing by
any of its directors, officers, employees,
agents, or attorneys-at-law- and may
offer evidence and examine witnesses.

§ 107.11 Recommendations and rep-
resentations at hearings by parsons other
than those requesting hearing. No
hearing upon a proposed- amendment,
rule, or existing regulation relating to
Federal Home Loan an"- to which the
petitioners object will be confined to
persons requesting such hearing; bub
each such hearing will be opan 'to any
interested parsons or to representatives
of any Federal Home Loan Bank or mem-
ber of the Federal Home LoAn Bank Sys-
tem. Recommendations of other per-
sons or institutions that may be affected,
or from an organize2d trade association,
may be filed with the Secretary to the
Board either prior to or during any hear-
Ing. and such persons, iniutions or
asociations may appear in person at suzh.
hearing before the Board, or may ba rep-
resented at such hearing by any of ther
directors, officers, emp!oyees, agents, or
attorneys-at-law; and be entitled to be
heard.

PAIT 103-ao7WuxGATO:no Or RxaULsxzO:.S
A.m AI -I.I-;TS

§103.10 Roservation of right to
amend. The Board expressly reserves
the right to amend (including the nht
to alter or repeal) the regulations sat
forth in Sub-ihapters A. B, C, D and 1
of this chapter.
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§ 108.11 Amendments Of regulations
without notice. Any proposed amend-
ment or rule may be adopted by the
Board without compliance with the re-
quirements of §§ 107.1Q and 107.11, of
this chapter, and §§ 108.12, and 108.13,
which Involves any matter relating to
Board management or personnel or to
public property, loans, grants, benefits,
or contracts, or which Is deemed to apply
to Interpretative rules, general state-
ments of policy, rules of Board organiza-
tion, procedure, or practice, or unless all
persons subject to any such proposed
amendment or rule are named and either
personally or otherwise have actual
notice thereof In accordance with law, or
in any situation in which the Board for
good cause finds (and incorporates the
findings and a brief statement of the
reasons therefor In the amendments or
rules Issued) that notice and public pro-
1edure thereon are Impracticable, un-
necessary or contrary to the public
interest.

§ 108.12 Notice of proposed amend-
ments or regulations not within § 108.11.
Excepting any proposed amendment or
rule adopted pursuant to § 108.11.no pro-
posed amendment or rule (except any
substantive rule granting or recogniz-
ing exemption or relieving restriction)
will be adopted by the Board until at
least thirty days have elapsed after pub-
lication In the FEDERAL REGISTER of gen-
eral notice of such proposed amendment
or rule including (a) a statement of the
time, place, and nature of public rule
making proceedings, (b) reference to the
authority under which the amendment
or rule Is proposed, and (c) either the
terms or substance of the proposed
amendment or rule or a description of
the subjects and issues Involved. Notice
of such proposed amendment or rule
shall also be mailed to each member of
the Federal Savings and Loan Advisory
Council and ta the President of each
Federal Home Loan Bank.

§ 108.13 Participation of interested
persons in a proposed amendment or rule.
At any time wlthin thirty days after pub-
lication In the FEDERAL REGISTER of gen-
eral notice of a proposed amendment or
rule as prescribed in § 108.12, interested
persons may participate in the making of
such a proposed amendment or rule
through the submission of written data,
views, or arguments thereon delivered
within the prescribed time to the Secre-
tary to the Home Loan Bank Board, 101
Indiana Avenue NW., Washington, D. C.
Interested persons may also petition for
the Issuance, amendment , or repeal of
an amendment or rule and deliver any
such petition to the Secretary to the
Board at the address given herein.

§ 108.14 Repeal of rules and regular.
tions. This subehapter together with
Subchapter B of this chapter repeals all
prior rules and regulations, resolutions,
orders and instructions of the Board in-,
consistent herewith.

§ 108.15 Coordination of subchapters.
This subehapter shall be applied in con-
junction with any related provisions of
Subchapter B, C, D and E of said Chap-
ter I together with such other material
not inconsistent therewith as may be

flled now or hereafter by the Home Loan
Bank Board, Federal Savings and Loan
Insurance Corporation, or Home Owners'
Loan Corporation pursuant to section 5,
49 Stat. 501, 44 U. S. C. 305, and sections
3 and 4, 60 Stat. 234, 5 U. S. C. 1002, 1003.

Resolved further that, pursuant to
§ 8.3 of the rules and regulations of the
Federal Home Loan Bank System (24
CFR 8.3) notice having been duly
given, Parts 1, 2, 3,4, and 5 of said reg-
ulations (24 CFR, Ch. I, Parts 1, 2, 3,
4, and 5) are hereby amended, effec-
tive January 1, 1949, and,'in conformance
with 1 CFR 2.4, said parts and the
sections therein are hereby redesignated
for publication m Subchapter B, Federal
Home Loan Bank System, of Chapter
I, Home Loan Bank Board, Housing and
Home Finance Agency, of Subtitle B,
Regulations Relating to Housing Credit,
of Title 24, Housing and Housing Credit,
of the Code of Federal Regulations, 1949
edition, as follows:

PART 121-DErnITxOIs
§ 121.1 Act. The term "act" means

the Federal Home Loan Bank Act, as
amended.

§ 121.2 Bank. The term "Bank"
means a Federal home loan bank estab-
lished under the authority of the act.

§ 121.3 Board. The term "Board"
means the Home Loan Bank Board or
one or more of its officials who has been
duly authorized by the Home Loan Bank
Board to act In its behalf.

§ 121.4 Creditor liabilities. The term
"creditor liabilities" means every form
of obligation or debt, secured or unse-
cured, including deposits, investment
certificates, certificates of indebtedness
and all taxes, which the member is di-
rectly obligated to pay.

§ 121.5 Deposits in banks or trust
companies. The term "deposits in banks
or trust companies" includes a checking
account maintained by a Federal home
loan bank with the Treasurer of the
United States, or a deposit In another
Federal home loan bank.

§ 121.6 Home mortgage. The term
"home mortgage" includes real estate
sales contracts, and such other classes of
first liens as are commonly given to se-
cure indebtedness on real estate by insti-
tutions authorized under the act to be-
come members, under the laws of the
State in which the real estate is located,
together with the credit Instruments, if
any, secured thereby.

§ 121.7 Member The term "mem-
ber" means an institdtion which has been
admitted to membership In a Federal
home loan bank.

§ 121.8 Net assets. The term "net
assets" means gross assets less:

(a) An amount equivaentio the book
value of shares pledged in connection
with loans of the share account sinking
fund type;

(b) An amount equivalent to unaj-
plied credits on mortgage loans;

() An amount equivalent to mort-
gages In process carried as a liability;

(d) An amount equivalent to unas-
sumed mortgages on real estate owned if
carried as a liability;

(e) Inter-series loans;
(f) Delinquent dues;
(g) An amount equivalent to reserves

for depreciation on office building and
furniture and fixtures unless these assets
are carried at net figures with the re-
serves shown as a deduction from the
original cost;

(h) An amount equivalent to special
reserves established pursuant to § 203.17
of the rules and regulations for the Fed-
eral Savings and Loan System (Q4 CFR
203.17) and similar reserves established
by State-chartered institutions pursuant
to rules and regulatiois of State supervi-
sory authorities;

(I) Current expenses;
(j) Any other similar contra item of

an off-setting, bookkeeping nature.
§ 121.9 Obligations of the United

States. The term "obligations of the
United States" means all evidences of in-
debtedness Issued by the United States
or fully guaranteed as to principal and
Interest by the United States,

§ 121.10 State. Except as defined in
§ 122.45, the term "State" means any one
of the 48 States, the District of Colum-
bia, Puerto Rico, the Virgin Islands of
the United States, or the Territory of
Alaska or of Hawaii.

§ 121.11 Paid-in value. The term
"paid-in value" of stock In a Federal
Home Loan Bank means the aggregate
par value of stock In such Bank which Is
fully paid, and the sum of payments on
the par value of stock which is not fully
paid.

PART 122-ORGANIZATION OF TnE Btams
INCORPORATION

§ 122.1 An organization certificate
made and filed by a Bank pursuant to
the provisions of section 12 of the act
shall be deemed its charter.

CAPITAL

§ 122.5 Par value and price of stock.
The capital stock of each Bank, In ex-
cess of Its minimum capital as estab-
lished pursuant to the authority con-
tained in section 6 (a) of the act, shall
be sold at par unless a price in excess of
par has been designated by the Board.

§ 122.6 -.Divzdends. The board of di-
rectors of a Bank may, with the approval
of the Board, declare dividends out of net
"earnings or undivided profits to steel-
holders of record at the close of busines
on June 30 and/or December 31 upon the
paid-in value of capital stock outstand-
ing on such record date payable on P
date to be specified In the resolution de-
claring said dividend. On payments
made on account of stock during the div-
idend period (after deducting amounts
of any stock repurchased) dividends
shall be computed for the time such pay-
ments were Invested in the Bank's stock,

§ 122.10 Issuance of stock certificates.
When a Bank receives advice that an
institution has betn approved for mem-
bership by the Board, it shall issue as of
the effective date of such membership, in
the name of such member, a certificate
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of stock for the full amount of such
member's stock subscription and upon
the issuance of such certificate, such
member shall be deemed a stockholder of
record; but where such member has not
made full and final payment on account
of its stock subscription, the Bank shall
hold the stock certificates so issued until
full payment therefor has been received
by the Bank. Upon the change in the
name of a member, it shall surrender to
the Bank its stock certificate or cer-
tificates, which shall be promptly can-
celled and a new certificate or certifi-
cates issued in lieu thereof.

§ 122.11 Stock certificates zn con-
solidations. Upon the consolidation of
two or more member institutions into a
single institution operating under the
charter of one of the consolidating in-
stitutions, the institutions otherthan the
one su 'viving shall surrender their stock
certificates to the Bank of which they are
members, and upon the cancellation of
such certificates by the Bank, the stock
subscriptions of such institutions may be
refunded to the consolidated institution
after adjustment to the mimmum num-
ber of shares required to be held by the
consolidated institution under the pro-
visions of section 6 (c) and/or section 10
(c) of the act.

§ 122.12 Stock certficates zn reorgani-
zations. If a member institution re-
organizes by transferring all of its assets
to another institution or by transferring
a portion of its assets to such institution
and retaining the remainder for liqui-
dating, the member shall surrender its
stock certificate to the Bank, and upon
the cancellation of such certificate the
Bank shall, subject to the approval of
the Board, and providing no advances
are outstanding necessitating the hold-
ing of the stock as collateral, either re-
fund to the member the value thereof
twhich shall not exceed the amount paid
in) or, at its discretion, to the institution
acquiring the assets; except, however, in
lieu of the latter, if the institution ac-
quiring the assets has made application
and has been approved for membership,
the Bank is authorized to apply as a pay-
ment on the stock subscription of such
institution the refund value of the
liquidating member's stock.

§ 122.13 Lost or destroyed certificates.
The Banks are authorized to issue cer-
tificates of stock to replace certificates
lost or destroyed, upon presentation by
the member of satisfactory evidence of
such loss or destruction, and such cer-
tificates shall show on the face thereof
that they are duplicates.

DIRECTORS
§ 122.20 Appontment. Four direc-

tors of each Bank will be appointed by
the Home Loan Bank Board (hereinafter
referred to as the "Board")

§ 122.21 Election. Eight directors of
each Bank will be elected in accordance
with the provisions of §§ 122.21 to 122.44.

§ 122.22 Voting quaZifications. As
provided in section 7 of the act, eight of
the twelve directors of each Bank shall
be elected by the.members thereof, pro-
vided such members hold at least $1,000,-
000 of the capital stock of the Bank at
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the time nominations are required.
Members shall be deemed to hold $1,000,-
000 of the capital stock ef a Bank when
they have subscribed to a total of $1,00,-
000 par value of such stock, made the
statutory payments thereon, such sub-
scriptions have been accepted and the
subscribers have been notified.

§ 122.23 Class direclors. Two of such
directors shall be known as Class A di-
rectors, two as Class B and two as Class
C, and shall hold office for terms of two
years. Each of these directors shall be
a citizen of the United States, a bona
fide resident of the district In which the
Bank is located; shall be an officer or-di-
rector of a member of the Bank In the
group electing him and shall be deemed
to be from the State in which such mem-
ber is located.

§ 122.24 Directors-at-large. Two of
the eight directors to be elected shall be
elpcted by the membership-at-large
without regard to classes; shall be known
as directors-at-large; and shall hold
office for terms of two years. Each of
these directors shall be a citizen of the
United Statcs and a bona fide resident of
the Bank district. Each of these direc-
tors who is an officer or director of a
member of the Bank shall be deemed to
be from the State In which such member
is located. Each of these directors who
is not an officer or director of a member
of the Bank, shall be deemed to be from
the State In which he has established
a bona fide residence.

§ 122.25 Conduct of election. The
election of directors shall be held an-
nually and shall be conducted by mall
under the supervision of the Board. No
nominations shall be accepted from
members which were admitted to mem-
bership within the ten days prior to the
date nomination certificates are to be
forwarded to members as set forth In
§ 122.26 and no votes for the election of
candidates shall be accepted from mem-
bers which were admitted to membership
within the ten days prior to the date
election ballots are to be forwardedto
members as set forth in §§ 122.30 and
122.36, respectively.

§ 122.26 Notificatio , of nomlnatioir
and classification. The Board will ad-
just the lines of clas demarcation of
members every four years or more often
if It deems such action desirable. Be-
fore August 1 of each year, the Board
will divide the member institutions into
groups A, B, and C on the basis of the size
of the members as determined. as of
lay 31 Immediately preceding said
August 1, from the jggregate unpaid
principal of each member's home mort-
gage loans appearing on the most recent
annual report of the member in the pos-
session of Its Bank or on the mozt recent
financial statement of a member In the
possession of Its Bank in the event such
Bank holds no annual report of such
member. The Board will then notify
each member not later than August 1 of
each year of Its right to nominate and
of its classification and will furnish each
member with a list of the members in Its
class and a list of those holding director-
ships at that time in the B~nk of which
It is a member, containing the name of
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each director, the date of expiration of
the term of each director, the name and
address of the member institution of
which each class director Is an officer or
director, the name and address of the in-
stitutlon with which each director-at-
large Is affliated and his title, or, if not
affiliated with an institution, his preseat
or former occupation and the city and
State of which he Is a resident, indicat-
ing each class directorship and each di-
rectorship-at-large. At the same time
each member will be furnished with the
necessary nominating certificates and
,will be notified of each directorship to be
filled from the membership-at-large and
of each directorship to be filled in its
class. Each Bank will be furnished with
copies of all such information and certifi-
cates forwarded to Its members.

§ 122.27 Plommating certificate3.
Upon receipt of the nominating certifi-
cates each member, by resolution of its
governing body. may nominate, or au-
thorize one of its directors and one of its
officers to nominate, a suitably qualiflad
person for each directorship to be filled in
Its class and each directorship to be filled
from the membership-at-large. Tae
certificates shall then be duly executed
and mailed to the Secretary to the Board,
so as to be delivered to his office in Wash-
Ington, D. C., not later than August 31.

§ 122.28 Notification to nommeas. A
letter will be forwarded to each nominee
under re-istered mail so as to reach his
address, as shown by the Board's records,
before September 9, informing him of his
nomination: Provided, however, No suach
letter shall be forwarded to any nomine
holding a class directorship or a director-
slip-at-large whose term does not expire
until after the close of the calendar year
during which the election is being held or
to any nominee holding a public interest
directorship, unless the Secretary to the
Board has received from him before Sep-
tembar 1 notice of his intention to be a
candidate for a class directorship or
directorship-at-large. With such letter
each such nominee will be forwarded P
list of nominees and the directorship or
directorships for which each was nomi-
nated, and a questionnaire which will
contain, among other things, a request
for a brief biography and questions to
ascertain whether the nominee is eligible
for the directorship for which he has
been nominated and whether he is will-
Ing to serve if elected. Such queStion-
naire must be completely filled in and
mailed so as to be delivered to the office
of the Secretary to the Board not later
than September 15 in order for thenom-
nee to have his name placed on an des-
lion ballot. No candidate shall be eligi-
ble for election to a directorship unless
he is nominated and his name placed on
an election ballot pursuant to the pro-
visions of this section and § 122.29.

§122.2 Nominations for more than
one directorshzp. In the event any per-
son is nominated for two directorships,
he will be so informed by the Board m
the letter referred to in § 122.23 and
given an opportunity to state wich of
said directorships he prefers; or in the
event any person is nominated for more
than two directorships, he will be so
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informed by the Board by said letter
and given the opportunity to express his

- order of preference for the directorships
for which he has been nominated. In
each such case the nominee will be in-
formed by said letter that It is necessary
that the Board receive from im, not
later than September 15, an expression
of preference in order to have his name
placed on an election ballot. In each
such case where the Bbard has received
from a nominee an expression of prefer-
ence within the time referred to and the
other Information as required herein,
the Board will, in accordance with the
preference expressed, designate the di-
rectorship for which the nominee shall
be a candidate; however, If it appears
to the Board that such action would
impair, or result in such nominee hav-
ing no change of being elected on ac-
count of, the representation per State as
set forth in § 122.32, the Board will des-
ignate such person as a candidate only
for the directorship which appears to
the Board to be the most suitable, if it
also appears to the Board such person
has a chance of being elected to such di-
rectorship. If it appears to the Board
that a candidate has no chance of being
elected to a directorship or to any of the
directorships for which he has been nom-
inated, on account of the representation
per State as set forth in § 122.32, the
name of such candidate will not be placed
on an election ballot if he has made a
request that his name not be so placed
In such event.

§ 122.30 First election ballots. On or
before October 1, the Board will mail to
each member the first election ballots
which will contain in alphabetical order
the name of each candidate for each di-
rectorship to be filled in its class and
from the membership-at-large who has
complied with the provisions of § 122.28
and 122.29. Each ballot for a class di-
rectorship will also contain opposite the
name of each candidate the name and
address of the member institution of
which he is an officer or director, and
his title. Each ballot for a directorship-
at-large will also contain opposite the
name of each candidate, the name and
address of the Institution with which he
is affiliated and his title or, If not affili-
ated with an institution, his present or
former occupation and the city and state
of which he Is a resident. In the event
a candidate for a directorship-at-large
is affiliated with an institution which is
not a member of the Bank such fact will
be recorded on the ballot, The election
ballots forwarded to each member shall
be accompanied by a brief biography
of each candidate listed on said ballots.

§ 122.31 Balloting. Each member, by
resolution of its governing body, may
cast Its vote or authorize one of Its di-
rectors and one of its officers to east its
vote for each directorship to be filed in
Its class and for each directorship-at-
large to be filled by votes from the mem-
bership-at-large. The ballots shall be
properly marked and the envelope of
certification properly executed, and both
mailed to the Secretary to the Board so
as to be delivered at his office in Wash-
ington, D. C., not later than October 31.

§ 122.32 State representation. In de-
termining the results of balloting by the
members, the Board will, subject to the
provisions of §§ 122.33 and 122.34, see
that each State Is represented on the
iew board of directors by at least the
number of elective directors set forth
below, provided there has been an eli-
gible candidate from such State who has
been voted for:

Bank districts:

Minimum number
of directors.
per State

4 1..............- -
5 ...........- - - 2
6 -

1 1---------------
1. ---------------

§ 122.33 First election results. Be-
'fore November 15 the Board will deter-
mine the results of the first election bal-
lots. In case of each directorship subject
to the election, any candidate having a
majority of all votes cast for a director-
ship will be declared elected, provided
the required minimum representation
per State will not be Impaired thereby.
If the requn-ed minimum representation
per State will not be maintained on the
new board of directors, the Board will
.designate for each State which appar-
ently would otherwise be inadequately
represented the directorship or director-
,ships to be filled only by a candidate
from such State, provided there has been
a properly qualified candidate from each
of such States who has been voted for
for the directorship so designated.

§ 122.34 Destgnatioir of directorship
for States inadequately represented. In
making each such designation the Board
will first ascertain the directorships for
which a candidate from the State which
apparently would otherwise be Inade-
quately represented has been voted for
and which can be reserved for such State
without Impairing the necessary repre-
sentation of any other State more en-
titled to representation. From the direc-
torships thus ascertained to be available
for designation, the Board will designate
for each State which apparently would
otherwise be inadequately represented
the directorship for which a candidate
from such State has received more votes
than any other candidate for such direc-
torship. If no candidate from such State
has received such a plurality and the
leading candidates for all of the avail-
able directorships are, therefore, from
other States, the Board will, from tire
available directorships, designate the di-
rectorship for which the leading candi-
date has a lesser percentage of votes than
any of the leading candidates for other
available directorships. This procedure
will eliminate from further consideration
all candidates from other States for such
directorship reserving it for candidates
from the State which apparently would
otherwise be inadequately represented.

If after designating a directorship to
be filled from a State which apparently
would otherwise be inadequately repre-
sented, the Board finds that only one

candidate from such State has received a
vote or votes for such directorship, such
candidate will be declared elected.
Otherwise, a final election ballot will be
required involving only candidates from
such State for such directorship, who are
to be selected In accordance with § 122.30.

§ 122.35 Declaration and notification
of first election results. Upon determin-
Ing the results of the first election bal-
lots, the Board will declare elected the
candidates who should be declared elected
in accordance with the provisions of
§§ 122.21 to 122.44. The Board will there-
upon spread said results upon its minutes
and notify the directors elected of their
election. The Board will also furnish
each Bank and each member thereof the
results of the first election ballots and
advice as to any directorship or director-
ships wlch are to be subject to a final
election. The results of the first elec-
tion ballots shall reflect the name of each
candidate, the name and address of the
institution with which ie Is afilliated,
the number of votes he received and the
candidate declared elected. Upon the re-
quest of a cadidate the Board will furnish
him with the number of votes each can-
didate received for the directorship for
which he was a candidate.

§ 122.36 Final election ballots. On or
before November 15, the names of the two
highest candidates for each directorship
not filled Will be placed on final election
ballots and such ballots forwarded to the
members entitled to vote for such direc-
torships: Provided, however, That In the
event more than two candidates receive
the same number of votes for a director-
ship and such number Is greater than the
votes of any of the other candidates for
such directorship, the names of all said
candidates receiving an equal number of
votes shall be placed on the final election
ballot: Provided further, That In the
event one candidate receives more votes
than any other candidate for the di-
rectorship and the next highest number
of votes for the directorship Is held by
two or more candidates, the names of all
said candidates receiving the two highest
number of votes for the directorship shall
be placed on the final election ballot,
There will be shown opposite the name of
each candidate on each final election bal-
lot the same information which will be
shown on each first election ballot op-
posite tht name of each candidate, as set
forth in § 122.30. Each Bank will be fur-
nished with a copy of any final election
ballots forwarded to Its members,

§ 122.37 Final balloting. Each mem-
ber, by resolution of Its governing body,
may cast its vote or authorize one of its
directors and one of its officers to cast Its
vote for each directorship to be filled as
the result of the final election ballots.
The ballots shall be properly marked and
the envelope of certification properly ex-
ecuted, and both mailed to the Secretary
to the Board so as to be delivered at his
office In Washington, D. C., not later than
December 15.

§ 122.38 Declaration and notification
of final election results. Upon determin-
ing the results of the final election bal-
lots, the Board will declare elected the
candidates receiving the highest number
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of votes. The Board will thereupon
spread said results upon its minutes and
notify the directors elected of their elec-
tion. The Board will furnish each Bank
and its members with the results of the
election of directors for that Bank. The
results of the final election ballots shall
reflect the name of each candidate, the
name and address of the institution with
which he is affiliated, the number of votes
he received and the candidate declared
elected. Upon the request of a candidate
the Board will furnish him with the num-
ber of votes each candidate received for
the directorship for which he was a
candidate.

§ 122.39 Tie vote. In the event the
voting for those whose names appear on a
final election ballot results in a tle, the
Board will determine which of the lead-
mg candidates shall be declared elected.
The Board will also determine any other
matters concerning elections which are
not provided for in §§ 122.21 to 122.45.

§ 122.40 Mailing of nominating cer-
tificates and balloting material. All
nominating certificates sent to members
in the States shall be forwarded by regu-
lar mail, and all balloting material sent
to such members shall be forwarded by
registered mail and a return receipt re-
quested. All nominating certificates and
balloting material sent to members in
Puerto Rico, the Virgin Islands, Alaska
and Hawaii shall be forwarded by air-
mail.

§ 122.41 Opening, retention and in-
spection of ballots. No election ballots
will be opened until after the close of the
polls. No ballots will be considered ex-
cept ballots executed on forms supplied
by the Board. No change In any ballot
will be permitted after it has been deliv-
ered to the Secretary to the Board. All
ballots and envelopes of certification shall
be preserved by the Secretary to the
Board until the end of the ensuing cal-
endar year andshall he subject to inspec-
tion only by a member of the Board.

§ 122.42 Prohibition of actions znylu-
enczng votes. Neither an officer, attor-
ney, employee or agent of the Board nor
a Board of Directors, Executive Commit-
tee, officer, attorney, employee or agent
of a Bank shall take any action which
would tend to influence votes for any
candidate for a directorship in a Bank.
The Board, after hearing, may consider a
violation of the provisions of this section
as grounds for dismissal or may declare
the directorship involved as vacant, or
both.

§ 122.43 Polling time. In the event
any date specified In §§ 122.22 to 122.37
falls on a Sunday or a holiday, the next
business day shall bencluded in the time
allowed. All polls shall be closed on the
dates specified at 5:00 p. m., e. s. t. No
nominating certificate, questionnaire or
ballot shall be considered unless delivered
at the office of the Secretary to the Board,
Washington, D. C., at or before the time
specified.

§ 122A4 Directorship vacancy. In the
event of a vacancy in any directorslp re-
quired to be filled by election, the Board
will fill the vacancy by an appointment
for a period to expire at the end of the

No. 249-----5

FEDERAL REGISTER

calendar year in which the next re.ular
election Is held, and at said next election
a director shall be elected to hold office
for the unexpired portion of the term.

§ 122.45 Definition, of "State." As
used with respect to the election of di-
rectors for the Federal Home Loan
Banks, the term "State" means any one
of the 48 states or the District of Colum-
bia, except that the states of Nevada and
Arizona shall be deemed to constitute one
"State" and that the right of minimum
representation under § 122.32 shallbe al-
ternated between the states of Nevada
and Arizona within the limitations of the
regulations In this part and all pertinent
resolutions and orders of the Federal
Home Loan Bank Board, the Federal
Home Loan Bank Administration and the
Home Loan Bank Board.

COMPENSATIO:" A M D -UTIS OF DIMECOaS

§ 122.60 Compensation. Directors'
fees shall be established by each Bank,
subject to the approval of the Board.

§ 122.61 Duties. Individually and col-
lectively, it shall be the sp2ciflc duty of
the directors of each Bank to have the
Bank comply with the provisions of the
act and of the regulations In this part
relating to the operation of the Bank.
The directors shall hold such meetings
and perform such other duties as are set
out in the Bank's bylaws.
SELECTIOI AID COUPsZiSATIO:. OF 071CE11S

AMD E=PLOYEES

§ 122.70 Selection. The election or
appointment of the officers, legal counsel
and employees of a Bank shall be in ac-
cordance with the bylaws of such Bank
No full-time officer or employee of any
Bank shall act in any capacity for any
member or institution which Is Insured
by the Federal Savings and Loan Insur-
ance Corporation under any understand-
ing providing for continuous or repeated
services nor act in any capacity for any
institution in connection with any peti-
tion. application, or matter in which any
action is required by the Bank or any of
its officers, whether the Bank or such
person will be acting for the Bank or as
agent of the Board, Home Ownem' Loan
Corporation, or Federal Savings and
Loan Insurance Corporation, except
when employed by, or with the consent
of, the Federal Savings and Loan Insur-
ance Corporation in cases involving pay-
ment of insurance, loans, purchases of
assets or contributions by said Corpora-
tion under section 405 or 406 of the Na-
tional Housing Act, as amended. The
prohibitions as to employment set forth,
in the preceding sentence shall apply to
the counsel and attorneys of any Bank,
whether employed on a salary, fee. re-
tainer or other basis, except that, with
the prior consent of the Board, and to the
extent of such consent, any such per-
son may act as counsel or attorney for
any institution in connection with any
matters covered by such prohibitions.
The Board disapproves the practice of
nepotism in the selection of personnel.

§ 122.71 Compensation. The board of
directors of each Bank shall adopt appro-
priate resolutions annually showing the
contemplated compensation of officers
and legal counsel, to be effective during
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the next calendar year. Such resolutions
shall be forwarded to the Board so as to
reach it not later than November 1. The
Board will, for each Bank, either approve
or disapprove, in whole or in part, such
proposed compensation and will advise
the Bank of its action relating thereto.
Each Bank may establish the amount and
form of compensation of all other em-
ployees within the limits set forth In its
approved budget. No bonus shall be paid
by any Bank to any director, officer, em-
ployee or other person.

DUiE OF OI'ICEFPS

§ 122.75 In general. The President
shall be the chief administrative officer
of the Bank. The President and other
officers shall have such powers and duties
as are prescribed in the Bank's bylaws
and in the re--ulations in this part.

§ 122.76 President. The President
shall endeavor to ascertain whether each
member of the Bank is complying with
the provisions of the act and of the regu-
lations in this part relating to such mem-
ber. If the President finds that a mem-
ber institution is not conducting its af-
fairs in accordance with the foregoing,
be shall request the member so to do. In
the event the member does not comply
with such request, the President shall
report the matter, or cause it to be re-
ported, to the board of directors.

.SCAL ACI T

§ 122.80 Selection. There shall be a
Fiscal Agent of the Banks who shall be
appointed by and whose compensation
shall be established by the Presidents of
the Banks, subject to the approval of the
Board.

§122.81 Duties. (a) The Fiscal Agent
shall (1) conduct all negotiations relat-
ng to the public or private offering and
sale of consolidated Federal Home Loan
Bank obligations, as may be authorized
by the Board; (2) conduct all neg-otia-
tions for the purchase and/or sale of any
securities in behalf of a Federal Home
Loan Bank, as may be requested by such
Bank afterraceving the approval of the
Board in the event such approval is re-
quired or as may be requested by the
Board; and (3) perform such other re-
lated duties as may be requested of him
by a Federal Home Loan Bank or Banks
and/or the Board.

(b) The Fiscal Agent shall maintain
in a checking account in a commercial
bank approved by the Banks an 'impre.s
fund", in such maximum amount as may
be approved by the Banks. Such bank
account shall be subject to withdrawal
by check or draft signed by either the
Fiscal Agent, or by another person or
persons designated by him with the ap-
proval of the Banks. Each Bank shall
from time to time forward to the Fiscal
Agent its check for the amount represent-
ing its prorata share of the expenditures
made by him during a designated period
from the funds received from. the Banks,
promptly upon receipt of statements
from him of such amounts. An of the
foregoing receipts from the Banks are
to be deposited by the Fiscal Agent in
the ban! account hereinbefore referred
to and are to be disbursed as hereinafter
provided.
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§ 122.82 Compensation and expenses.
The Bank Presidents shall appoint a
budget committee consisting of three
Bank Presidents. The Fiscal Agent shall
annually submit to such committee a
budget for the following calendar year
containing proposed allotments for the
expenses of maintaining and operating
his office. After such budget has been ap-
proved by the committee and adopted by
the Banks, it shall be forwarded to the
Board so as to reach it on or before the
first day of December. After such budget
has been approved by the Board, the
Fiscal Agent may make disbursementq
thereunder from the funds provided for
In § 122.81 (b) The Fiscal Agent may,
without further authority, make a trans-
fer from an excess allotment, in the
budget referred to, to an insufficient al-
lotment. However, transfers to allot-
ments for compensation or rent of bank-
ing quarters, as well as any proposed
changes which would increase the total of
the approved budget, shall be submitted
by the Fiscal Agent for approval in the
same manner as the original budget was
submitted. In addition the Fiscal Agent
shall, upon the direction of the Board,
make disbursements from the funds pro-
vided for in § 122.81 (b) in payment of
such other expenses which will not be
covered by the approved budget and
which are deemed appropriate.

PART 123-MELIBERS OF BANKS

APPLICATION FOR 1IEMBERSHIP

§ 123.1 Application form. Applica-
tions for membership shall be made on
forms approved by the Board. -Any in-
stitution desiring to become a member
of a Bank shall obtain application forms
from and file the same in duplicate with
the Bank of the district in which it is
located.

§ 123.2 Examination and review of
application. The officers of the Bank
designated by its board of directors shall
promptly consider the application for
membership and shall endeavor to obtain
such supplemental information as they
may deem appropriate. They shall re-
port their recommendations thereon to
the board of directors or to the executive
committee of the Bank, which shall con-
sider the officers' report and, after ob-
taining any additional information with
respect to the application as it may de-
sire, shall then transmit the application
to the Board with its recommendation
thereon.

§ 123.3 Board action on applications.
The Board, after considering the appli-
cation and the recommendation of the
Bank, will inform the Bank of its action
thereon. The Bank will inform the ap-
plicant of such action, and, if the appli-
catioh Is approved, transmit to the appli-
cant the membership certificate received
from the Board.

STOCK SUBSCRIPTION

§ 123.4 Subscription form. Duly ex-
ecuted subscription for stock shall be
made by the applicant at the time of
filing application for membership.

§ 123.5 M1finimum stock subscription.
When a member has filed with the Bank
the report required by § 123.15, the Bank

shall notify the member if an additional
subscription to its capital stock is re-
quired in order to comply with the act.

§ 123.6 Adjustments in stock hold-
ings. The board of directors of any
Bank may increase or decrease the
amount, of stock of any member from
time to time so that the stock held by
each member shall conform to the pro-
visions of section 6 (c) of the act. In
any case in which the amount of stock
held by a member is decreased upon
proper application of such member, the
Bank shall pay for each share of stock,
upon its surrender, an amount equal to
the value thereof, which value shall be
determined as provided in section 6 (i)
of the act, or, at its election, apply the
whole or any part of such payment as
a credit upon the indebtedness of the
member to the Bank. A Bank may re-
quire a member to give thirty days' writ-
ten notice of its intention to make an
application to the Bank for a decrease
in the amount of stock held by it. In
no case shall there be a reduction in the
amount of stock held by any member to
an amount less than that required by
section 10 (c) of the act. The board
of directors of any Bank may, by reso-
lution, designate the duly constituted
executive committee or any officer of
such Bank to exercise the powers granted
by this paragraph.

§ 123.7 Excess stock subscriptions. A
member, subject to the approval of the
Bank, may subscribe to the capital stock
of the Bank of which It is a member in
such larger amount than the minimum
amount specified by the provisions of
section 6 (c) of the act as It may desire,
subject to the provisions of the law un-
der which such member operates.

§ 123.8 Payments on stock subscrip-
tion. An applicant may pay for stock
subscribed in installments, as provided
in section 6 (d) of the act. In the event
of substantial delay between the time of
filing of the application and notification
of such applicant's admission to mem-
bership, provided the applicant has fur-
nished all information required and
complied with applicable laws and the
regulations of the Board, such applicant
may be allowed to make Its second pay-
ment upon admission and succeeding
payments as above provided. All other
subscriptions to a Bank's stock shall be
paid in full not later than the time the
stock certificates therefor are issued.

§ 123.9 Transfer or hypothecation of
stock. A member desiring to dispose of
or transfer its stock shall make appli-
cation for Board approval through the
Bank of which it is a member.

REPORTS

§ 123.15 Reports. Each member shall
make an annual report of Its affairs as
of the end of its fiscal year, or as of a
date which may be mutually agreed upon
by the Bank and such member, upon
forms approved by the Board. Two
copies of such annual report shall be
forwarded to the member's Bank within
thirty days after the end of such report-
Ing year (unless the Bank shall estab-
lish a longer period not exceeding sixty

days) One copy of such report shall
be transmitted by the Bank to the Board.

EXA NATIONS

§ 123.20 Examllations of members.
Examinations of members, when required
on account of the Inadequacy of State
examinations for the purposes of the
Banks, shall be made at least annually,
as prescribed by the Board, and the Cost
of any such examination, as determined
by the Board, shall be paid by the mem-
ber.

§ 123.25 Official membership insignia,
Each member is authorized to display the
approved design of Insignia of member-
ship on Its letterheads, share accounts
books, advertising, and similar material
and to display the insignia on its win-
Sdows or the exterior of It quarters,
Members are likewise authorized to use
the words "Member Federal Home Loan
Bank System" in plain lettering In simi-
lar instances.

W7I1DRAWAL AND REM.OVAL rROLI
Z =-BERS1iUP

§ 123.30 Procedure for withdrawal.
When a member shall have filed with a
Bank notice of its intention to withdraw
from membership, the Bank shall sub-
mit such notice to the Board.

§ 123.31 Cancellation of withdrawal
notice. A member, having filed notice
of intention to withdraw from member-
ship, may withdraw such notice at any
time by notifying the Board within six
months from the date of such notice,

§ 123.32 Procedure for removal, Ad-
judications pursuant to section 6 (1) of
the act, in connection with the removal
of Bank members, will be determined in
accordance with, and follow the require-
ments of, the provisions of the Adminis-
trative Procedure Act, as now or here-
after amended.

PART 124-OPEnATIoiis or TiE BANKS
§ 124.1 Banks quarters. Neither a

Bank nor the Fiscal Agent of the Banks
shall enter into any contract for the lease
of quarters until such proposed contract
shall have been approved by the Board,

§ 124.2 Investments. (a) Ordinarily
purchases and/or sales of obligations of
the United States or other securities shall
originate with the Banks. Each proposed
purchase and/or sale of obligations of the
United States or other securities by a
Bank shall be authorized in advance by
a majority of the members of the Bank's
board of directors, executive committee,
or an investment committee consisting
of not less than three members, at least
a majority of whom shall be directors of
the Bank: Providod, however, That no
such authorization shall be required for
the purchase and/or sale by a Bank of
any obligation of the United States ma-
turing within twelve months from the
date of its purchase by such Bank. No
purchase and/or sale of such obligations
of the United States or other securities
shall be made by or for the account of
any Bank without the prior approval of
the Board. The foregoing provisions of
this section shall not apply to special Ce-
ries United States;Treasury Viotes, and
authority Is hereby given by the Board
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.or any purchase or purchases of or other
action or actions with respect to special
series United States Treasury Notes by
or for the account of any Bank where
approved by such person or persons as
may be designated by the Board.

(b) The principal amount of obliga-
tions of the United States shall be used
as the basis in determining compliance
with the provisions of sections 11 and 16
of the act.

<c) Advances to members maturing
within one year on the security of home
mortgages or obligations of the United
States may be deemed investments in
compliance with section 11 (g) of the act.

(d) The temporary holding of cash
awaiting a propitious opportunity for the
investment of reserves under the provi-
sions of section 16 of the act is held to be
not a violation thereof.

§ 124.3 Transfer of funds between
banks. Interbank borrowing shall be
through the medium of unsecured de-
posits. Such deposits shall bear interest
at rates established by the Board.

§ 124.4 Deposits from members (a)
Banks may accept demand deposits from
members, but no interest shall be paid
thereon.

(b) Banks may accept time deposits
from members but shall reserve the right
to require, in writing, at least thirty days'
notice of intention to withdraw such de-
posits or any part thereof. The rates of
interest to be paid on such deposits as
remain unwithdrawn for periods of thirty
days or more may be established by the
board of directors of each Bank, within
the range established by the Board.

§ 124.5 Trustee powers. Each Bank
is authorized to act as trustee in any
trust affecting the business of any mem-
ber, nonmember insured institution, any
institution or any group making applica-
tion for membership in a Bank or for
insurance of accounts, or any group mak-
ing application for a charter for a Fed-

-eral Savings and Loan Association, pro-
vided such trusts are limited to those
which are created or which arise for the
benefit of the institution as such or for
the benefit of its savers, investors or bor-
rowers and/or are in the interest of the
promotion of sound and economical home
financing, and p rovided further that
Banks shall cease to act as trustees in the
case of applicants if the application is
withdrawn or rejected. The Banks are
authorized to make reasonable charges
for services rendered in connection with
such trusts.

§ 124.6 Budgets. Each Bank shall
prepare and submit to the Board for Its
approval a budget of operations in the
manner and according to the procedure
prescribed in its bylaws. Each Bank shall
submit to the Board with its budget a
certificate signed by its president as to
the compliance by each of its officers,
legal. counsel and employees withv the
provisions of § 1.22.70 and a properly cer-
tified copy of the resolutions of Its board
of directors electing officers and appoint-
ing legal counsel. The Board will either
approve the budget as submitted by each
Bank or approve such budget with such
adjustments therein as to it appear
proper. A Bank may at any time adopt
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and request the Board's approval of an
amendment to Its approved budget; and
upon approval of any such amendment
by the Board, such Bank shall be oper-
ated within such amended budget.

§ 1247 Suret bonds. Each Bank shall
maintain adequate surety bonds covering
all officers. employees, attorneys, or
agents having control over or access to
monies or securities owned by each Bank
or in Its possession, in companies ap-
proved by the Board. The form and
amount of such bonds shall be subject to
the approval of the Board. All such bonds
and evidence of their continuation shall
be held in the custody of the Board.

§ 124.8 Insurance. Each Bank shall
comply with all provisions of law as to the
maintenance of liability, compensation
or. other insurance, and may maintain
such additional forms and amount of
Insurance as In the opinion of Its board
of directors is necessary to protect the
interests of the Bank.

§ 124.9 Safe-ccepfng accounts. All
securities owned by each Bank shall be
held In either the Federal Reserve Bank
of New York or the Federal Reserve
Bank of Chicago, subject to the order of
the Secretary of the Treasury, who will
promptly transmit to the Federal Re-
serve Bank concerned all orders affecting
such safe-keeping accounts which have
been delivered to him by the Board; pro-
vided, however, any Bank may make ar-
rangements with a Federal Reserve Bank
or with one of Its depositary commercial
banks to hold In safe-keeping, United
States Treasury Bills and/or Certificates
of Indebtedness owned by It subject only
to its order. Without regard to the fore-
going provisions of this s'ection, any sp2-
cial series United States Treasury Notes
held by or for the account of any Bank
may be held with the Treasurer of the
United States or with such depositary or
depositaries as may be designated by.the
Board.

§ 124.10 Securities held in trust or as
collateral. Bonds and negotlable secu-
rities held by a Bank as collateral or in
trust shall be placed in the custody of a
Federal Reserve Bank or branch thereof,
a financial Institution which Is a member
of the Federal Reserve System or of the
Federal Deposit Insurance Corporation,
or under such other arrangement as may
be approved by the Board; provided,
however, that this section shall not apply
to bonds and negotiable securities held
in custody pursuant to the plan for the
handling of security transactions of
member institutions approved August 13,
1943.

§ 124.11 Depositaries. Each Bank
shall maintain a checiing account with
the Treasurer of the United States. The
board of directors of a Bank shall desig-
nate such further depositaries as the
convenient operation of the Bank shall
require, provided that such depositarles
shall, unless otherws authorized, be
members of the Federal Reserve System
or of the Federal Deposit Insurance Cor-
poration and that the amount carried in
depositaries other than the Treasurer of
the United States, shall not exceed the
deposits of members and the amount
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paid in by member on account of sub-
scrlptions to capital stock.

§ 124.12 Donations. Since a Bak is
not a local institution, but s concerned
with the affairs of all communities in its
district and since It would be impracti-
cable 'to make donations to charitable
organizations without exercising a pref-
erence in favor of some communities as
against others, and in the complete ab-
sence of any authority at law for Banks
to make contributions to charitable or-
ganizations, no such donations are to be
made by the Banks.

§ 124.13 Accounting. The accounting
system for each of the Banks and all ac-
counting forms used by the Banks shall
be subject to the approval of the Board.

Psam 125--Avs2mcs
CZMxnn PnoViso:s rBspcZMG Anvs;cns

§ 125.1 Borrowing capacity of men-
bers. The borrowing capacity for each
member shall be the amount for which
the member can legally obligate itself,
50% of Its net assets or 50% of its Ila-
bility for shares and deposits whichever
is less, unless otherwise directed by the
Board.

§ 125.2 Lines of credit. The board
of directors or executive committee of
each Bank may establish a line of credit
for each member not in excess of the
member's borrowing capacity. Within
the lines of credit so established, the
executive officers of each Bank may make
advances to such members (subject to
compliance by the member with all legal
requirements) -but a report of advancas
so made shall, in so far as practicable,
be submitted at the next meeting of the
board of directors or executive commit-
tee of the Bank, whichever meets first:
Provided, however, That advances au-
thorized under § 125.32 shall be made
only in accordance with the specific lIm-
Itdtlons set forth in such section. Lines
of credit shall be reviewed at least every
fifteen months by the board of directors
or executive committee of each Bank,
and shall be revised when necessary.
Lines of credit shall lapse at the end of
fifteen months from the date author-
fred if current information regarding the
condition of the member is not available,
and thereafter no advances shall be
made except upon the specific approval
of the board of directors or executive
committee of the Bank In establishing
a line of credit for a member, the board
of directors or executive committ ea of
the Bank may indicate the amount
thereof that may ba advanced without
pledge of collateral. Reviews of lines of
credit shall be comprehensive enough to
determine the current condition of a
member.

§ 125.3 Interest rates. The rates of
interest on advances to members shall
be established by the board of directors
of each Bank, within the range estab-
lished by the Board.

§ 125.4 Ban: stock- co~lateral. The
Bank's actual paosession of fully paid
certificats: of stock is not necassary un-
der the provisions of section 10 (c) of
the act before making an advance to a
membr. However, the assignment of
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such stock should be in the note or other
form of obligation used.
ADVANCES SECURED BY HOME MORTGAGES, OR

OBLIGATIONS OF THE UNITED STATES
§ 125.10 Terms of advances, The

Banks may make advances to members
on the security of home mortgages and/
or obligations of the United States, as
provided in section 10 of the act, for
periods of not to exceed ten years, on
a monthly or quarterly amortization-
basis, with interest thereon payable
monthly or quarterly, except that ad-
vances for periods not exceeding one
year need not be amortized.

§ 125.11 Determination of value of
mortgage collateral. Subject to the lim-
itations prescribed by the act, each Bank
shall exercise its judgment in, deter-
mining the collateral value of each mort-
gage.

§ 125.12 Joint home and business
property. A first mortgage on real estate
upon which is located a dwelling or
dwellings for not more than four fam-
ilies, If otherwise eligible, doeg not be-
come Ineligible because the real estate
also has other improvements thereon, as
In the case of what is commonly termed
"Joint home and business" property.

§ 125.13 Mortgages exceeding $20,000.
A home mortgage which was originally
written for more than $20,000 but which
has been reduced to $20,000, or less, may
be accepted as collateral, if otherwise
eligible.

§ 125.14 Past due mortgages. A home
mortgage is held to be "past due more
than six months when presented" if, (a)
that date Is more than six months after
its final maturity date, or (b) if at that
date, six months or more have elapsed
since the holder has declared a default
of the home mortgage, or (c) if at that
date a sum has accrued and remains un-
paid equivalent to the required contract
payments for a period of six months be-
yond the time when the lolder of the
mortgage has an option to declare the
whole of the debt due and collectible.

§ 125.15 Curing of delinquencies on
past due mortgages. A mere waiver by
the holder of a mortgage of contracted
amortization payments shall not consti-
tute a cancellation of such delinquenpy,
but the parties thereto may enter Into
a written contract modifying the terms
of repayment, the effect of which may be
to make the mortgage eligible as col-
lateral.

§ 125.16 Mortgage moratoria laws.
The Banks may give full'faith and credit
to acts of State legislatures in reference
to extending home mortgage indebted-
ness.

§ 125.17 Mortgage collateral becoing
past due. A home mortgage which be-
comes more than six months past due
while held by a Bank as collateral, may
be retained, but the Bank in such cases
shall call for such additional collateral
as to the Bank may appear to be appro-
priate for the full and adequate security
of its loan.

§ 125.18 Mortgages subject to prior tax
liens. The Banks are authorized to ac-

cept and retain as collateral, home mort-
gages on property on which there-exists
a prior tax lien, provided there is not
reasonable danger that such property will
be sold for taxes. Full consideration
shall be given to such unpaid taxes, If
any, when fixing the collateral value of
such mortgages.

§ 125.19 Reports on mortgage col-
lateral. At least annually, each borrow-
ing member shall be required to furnish
its Bank with a report of the current
status of each home mortgage pledged
to said Bank as collateral. The form of
the report shall be subject to the ap-
proval of the Board.

§ 125.20 Split mortgages. In the
case of a so-called "split mortgage"
where two or more mortgages are writ-
ten upon identical property but where
the contract or contracts provide that a
portion of such indebtedness shall be
carried as a straight mortgage and a por-
tion as an amortized mortgage, then, if
the mortgage is otherwise eligible, that
portion which *is amortized may be ac-
cepted as collateral under the provisions
of section 10 (a) (2) or (3) of the act, as
the Bank may elect, but that portion
which is not amortized may be accepted
only under the provisions of section 10
(a) (3) of the act. However, no "split
mortgage" shall be accepted as collateral
unless the entire mortgage debt is
pledged.

§ 125.21 Additional collateral. If,
during the time an advance is outstand-
ing, a deficiency of eligible collateral
should develop, and a satisfactory, cor-
-responding reduction in the amount of
the advance cannot be obtaned; a Bank
may protect its interests by obtaining any
collateral which will strengthen its posi-
tion.

§ 125.25 Advances secured by other
securities.. Advances to members se-
cured-by securities other than obligations
of the United States may be made by
each Bank for periods not to exceed one
year, under the provisions of section 11
(g) (3) of the act: Provided, (a) That
the securities so held 'as collateral con-
stitute an investment in which the mem-
ber is legally authorized to invest its
funds; (b) that such securities have a
readily ascertainable market value; and
(a) that such securities are not in de-
fault with respect to payments of inter-
est or principal. Advances under this
section shall not be made in an amount
in excess of eighty per centum of the
market value or principal amount of such
securities, whichever is less, provided
that advances in amounts not in excess
of face value may be made upon the se-
curity of consolidated Federal Home
Loan Bank obligations.

§ 125.26 Advances secured by mem-
bers' deposits. Advances for periods not
exceeding one year may be made to a
member under the provisions of section
11 (g) (3) of the act, on the security of
time deposits of such member, In an
amount not exceeding the total amount
of said deposits.

UNSECURED ADVANCES
§ 125.30 Acceleration of maturity.

Unless otherwise authorized by the

Board, each note representing an ad-
vance under the provisions of section 11
(g) (4) of the act shall provide that in
the event the creditor liabilities of the
borrower, excepting its liabilities to the
Bank, are increased in any manner to an
amount exceeding 5 per centum of Its
net assets, the Bank shall have the op-
tion of declaring the note immediately
due and payable.

§ 125.31 Advances to pay debts. Ad-
vances under section 11 (g) (4) of the
act may be made to a member whose
creditor liabilities (not including ad-
vances from the Bank) are in excess of
5 per centum of its net assets, provided
the Bank shall determine that as a re-
suit of any such advance the creditor
liabilities (not including advances from
the Bank) of such member will be re-
duced to an amount not in excess of
5 per centum of its net assets,

§ 125.32 Thirty day advanced. In
addition to unsecured or secured ad-
vances with a maturity of not to exceed
one year which may be made under the
provisions of section 11 (g) (4) of the
act, advances for not more than thirty
days, on an unsecured basis or on any
kind of security that may be readily
available, may be made to members un-
der the provisions of section 11 (g) (3)
of the act, provided the same have been
unanimously approved by the executive
committee of a Bank or by a majority
of the directors or by two officers of the
Bank. Such advances shall either be
paid at maturity or refunded with eligi-
ble collateral.

ADVANCES TO NON-ME MER MORTOAGEES
§ 125.33 Lines of credit. The board

of directors or executive committee of
each Bank may establish a line of credit
for each prospective non-member mort-
gagee borrower under the provisions of
section 10b-of the act, which, in the opin-
-Ion of such board of directors or execu-
tive committee, may be safely extended.

§ 125.34 Eligible institutions. The
term "chartered institutions having suc-
cession and subject to the inspection
and supervision of some governmental
agenc" as used in section 10b of the act
is deemed to mean institutions which
are, by law, subject to the continuous
examination and supervision of some
governmental agency having legal power
and authority to inspect and supervise.
An institution may not qualify merely
by contracting with the Reconstruction
Finance Corporation, the Federal Hous-
Ing Administration, or a similar agency
of the Government to furnish audits or
to permit examinations.

§ 125.35 Rates o1 interest. In view of
the fact that such non-member mort-
gagees are not required to maintain an
investment in the capital stock of a Bank
as is required of members, the rates of
interest to be charged on advances to
non-member mortgagees shall be not less
than one-half of one per centum nor
more than one per centum higher than
the rates of interest charged to members
on advances of like character.

§ 125.36 Applications for advances.
Applications for such advances shall be
made In writing on forms prescribed by

8272
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the Board. A Bank may at Its discretion
deny such applications, or may grant
them on terms and conditions which are
no more liberal than those applicable to
advances to members.

Resolved further that, pursuant to § 8.3
(b) of the rules and regulations for the
Federal Home Loan Bank System (24
CFR 8.3 (b)) provisions contained in
sections 1 through 8.5 of said rules and
regulations (24 CPR 1-8.5), which
have not been amended and redesignated
by the foregoing paragraphs of this reso-
lution into the General Regulations of
the.Home Loan Bank Board (24 CFR,
Parts 100-119) and the regulations for
the Federal Home Loan Bank System
(24 CFR, Parts 120 to 139) are hereby
rescinded, effective January 1, 1949.

Resolved further that the aforesaid
amendments, rescissions, and redesigna-
tions either being of a minor and tech-
ical character of no particular interest

to the public, or relieving certain restric-
tions and requiring no particular prepar-
atory action, constitute good cause for
not deferring the effective -date thereof
beyond that herein contained.
(Sec. 17, 47 Stat. 736; 12 U. S. C. 1437;
Reorg. Plan No. 3 of 1947, 12 F. R. 4981)

By the Home Loan Bank Board.

[SEALI J. FANCIS MOORE,
Secretary.

[F. R. Doc. 48-11162; Filed, Dec. 22, 1948;
9:07 a. m.l

Subchapter C-Federal Savings and Loan System
[No. 12861

REDESIGNATION OF RULES AND REGULATIONS

DECELIBER 17, 1948.
Resolved that, i&. conformance with

1 CFR 2.4, the rules and regulations for
the Federal Savings and Loan System
(24 CFR II) are hereby redesignated,
effective January 1, 1949, for publica-
tion as Subchapter C, Federal Savings
and Loan System, of Chapter I, Home
Loan Bank Board, Housing and Home
Finance Agency, of Subtitle B, Regula-
tions Relating to Housing Credit, of Title
24, Housing and Housing Credit, in the
Code of Federal Regulations, 1949 edi-
tion, without change of part or section
arrangement, except that the first two
digits, 20, of each section number *hall be
changed to 14, so, for example, § 201.1
will thereafter appear as § 141.1.

By the Home Loan Bank Board.
[sEAa] J. FsCIS MOORn,

Secretary.
[F. R. Doe. 48-11163; Filed, Dec. 22, 1948;

9:07 a. m.]

Subchapter D--Federal Savings and Loan
Insurance Corporation

[No. 12871

REDESIGNATION or THE RULES AND REGULA-
TIONS FOR INSURANCE OF ACCOUNTS

DECEL ER 17, 1948.
Resolved that, in conformance with 1

CFR 2.4, the rules and regulations for
Insurance of Accounts (24 CFR II) are
hereby redesignated, effective January 1,
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1949, for publication as Subchapter D,
Federal Savings and Loan Insurance Cor-
poration, of Chapter I, Home Loan Bank
Board, Housing and Home Finance Agen-
cy, of Subtitle B, Regulations Relating to
Housing Credit, of Title 24, Housing and
Housing Credit, in the Code of Federal
Regulations, 1949 edition, without change
of part or section arrangement, except
that the first two digits. 30, of each sec-
tion number shall be changed to 16, so,
for example, § 301.1 will thereafter be
§ 161.1.

By the Home Loan Bank Board.
ISM] J. FRACIS MooRE,

Secretary.
iF. R. Doe. 48-11164; Filed, D. 22, 1948;

9:07 a. m.]

Subchaplor E--Homo OwAors' Loan Corporation
[No. 12881

REvIson Aim REDESIGNATION OF CoDIrIED
RuLEs Aim REGULATIONS oF HoLM
OW Es' LoAn CoRp0amIor

Drae=n 17, 1948.
EDoIronAL No'=: Codlifcatlon of Parts 181-

183 Is d icoxitinued. Future amendments to
this material will be published In the Noticea
section. Amendments to Part 184 will be
published In the Regulations cection.

Resolved that, effective January 1,
1949, the codification of rules and regu-
lations of the Home Owners' Loan Cor-
poration as contained in 24 CFR,
Chapter IV, is hereby discontinued and
the following regulations are hereby
adopted for said Corporation, which are
to be codified in Subchapter E, Home
Owners' Loan Corporation, Chapter I,
Home Loan Bank Board, Housing and
Home Finance Agency, of Subtitle B,
Regulations Relating to Housing Credit,
Title 24, Housing and Housing Credit:

PART 181-OncRs
BOARD

§181.0 Board. The word "Board"
wherever used in Parts 180 through 199
shall mean the Home Loan Bank Board
which exercises the functions of the
Board of Directors of Home Owners'
Loan Corporation, including those of any
member or members of said Boards and
the Federal Home Loan Bank Board,
pursuant to Reorganization Plan No. 3
of 1947.

GENERAL WINAGER
§ 181.1 General Manager; authority.

Under the general supervision and direc-
tion of the Board, the General Manager
shall be the chief executive oMcer of the
Corporation and he shall have complete
and final authority according to law and
within established policies, to exercise
executive and administrative direction of
the Corporation's affairs, programs, and
undertakings. He also shall have au-
thority to sign, execute, acknowledge, and
deliver any and all papers, Instruments,
checks, vouchers, and documents neces-
sary or appropriate to the conduct of the
Corporation's business, Including certifi-
cations required by statute or other
authority.

GENERAL COUISEL
§ 181.2 General counsel; authority.

Responsible to the Board, to which he
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shall report, the General Counsel of the
Home Loan Bank Board shall be the
General Counsel of Home Owners" Loan
Corporation. He shall be an executive
and administrative officer of the Corpo-
ration and he shall have complete and
final authority, according to law and
within established policies, to exercise
executive and administrative direction of
the Corporation's Legal Department and
of the personnel therein. The General
Counsel shall exercise complete and final
authority over and In respect to all legal
work of the Corporation, and he shall
have complete control of all matters of
legal Import concerning the Corporation.
He shall have authority to sign. execute,
acknowledge, and deliver any and all
papers, Instruments, or documents which
he determines to be necessary or appro-
priate to or in the conduct of the Cor-
poration's legal business or work. The
General Counsel shall be the chief con-
sulting officer of the Corporation In all
legal matters and shall give to the Chair-
man and MXembers of the Board, and to
the General Manager of Home Owners'
Loan Corporation, and the other officers
thereof, legal advice and opinion in such
matters as they desire or as he may de-
termine necessary or appropriate.

§ 181.3 Exercise and delegation of aur-
thorlty of General Counsel. The Gen-
eral Counsel shall be assisted by asso-
clates, assistants and attorneys, who
shall be appointed upon the recommen-
dation of the General Counsel. The au-
thority vested In the General Counsel
may be exercised by an Associate General
Counsel, an Assistant General Counsel
or an Assistant to the General Counsel
Such authority also may be exercised by
an attorney designated in writing by such
counsel respectively.

§ 181A Associate General Counsel;
authority. There may be an Associate
General Counsel in charge of the Legal
Department of Home Owners! Loan Cor-
poration who shall exercise therein the
authority of the General Counsel.

TREASURER AND ASSISTANT TREASURER

§ 181.5 Treasurer* authority. The
Treasurer of Home Owners' Loan Cor-
poration shall be an administrative offm-
cer thereof under the general super-
vision and direction of the General Man-
ager, to whom he shall report. The
Treasurer shall have the care and custody
of the official fund or money of the Cor-
poration and any other funds or money
of which It has custody, and the Treas-
urer shall be responsible for the proper
disposition thereof. The Treasurer shall
also be responsible for the care and cus-
tody of such records, bonds, investment
certificates, notes, agreements and other
valuable papers as may be entrusted to
him.

§ 181.6 Treasurer as Disbursing Of-
cer. general duties; Assistant Treasurer.
The Treasurer shall be the chief Disburs-
ing Ofdcer of the Corporation, and he is
hereby authorized to sign all checks for
the payment of money. The Treasurer
and the Assistant Treasurer are author-
ized individually to disburse funds from
and sign checks, either In person or by
facsimile signature, drawn upon any or
all Corporation accounts maintained
with the Treasurer of the United States,
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including any Corporation account upon
which all signatories have been revoked.
The Treasurer and the Assistant Treas-
urer are individually authorized to sign
substitute checks on any account of the
Corporation which has been or is here-
after established, and to sign such forms
and take such steps in connection there-
with as may be prescribed by the United
States Treasury Department regulations
covering the Issuance of substitute
checks. All checks for amounts in excess
of $5,000 shall be signed personally by
the Treasurer or by the Assistant Treas-
urer and countersigned by the General
Manager, or Deputy General Manager:
Provided, That checks payable to tax-
ing authorities in excess of $5,000 may be
signed by the Treasurer or by the Assist-
ant Treasurer by facsimile signature
without counter-signature. The Treas-
urer shall pay out and dispose of the
funds or money of the Corporation or
any other funds or money of which it
has custody under the direction of the
General Manager. When necessary or
proper, he shall endorse on behalf of the
Corporation, for collection, checks,
money orders, vouchers and'other obliga-
tions and shall deposit the same to the
credit of the Corporation in such bank
or banks or depositary as the Board may
designate. Whenever required by the
Board or the General Manager, he shall
render a statement of his cash account;
he shall enter regularly in books of the
Corporation to be kept by him for the
purpose, full and accurate account of all
money received and paid by him on ac-
count of the Corporation and he shall
perform all acts incident to the position
of Treasurer and such other duties as
may be assigned to him by the Board or
the General Manager.

CONVEYANCING AUTHORITY

§ 181.7 General conveyancing reso-
Zution. The following resolution which
was adopted on December 19, 1935, shall
continue In full force and effect:

Be It resolved, that the following officers
of Home Owners' Loan Corporation to wit:
The Chairman of the Board or Vice Chair-
man, the General Manager or any Deputy
General Manager, the Secretary or any Assist-
ant Secretary, the Treasurer or any Assistant
Treasurer, any Regional or Assistant Re-
gional Manager, any Regional or Assistant
Regional Treasurer, be, and each is, hereby
authorized to execute, seal with the Corpo-
rate Seal, attest, acknowledge on behalf of
the Corporation and deliver or accept any
nstrument, and perform any and all acts
necessary or appropriate, in connection with:
(a) The exercise of any power-of-attorney
now or hereafter running to Home Owners'
Loan Corporation and the appointment of
substituted trustees under deeds of trust or
other instruments securing debt now or
hereafter held by the Corporation, or (b)
the foreclosure of any mortgage or security
now or hereafter held by said Corporation,
Including foreclosure deeds in pursuance of
sales under power-of-attorney, or (c) the
purchase, sale for cash or on terms or rental
of any property to or by said Corporation,
Including deeds conveying title to real estate
or any interest therein now or hereafter held
by the Corporation and contracts or other
obligations for the sale of real estate or any
Interest therein now or hereafter held by
the Corporation, or (d) the acquisition by
giving in payment, reconveyance, assign-
ment, complete or partial release, subordi-
nation, satisfaction, cancellation or discharge

of any judgment, lien, security, mortgage or
ihstrument of indebtedness now or here-
after held by said Corporation, or (e) the
appolfntment of an attorney in fact to act
for the Corporation in the foregoing matters
or to acknowledge any instrument on behalf
of the Corporation; and

Be It further resolved, that the Secretary
or any Assistant Secretary of the Corpora-
tion is authorized to certify and furnish
such copies of this resolution as may be
required and to authenticate, acknowledge,
and do any other act necessary to entitle it
to be recorded in any jurisdiction.

(a) The following resolution, which
was adopted on September 29, 1936, shall
continue In full force and effect:

Be is resolved, that in addition to the au-
thority heretofore granted, the following of-

Afleers of Home Owners' Loan Corporation, to
wit: The Chairman, Vice Chairman, or any
other member of the Board of Directors, the
General Manager or any Deputy General Man-
ager, the Secretary or any Assistant Secretary,
the Treasurer or any Assistant Treasurer, any
Regional or Assistant Regional Treasurer be,
and each is, authorized also to execute, seal
with the Corporate Seal, attest, acknowledge
or verify on behalf of the Corporation, and
deliver or accept-any-instrument, and perform
any and all acts necessary or appropriate, In
connection with, (a) extending, modifying,
supplementing, altering, or otherwise affect-
ing or relating to any mortgage, deed of trust,
or other lien or security instrument or con-
tract securing or relating to loans or ad-
vances or any sales contract, lease, option, or
other instrument relating thereto or any note,
bond, or other obligation or indebtedness
now or hereafter held by the Corporation or
in which It has any interest legal or equi-
table; (b) the appointment of an attorney in
fact to act for the Corporation in the fore-
going matters or to acknowledge any instru-
ment on behalf of the Corporation; and

Be it further resolved, that the Secretary or
any Assistant Secretary of the Corporation
is- authorized to certify and furnish such

--copies of this resolution as may be required
and to authenticate, acknowledge, and do
any other act necessary to entitle it to be
recorded in any jurisdiction.

(b) General conveyanczng resolution.
The following resolution which was
adopted on September 27, 1937, shall
continue in full force and effect:

Be It resolved, that the following officers
of Home Owners' Loan Corporation, to wit:
The Chairman of thd Board of Directors or
Vice Chairman, or any Member of the Board
of Directors, the General Manager or any
Deputy General Manager, the Secretary or
any Assistant Secretary, the Treasurer or
any Assistant Treasurer, any Regional or
Assistant Regional Manager, any Regional or
Assistant Regional Treasurer, or any State,
Division or Territorial Manager or any Assist-
ant State, Division or Territorial Manager,
or any State, Division or Territorial Counsel,
or any Assistant State, Division or Territorial
Counsel, be and each is, hereby authorized
to execute, seal with the-Corporate Seal, at-
test, acknowledge on behalf of the Corpora-
tion and deliver or accept any instrument,
and perform any and all acts necessoxy or
appropriate, in connection with: (a) The ex-
ercise of any power-of-attorney now or here-
after running to Home Owners' Loan Corpo-
ration and the appointment of substituted
trustees under deeds of trust or other Instru-
ments securing debt now or hereafter held
by the Corporation, or (b) the foreclosure of
any mortgage or security now or hereafter
held by said Corporation, including foreclo-
sure deeds in pursuance of sales under power-
of-attorney, or (c) the purchase, sale, man-
agement, ownership, or rental of any prop-

erty to or by said Corporation, including
deeds conveying title to real estate or any
interest therein now or hereafter held by
the Corporation and contracts or other obli-
gations for the sale of real estate or any in-
terest therein now or hereafter held by the
Corporation, or (dy the acquisition by giving
n payment, reconveyance, assignment, com-

plete or partial release, subordination, satis-
faction, cancellation or discharge of any
judgment, lien, security, mortgage or instru-
ment of indebtedness now or hereafter'held
by said Corporation, or (o) the appointment
of an attorney IA fact to act for the Corpora-
tion in the foregoing mattere or to actmoul-
edge any instrument on behalf of the Corpo-
ration; and

Be it further resolved, that this resolution
shall become effective on October 1st, 1937:
and the Secretary or any Assistant Secretary
of the Corporation is authorized to certify
and furnish such copies of this resolution- as
may be required, and to authenticate, ac-
knowledge, and do any other act necessary
to entitle it to be recorded in any jurisdiction.

PART 182-EMPLOYEE COLIPORTIENT AND
CONDITIONS

§ 182.1 Performance of work' by sal-
aried or lee personnel. The General
Manager and the General Counsel with-
In their respective Jurisdictions, and in
the discretion of each respectively, shall
determine what class or classes and what
kind or kinds of work or service shall
be performed or furnished by salaried
or fee personnel. The General Mana-
ger and the General Counsel, each, shall
have final and complete 'authority with-
in their respective jurisdictions, to es-
tablish standards, norms or qualifiea-
tions for the selection of fee personnel,
to select such personnel, to govern and
control their activity In the relationship
and association with the Corporation,
and to deal with such personnel indi-
vidually or collectively in every way to
the end that the best Interests of the
Corporation shall be served. Like au-
thority may be exercised by the General
Manager and the General Counsel, with-
in their respective Jurisdictions In ob-
taining professional, technical, skilled
or other specialized services or work on a
contract basis.

APPROVED FEE PERSONNEL

§'182.2 Approved lee personnel; as-
szgnments to Government lull- or part-
time employees. Unless specially au-
thorized in writing by the General Man-
ager or, as to legal matters, by the Gen-
eral Counsel, assignments for services
to be performed on a fee basis shall not
be made to a person who Is a full-time
or part-time salaried employee of the
United States, or any department or
agency thereof, or any corporate agency
or Instrumentality of the United States
having no capital stock, or all of whose
capital stock (except any qualifying
shares of directors or similar officers
which may be otherwise owned) Is bene-
ficially owned directly or Indirectly, by
the United States.

§ 182.3 Approved lee personnel; as-
"slgnments to W A. B. Government per-
sonnel. Assignments for services to be
performed on a fee basis may be made
to a person who Is a WAB employee of
the United States, or any department or
agency thereof, or of any such corporate
agency or instrumentality of the United

8274



Thursday, December 23,1948

States: Provided, That fee service shall
not be performed by such an employee
of the Corporation on the same day as
WAE employment by the Corporation.

§ 182.4 Salaried personnel; accept-
ance of checks, etc. by field representa-
tives. Field -epresentatives may receive
checks, money orders and bank drafts
only if drawn to the order of Home Own-
ers' Loan Corporation as payee, and
when tendered in the face amount of
such check, money order or bank draft,
as payment in whole or in part of an
obligation due to the Corporation. Field
represeiqtatives shall not receive pay-
ments in cash unless specifically author-
ized by the General Manager.

PAR 183-FE-s, EXPENSES AND COSTS
§ 183.1 Costs, expenses, fee; Payment.

The General Manager and the General
Counselrespectively are each hereby au-
thorized within their respective juris-
dictions to incur any fee, expense or cost
incident to or in connection with, or
arising or resulting from, the existence
of the Corporation or the conduct of its
business and to approve the amount and
payment thereof. The Auditor is au-
thorized to incur reasonable expenses in-
cident to the proper execution of audit-
ing functions and to approve the amount
and payment thereof.subject to the lim-
itations imposed by the manual of rules
and regulations of the Corporation.
Flnds for the payment of any such fees.
expenses or costs shall be certified for
payment, or for advance, by the Author-
ized Certifying Officer and paid by the
Treasurer or other authorized disbursing
officer, in accordance with vouchers duly
approved by the General Manager, the
General Counsel, or the Auditor, as to
matters within or under the jurisdiction
of each respectively.

PART 184-METHODS, PROCEDURES AND
Foets

§ 184.1 Payment of indebtedness due
Corporation with HOLW bonds. Receipts
for HOLC bonds tendered as payments
by debtors shall be for the par value of
such bonds, less the value of any de-
tached coupons maturing subsequent to
the date of the call for redemption of
the particular series of the bonds from
which the coupons were detached. The
value of any coupons maturing on and
prior to the call date of such bonds shall
be included in the receipt therefor.

§ 184.2 Extenszons of accounts. Ex-
tensions of time for the payment of any
indebtedness due the Corporation, in-
cluding principal, interest, and ad-
vances, or the unpaid balance of any
account, may be granted by the Corpo-
ration: Proided, however That in no
case shall the term of repayment exceed
25 years from the date of the original
loan, or 20 years from the date of the
sales instrument, or June 12,1961, which-
ever is shorter: And provided further,
That the home owner, in connection
with the granting of an extension, shall
execute an agreement with the Corpora-
tion authorizing the establishment and

maintenance of a Tax and Insurance
Account. The instruments used ln
granting an extension shall provide for
monthly Installments based upon the
rate of interest applicable to the orig-
inal obligation. Regardless of the rate
of interest stipulated In the extension
instrument, the Corporation will accept
Interest at the rat, provided In the orig-
inal obligation or at such lower rate as
may, from time to time, be acceptable to
the Corporation.

§ 184.3 Interest rate on home owners'
indebtedness. Interest at the rate of
4.5%, as heretofore accepted on pay-
ments becoming due after October 16,
1939, shall continue until further notice
to be accepted on the indebtedness of a
home owner to Home Owners' Loan Cor-
poration, arising from a loan advance or
sale of property, which carries an interest
rate of 5% or 6%,

§ 184.4 Payment in full of money ac-
counts due Corporation. Payment In full
of any money account due the Corpora-
tion may be made at any time. Such
payment in full may be accomplished
through an escrow agent selected by the
debtor and acceptable to the Corporation
at the exclusive cost and expense of the
debtor or other person paying the debt.

§ 184.5 Assignment of indebtedness
due Corporation. The assignment of any
indebtedness due the Corporation may
be authorized whenever the General
Manager determines that such assign-
ment is in the best interests of the Cor-
poration. Assignments of indebtedness,
when made, shall be: (a) Without re-
course to or on Home Owners' Loan Cor-
poration; (b) subject to the right of per-
sons liable to pay any mortgage, bond
or note indebtedness to the Corporation,
to discharge the said mortgage, bond or
note indebtedness with bonds of the Cor-
poration at their face value; (c) subject
to the requirement that interest on the
indebtedness shall not be charged at a
rate greater than the rate of interest be-
ing accepted by the Corporation on Its
mortgage, bond or note indebtedness at
the time of the assignment.

§ 184.6 Sale or other disposition of
real or personal property. The Corpo-
ration shall dispose of all real property,
including personal property incident to
or related to the use and enjoyment of
such real property as rapidly and upon
such terms as are consistent witli the
best interests of the Corporation at pub-
lic or private sale. Personal property
not affixed to a particular property shall
be sold for cash only. Real estate, in-
cluding personal property affixed there-
to, may be sold either for cash or on
terms. Any unpaid portion of the pur-
chase price in a sale on terms may be
secured by a note, bond, mortgage, deed
of trust, trust deed, installment contract,
lease with option to purchase or other
security instrument legally appropriate
for use in the jurisdiction wherein the
real property is situate. In sales on
terms, all sums payable to the Corpora-
tion under any security instrument or
instruments shall be faayable in monthly
installments from the commencement of

the unpaid obligation over a term ending
not later than June 12, 1961, and shall
bear interest at the rate of 43% on
unpaid balances.
(Sees. 4 (a) and (k) 48 Stat. 129, 132,
643, 647; 12 U. S. C. and Sup. 1463;
Reorganization Plan No. 3 of 1947, 12
F. R. 4981)

By the Home Loan Bank Board.
EsmL] J. FaIxcis MOoRE,

Secretary.
iF. n. Doc. 43-11165; Filed, Dec. 22, 1943;

9:07 am.]

Chapter Il-Federal Housing
Administration

Subchapter C-,lulual blottgage Insurnce

PAnT 221-MrUAL MORTaGE Iusumicz;
ELxcmn= REQummmS or MOnTGAG=
CovEaxu Om To FoR FAUILY DV=L-
3INGS

FEE TO ACCOZIPANLY APPJICAeIrO'U

Section 221.11 (formerly § 521.11) Is
hereby amended to read as follows:

§ 221.11 Fee to accompany applica-
tion. Applications filed for a firm or a
conditional commitment on or after Jan-
uary 1, 1949 must be accompanied by the
mortgagee's check for the sum of twenty
dollars ($20.00) to cover the cost of proc-
essing by the Commissioner, except that
any application for an increase in the
amounb of a firm or conditional commit-
ment Issued pursuant to an application
filed priot to January 1, 1949, may be
processed without payment of any addi-
tional fee, and any applications to con-
vert a conditional commitment ssued
pursuant to an application filed prior to
January 1, 1949, to a firm commitment
must be accompanied by the mortgagee's
check for the difference between the fee
computed at three dollars ($3.00) per
thousand dollars ($1,000) andthe amount
theretofore paid.

If an application Is refused as a result
of preliminary examination by the Com-
missioner, the fee will be returned to the
applicant, but no portion of the fee will
be returned after further work has been
performed following the preliminary ex-
amination.

If the application is made on behalf of
a veteran of World War II, for the in-
surance of a mortgage to refinance an
existing Insured mortgage which is in
default, by reason of his military service,
the fee herein provided may be waived
by the Commissioner if he finds that the
collection of such fee would be inequitabIe
under the particular circumstances of the
transaction.

This amendment Is effective with re-
spect to all applications filed on or after
Janudry 1, 1949.

Issued at Washington, D. C., December
15, 1948.

FANu D. Rcamns,
Federal Housing Commzsszoner.

[P. R. Doz. 43-11179: Fled. Dec. 22, 1943;
8:46 a. m.l

82,75FEDERAL REGISTER
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Subchaptoer H-War Housing Insurance
PART 276 - WAR HOUSING INSURANCE;

ELIGIBILITY REQUIREMENTS OF MORT-
GAGE COVERING ONE TO FOUR FAMILY
DWVELLINGS

FEE TO ACCOMPANY APPLICATION
Section 276.14 (formerly § 576.14) is

hereby amended to read as follows:
§276.14 Fee. to accompany applica-

tion. Applications filed for a firm or a
conditional commitment on or after Jan-
uary 1, 1949 must be accompanied by the
mortgagee's check for the sum of twenty
dollars ($20.00) to cover the cost of proc-
essing by the Commissioner, except that
any application for an increase in the
amount of a firm or conditional commit-
ment issued pursuant to an application
fied prior to January 1, 1949, may be
processed without payment of any addi-
tional fee, and any applications to con-
vert a conditional commitment issued
pursuant to an'application filed prior to
January 1, 1949, to a firm commitment
must be accompanied by the mortgagee's
check for the difference between the fee
computed at three dollars ($3.00) per
thousand dollars ($1,000) and the
amount theretofore paid.

If an application is refused as a result,
of preliminary examination by the Com-
missioner, the fee will be returned to the
applicant, but no portion of the fee will
be returned after further work has been
performed following the preliminary ex-
amination.

If the application is made on behalf
of a veteran of World War II, for the
Insurance of a mortgage to refinance an
existing insured mortgage which is in
default, by reason of his military service,
the fee herein provided may be waived
by the Commissioner if he finds that
the collection of such fee would be in-
equitable under the particular circum-
stances of the transaction.

This amendment Is effective with re-
spect to all applications filed on or after
January 1, 1949.

Issued at Washington, D. C., Decem-
ber 15, 1948.

FRANKLIN D. RICHARDS,
Federal Housing Commisstoner.

IF. R. Doe. 48-11180; Filed, Dec. 22, 1948;
8:46 a. in.)

TITLE 26-INTERNAL REVENUE
Chapter I-Bureau of Internal Reve-

nue, Department of the Treasury
Subchapter A-Income and Excess Profits Taxes

IT. D. 5679]
PART 35-ExcEss PROFITS TAX; TAXABLE

YEARS BEGINNING AFTER DECEMBER 31,
1941

EXTENSION OF TIME FOR ASSESSMENT OF
DEFERRED EXCESS PROFITS TAX

On October 8, 1948, notice of proposed
rule making regarding the extension of
time for assessment of deferred excess
profits tax was published in the FEDERAL
REGISTER (13 F. R. 5882) No objection
to the rules proposed having been re-
ceived, the following amendments to
Regulations 112 (26 CFR, Part 35) are

RULES AND REGULATIONS

hereby adopted. The amendments are
designed to conform Regulations 112 to
section 3 of Public Law 635 (80th Con-
gress) approved June 12, 1948.

PARAGRAPH 1. There is inserted im-
mediately before § 35.710-1 (26 CFR
35.710-1) the following:
SEC. 3. EXTENSION OF TIEs Pon ASSESSMENT

Or DsEnam ExcEss Pnorns TAx. (PuBLIc
LAw 635 (80TH CONGRESS), APROVED JuNE
12, 1948)
(a) Section 710 (a) (5) of the Internal

Revenue Code is hereby amended by adding
at the end thereof the following: "Notwith-
standing any other provision of law or rule
of law, to the extent that any amount of tax
remaining unpaid pursuant to this para-
graph is in excess of the'reduction in tax
finally determined under section 722, such
excess may be assessed at any time before
the expiration of one year after such final
determination."

(b) The amendment made by this section
shall -be effective as if made by section 222
(b) of the Revenue Act of 1942.

SEC. 201. TAxABLE YEARS TO W~icn AmEND-
MENTS A1'PLICABLE (REvENUE ACT OF 1942,
TITLE I-APPLICABLE TO SECTION 222 (b),
REVENUE ACT OF 1942)
Except; as otherwise expressly provided, the

amendments made by this title shall be ap-
plicable only with respect to taxable years
beginning after December 31, 1941.

PAR. 2. Section 35.710-5, as amended by
Treasury Decision 5490, approved Jan-
uary 24, 1946 (26 CFR 35.710-5), is fur-
ther amended by adding at the end
thereof the following new paragraph:

If the taxpayer defers under section
710 (a) (5) payment of an amount in
excess of the reduction in tax finally de-
termined under section 722, such excess
may be assessed at any time before the
expiration of one year after such final de-
termination. Such assessment may be
made regardless of whether the assess-
ment of a deficiency for such taxable year
is otherwise barred by the running of any
period of limitations, by the decision of
any court, including The Tax Court, or
by any other provision (such as section
272 (f)) or rule of law. The reduction
in tax under section 722 Is finally de-
termined, in cases in which the Commis-
sioner's action is subject to review by
The Tax Court under section 732, upon
the expiration of the period for filing pe-
tition for review with The Tax Court or,
if such, petition Is filed, upon the de-
cision of The Tax Court becoming final,
and in all other cases upon the Commis-
sioner's sending notice by registered mail
to the taxpayer of his final action on the
application for relief under section 722.
If the Commissioner should, at the re-
quest of the taxpayer, agree because of
unusual circumstances to reconsider his
action on an application, the immediately
preceding sentence shall be applied with
respect to'the Commissioner's second de-
termination.

PAR. 3. Section 35.729-2 (26 CFR
35.729-2) is amended by adding at the
end thereof the following new sentence:
"For special rules with respect to cases
in which the payment of excess profits
tax is deferred under section 710 (a) (5),
see § 35.710-5."
(Sec. 62 of the Internal Revenue Code
(53 Stat. 32; 26.U. S. C. 62) as made
applicable by section 729 (a) of the

Internal Revenue Code (54 Stat. 089; 20
U. S. c. 729 (a)))

Because the amendments made by this
Treasury decision conform Regulations
112 to the 1irovisions of section 3 of Pub-
lic Law 635 (80th Congress), approved
June 12, 1948, which provisions are ap-
plicable to taxable years beginning after
December 31,1941, this Treasury decision
Is not subject to the effective date limita-
tion of section 4 (c) of the Administrative
Procedure Act, approved June 11, 1940.

[SEAL] FRED S. MARTn;,
Acting Commissioner of

Internal Revenue.
Approved: December 16, 1948,

THoMAs J, LYNcH,
Acting Secretary of the Treasury.

IF. n. Dc. 48-11185; Filed, Dec. 22, 1048,
Q:51 a. m.1

TITLE 31-MONEY AND
FINANCE: TREASURY

Subtitle A-Office of the Secretary

PART 12-ORGANIZATION AND FUNCTIONS O
THE COnIMTTm ON PRACTICE

Section 12.3 is hereby amended to read
as follows:

§ 12.3 Inlormdtion, requests and sub.
mittals. The public may secure Infor-
mation from, or make submittals or re-
quests to, the Committee on Practice,
Treasury Department, Washington, D. C.,
by personal appearance, by telephone, or
by written communication.

[SEAL] E. H. FOLEY, Jr.,
Acting Secretary of the Treasury.

[F. R. Dco. 48-11180; Filed, Dec. 22, 10481
8:52 a. in.]

TITLE 32-NATIONAL DEFENSE
Chapter XXIV-Department of State,

Disposal of Surplus Property
[Departmental Reg. 108.831

PART 8501-DELEGATION Or AUTHORITY TO
THE FOREIGN LIQUIDATIOIN COMMISSION-
ER AND THE DEPUTY FoaraiGn IiXTUIDA-
TION COMISSIONER
Section 8501.3 of Departmental Regu-

lation 108.43 (12 F. R. 2252), is hereby
revised to read as set forth hereurnder.

§ 8501.3 Authority to designate depu-
ties and other officers-(a) Deputies and
assistants. The Commissioner Is author-
ized, with the approval of the Assistant
Secretary for Economic Affairs, to desig-
nate additional Deputy Commissioners,
who may in the order prescribed in the
instrument of designation exercise all of
the authority and perform all of the
functions hereunder of the Commissioner
In his absence, and one or more Assist-
ant Commissioners, who may in the order
prescribed in the Instrument of appoint-
ment exercise all of the authority and
perform all of the functions of the Com-
missioner In this part In the absence of
the Commissioner and the Deputy Com-
missioner.

(b) Other delegations. The Commis-
sioner is authorized to designate field
representatives and to delegate all or
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any part of his authority and functions
in this part hereunder to such repre-
sentatives, and to any United States
Government agency, with the consent of
such agency, or, subiect to such con-
ditions, directions, and restrictions as
may be prescribed by the Commissioner
or his authorized representatives, either
in the instrument of delegation or other-
wise from time to time, to a person under
the complete control of such Government
agency. Such delegations may author-
ize successive redelegations according to
the terms of the Instrument of delega-
tion. Under this authorization the fol-
lowing types of delegations have been
made:

(1) Central Field Commissioners,
Field Commissioners, and Special Rep-
resentatives have been delegated the
power, for or on behalf of the Foreign
Liquidation Commissioner, (I) to dispose
of all surplus property located in their
respective areas for the disposal of which
the Department of State may be respon-
sible; (ii) to perform all acts necessary
to accomplish the expeditious disposal of
such property, including the execution
of contracts and the employment of per-
sonnel and the procurement of mate-
rials within the limits of funds available
to their respective areas for such pur-
poses; and (iMi) to redelegate to deputies
and assistants all or any part of their
powers with regard to all or any part of
the area or property under their jurisdic-
tion in accordance with applicable direc-
tives issued by the Foreign Liquidation
Commissioner.

(2) The geographic areas under the
jurisdiction of the various Central Field
Commissioners, Field Commissioners,
and Spetial Representatives are as fol-
lows:

(i) Central Field Commissioner for
China, Japan, and Northern Pacific.
Those areas comprising China, Okinawa,
Guam, Saipan, Tinian, Emwetok, Mar-
cus, Kwa3aleln, Los NEgros, Ulithi,
Majuro, Makin, Manus, Pelelu, Fins-
chaven, Iwo Jima, Wake, and Rol; Korea
and Japan and all other island areas in
the Pacific north of 22 degrees north
latitude, excluding, however, the Ha-
waiian Islands and the Aleutian Islands.

(ii) Central Field Commissioner for
Philippines and Southern Pacific. (a)
Those areas comprising the Philippine
Islands, Australia, and all other island
areas in the Pacific south of 22 degrees
north latitude and west of 141 degrees
west longitude, excluding, however, the
Hawaiian Islands, Guam, Saipan, Tinian,
Emwetok, Kwajalein, Los Negros, Ulithl
Majuro, Makin, Manus, Pelelu, Fm-
schaven. Wake, and Roi; (b) those areas
comprising French Indo-China, Thai-
land, and Malaya; (c) the India-Burma
Theater comprising the area lying west
of 100 degrees east longitude, and east of
60 degrees east longitude, excluding,
however, China and Iran.

(iii) Field Commzsszoner for Canada:
North Atlantic. Those areas lying out-
side the continental United States and
Alaska east of 141 degrees west, west of
32 degrees west, and north of 33 degrees
north, including, however, all of Green-
land together with Iceland, Bermuda, and
the Bahamas.
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(v) Special Represcntatirc for Latin
AmeHca and the Antilles. Those areas
lying outside the continental United
States and Puerto Rico east of 141 de-
grees west, west of 32 degrees west, and
south of 33 degrees north, excepting,
however, Bermuda and the Bahamas.

(v) Central Field Commissioner for
Europe. Those areas lying east of 32
degrees west, west of 60 degrees east, and
north of 14 degrees south, excluding,
however. (a) Greenland and Iceland; (b)
areas east of 32 degrees east and south
of 37 degrees north; and (o) Iran, Iraq,
Syria, Turkey, Egypt, Anglo-Egyptian
Sudan. Uganda, Tanganyika, Northern
Rhodesia, and Angola.

(3) The Field Commissioner for Mli-
tary Programs has been delegated the
power, for or on behalf of the Foreign
Liquidation Commissioner, to dispose of
to other governments surplus military
property located within or outside the
continental United States, Its territories
and possessions.

(4) Sales officers have been delegated
limited authority to execute contracts
for the sale and transfer of surplus prop-
erty in accordance with their delegated
authority. Sales officers Include those
persons who have been delegated author-
ity to negotiate and execute coftracts
for the sale of specific surplus property.
specific types of surplus property, or all
surplus property located in specified
areas.

(5) The names of all persons holding
final authority to act for or on behalf of
the Foreign Liquidation Commissioner
with respect to the matters described
herein are on file In the Office of the
Foreign Liquidation Commissioner, De-
partment of State. Washington 25, D. C.

(c) The Commissioner Is also author-
ized to designate to serve, in such repre-
sentative capacities as may be deemed
necessary, such officers and enlisted per-
sonnel of military or naval establish-
ments as may be detailed to the Depart-
ment of State pursuant to Executive Or-
der 9630, dated September 27, 1945.

This revision of this part shall become
effective when published in the Fen,
REGMSTM

Approved: December 17, 1948.
[sErl Ronrui A. LovTr,

Acting Secretary of State.
[F. R. Dec. 48-11182; riled, DC. '", 1MG5;

8:493 a. m.]

TITLE 43-PUBLIC LANDS:
INTERIOR

Chapter I-Bureau of Land Manage-
ment, Department of the Interior

Appandix-Public Land Ordors
[Publio Land Order 5371

Autism

PARMLLY rwVO=IG PU1LIC VaM ODER
210. 225 OF APRIL 21, 1044

By virtue of the authority vested in
the President by section 1 of the act of
June 25,1910, C. 421,36 Stat. 847 (U. S. C.
title 43, sec. 141), and otherwise, and pur-
suant to Executive Order No. 9337 of
April 24, 1943, It is ordered as follows:
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Public Land Order 11o. 225 of April 21,
10., temporarily withdrawing certain
public lands in Alaska for classification,
is hereby revoked so far as it affects the
following-described lands:

U. S. Surveya Itoz. 203, 2337. 2633, and
2M33, on c3't shoe of Pa== T.,-%e:

U. S. Scarrys 1Nos. 274. 2703. 2703. 2707,
and 2717, on east shore of Paon T.'ke and
wet rAdo of Ricbards.n Hi311niy.

The areas dasribzd agrzagatz 0.43 acre3.

Guzisnn M=a
U. S. Survy y co3. 2700 and 2701, on north-

ea.tediy slde of Summl t Lake and Richardon
Highway;

U. S. Surveys Io3. 2702 and 2703, on north-
casterly rlde of Summit Lahe and r3uth s1
or couthe-t olde, of lichardzon 31hiiay.

The areas deasrb-:1 a.gregate 12.23 acres.

Lot 1, U. S. Survey No. 2M07, contain-
Ing 4.00 acres, Is hereby reserved for-
public purposes.

The land, will be made subject to dis-
position by the Director of the Bureau
of Land Management, Department of
the Interior, under the appropriate
public-land laws pursuant to an order
to be published simultaneously herewith.
Such order will provide for the prefer-
ence rights to which veterans of World
War I and certain others are entitled
under the act of September 27, 1914, 53
Stat. 747. as amended (43 U. S C. sec.
279, et seq.).

C. Gni= DAVisor,
Assistant Secretary of the Interior.

Dzcmzn 15, 1948.

IF. R. Da. 43-117; Filed, Da. 22. 1943;
8:46 a. m.]

TITLE 44-PUBLIC PROPERTY
AND WORKS

Chapter IlI-Library of Congress

R azsiou or CVArr
Chapter III Is revised to read as set

forth below. In this revision, codifica-
tion of Part 300, Organization, is dis-
continued. Future amendments to the
statement of organization will appear in
the Notices section of the F -z7ir. ERa-

PAR 301-Poc-nUs

001.1 Applicatlions for employment,
001.2 Order fcrm3 for photostats.
301.3 Pul u::a of reading room ; sarvica

of the general colletions.
001.4 UM3 of reading rdmn for sriala;

sCrvice or materials.
391.5 Loans of library matarlals.
001.8 Lonim of library mate als for ths

blind.
G01.7 Ua of Aeronautlas Roadi,7 Room_
391.8 Raferenca and hiblIzgraphiih a -

301.3

001.10

301.11
001.12
301.13
001.141

0201.1
201.10

=nc2; u:3 of card catalogs; as-ist
once by co:nsultant3.

Srvic3 of materiaL In th3 Hispanc
Foundation.
In'etiatonand use of mausript

materiaL.
Serdc3 of maps.
Us3 and carvic _ of muzi matrials.
U3 and carvica of Osientalla.
Use ot prlnts and photoraphs ccl-

Servlca of rare books.
Se:rrIca of m-croflym. and mlcro-

print matals.



RULES AND REGULATIONS

Sec.
301.17 Use of law reading rooms; circula-

tion of legal materials; reference
nquirits.

301.18 Offers of materials for purchase;
evaluations.

301.19 Card distribution.

Aunionrr: §§ 301.1 to 301.19 issued under
scc. 1, 29 Stat. 544, 546; 2 U. S. C. 136.

§ 301.1 Application for employment.
Although the Library of Congress is not
an agency coming within the competi-
tive civil service system, the application
form used is the standard application
form for employment in the Federal
Civil Service (Standard Form No. 57)
The form may be secured by applying
at the Library's Personnel Division, at a
regional Civil Service Commission office,
or by addressing: Personnel Division, Li-
brary of Congress, Washington 25, D. C.

§ 301.2 Order forms for photostats.
Order forms for the photocopying of cer-
tain materials in the Library, subject to
prescribed contract provisions, may be
applied for at the Photoduplication
Service. Office, or may be secured by
mail by addressing: Photoduplication
Service, Library of Congress, Washing-
ton 25, D. C.

§ 301.3 Public use of reading rooms;
service of the general collections. Read-
ers in the general reading rooms are re-
quired to submit requests for materials
on forms provided for that purpose.
Available materials so requested are lo-
cated and delivered to readers by the
staff. Subject to Specified limitations,
materials may be reserved for continued
use. Reference assistance in the gen-
eral reading rooms Is provided by the
General Reference and Bibliography Di-
vision. Access to the bookstacks is per-
mitted only under regulations established
by the Librarian of Congress. Applica-
tions for access are acted upon by the
Chief of the Division or by other
authorized officials. Study rooms, study
tables, and reserved shelves are available
for assignment to persons engaged in
research. Applications for such assign-
ments are acted upon by the Chief of the
Division or by other authorized officials
and assignments on approved applica-
tions are made on specified conditions of
registration, tenure, and use.

§ 301.4 Use of reading rooms for se-
rials; service of materials. Applications
for materials In the custody of the Serials
Division (current and unbOBnd periodi-
cals, bound and unbound newspapers,
government documents, pamphlets,
ephemera, etc., not allocated to other di-
visions) are submitted to the staff on
forms provided for that purpose in the
Division's special reading rooms. Within
the resources of the staff, readers receive
reference aid In the Division's collections
and In government publications in the
general classified collections. Access, to
the Division's stack areas Is permitted
only on the approval of the Chief or of
other authorized officials. 'Inquiries con-
cerning the collections and services of
the Division, and requests for reference
assistance may be made to the Office of
the Clhef of the Division.

§ 301.5 Loans of library materials.
The Library of Congress Is not a public
circulating library and no material in
its collections may be taken from the
Library buildings except upon approval
by the Chief of the Loan Division or the
Director of the Reference Department.
Members of Congress and their staffs and
officials of Executive Departments and
Agencies have the privilege of withdraw-
ing books by virtue of their office. Sub-
ject to regulations and conditions estab-
lished by the Librarian of Congress, spe-
cial permits to withdraw materials may
be issued to individuals and institutions
in andnear the District of Columbia to
meet particular needs. Applications for
such privilege are acted upon by the
Chief of the Loan Division, who Is re-
sponsible for the interpretation and en-
forcement of the regulations governing
loans. Except for members of Congress
and their staffs and officials of Executive
Departments and Agencies, persons hav-
ing the borrowing privilege must present
materials to be borrowed to the Loan Di-
vision for recording and for Issuance of a
door pass. Borrowers must present the
materials for inspection to the guards
on duty at the exits to the Library build-
ings .and must surrender their door
passes upon leaving the buildings. Ma-
terials are issued on interlibrary loan to
other libraries outside of the District of
Columbia under regulations established
by the Librarian of Congress. Applica-
tions for such- loans and requests for In-
formation about interlibrary loans and
the loan service generally should be di-
rected to the Chief of the Loan Division.

§ 301.6 Loans of library materials for
the blind. The Division for the Blind
.lends books in embossed characters and
talking-book records to the adult blind
under regulations and conditions of use
established by the Librarian. The area
to which this service is extended is lim-
Ited generally to the District of Colum-
bia, Maryland, Virginia, North Carolina
and South Carolina. Inquiries by mail
concermng this service should be ad-
dressed to: Chief, Division for the Blind,
Washington 25, D. C.

§ 301.7 Use of Aeronautics Reading
Room. Readers requesting reference and
bibliographic assistance in aeronautics
and related -sciences are served in the
Aeronautics Reading Room, to which are
delivered the available materials re-
quired in their work. Applications for
access to the collection on aeronautics In
the bookstacks are referred to the Chief
of the Stack and Reader Division for de-
cision. Admission to the enclosure in
which current unbound aeronautical pe-
riodicals are shelved must be approved by
the Chief of the division or his assistant.

§ 301.8 Reference and bibliographic
assistance; use of card catalogs; assst-
ance by consultants. Readers requesting
reference akid bibliographic assistance
in the general collections and aid In the
use of the card catalogs apply to the staff
of the Division on duty In the general
reading rooms. Requests for special as-
sistafice provided by the consultant serv-
ice, the -special projects, and the bibli-
ographic unit are referred to the appro-

prIate officials. The services provided in
response to reference and bibliographic
requests received by telephone or by mall
are governed by policies and regulations
established by the Librarian of Congress.

§ 301.9 Service of materials in the
Hispanic Foundation. Services to read-
ers requesting reference and biblio-
graphic assistance In Hispanic culture,
except in subject fields specifically as-
signed to other units of the Library, are
provided In the Hispanic Room to which
are delivered available materials required
in their work. Applications for access to
the bookstacks are referred to and acted
upon by the Chief of the Stack and
Reader Division.

§ 301.10 Investigation and use of
manuscript materials. Services to read-
ers in the Manuscripts Reading Room are
provided In accordance with prescribed
conditions of registration for investiga-
tion and of use of materials and Informa-
tion therefrom In the custody of the
Manuscripts Division. The use of such
materials Is restricted to the Manuscripts
Reading Room. Investigators requiring
materials from other collections in the
Library for use with materials In the cus-
tody of the Manuscripts Division may
requisition and use such materials in the
Manuscripts Reading Room Insofar and
on such conditions as they are available
for use therein.

§ 301.11 Service of maps. Services to
readers In the Maps Reading Room are
provided In accordance with prescribed
conditions of use of the materials in the
custody of the Maps Division. Special
facilities are provided for use of mnaps,
Investigators reguiring materials In other
collections of the Library for use with
materials in the custody of the Maps
Division may requisition and use such
materials In the Maps Reading Room
insofar and on such conditions as they
are available for use therein.

§ 301,12 Use and service of music ma-
terials. Services to readers In the Music
Reading Room are provided in accord-
ance, with prescribed conditions of use
of the materials in the custody of the
Music Division. InVestigators requiring
materials from other collections of the
Library for use with materials in the cus-
tody of the Music Division may requiti-
tion and use such materials In the Music
Reading Room Insofar and on such con-
ditions as they are available for use
therein. Applications for acccss to the
bookstacks are acted upon by the Chief
of the Music Division. Recordings of
folk music may be purchased from the
Recording Laboratory of the Music Di-
vision. Catalogs are available upon ap-
plication thereto.

§ 301.13 Use and service of Orientalla,
Services to readers In the Orientalla
Reading Room are provided in accord-
ance with prescribed conditions of use
of the materials In the custody of the
Orlentalia Division (materials, written
or printed, In Chinese, Japanese, Semitic,
Arabic, Persian, Turkish, etc.) Readers
requiring reference and bibliographic
assistance in all fields of Oriental culture
are served In the Orientalla Reading
Room, to which are delivered materials
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from the general collections Insofar and
on such conditions as they are available
for use therein.

§ 301.14 Use of prints and photo-
graphs collections. Services to readers
requiring reference and bibliographic as-
sistance in the collection of prints and
photographs are provided in the Prints
and Photographs Reading Room in ac-
cordance with prescribed conditions for
use of the materials as determined by the
Chief of the Division. Investigators re-
quiring materials from other collections
of the Library for use with materials in
the custody of the Prints and Photo-
graphs Division may requisition and use
such materials m the divisional reading
room insofar and on such conditions as
they are available for use therein. Prints
from photographic negatives, and photo-
copies of prints and photographs in the
Division's collection, when not subject to
copyright or other restrictions, are pro-
curable at specified rates from the Photo-
duplication Service of the Library.

§ 301.15 Service of rare books. Serv-
ices to readers in the Rare Books Read-
mg Room are provided in accordance

-with prescribed conditions of registration
for investigation and of use of the ma-
terials in the custody of the Rare Books
Division. Investigators requiring ma-
terials from other collections of the Li-
brary for use with materials in the cus-
tody of the Rare Books Division may
requisition and use such materials in the
Rare Book Room insofar and on such
conditions as they are available for use
therein.

§ 301.16 Service of microfilms and
micro-prznt materials. Services to read-
ers in the Microfilm Reading Room are
provided in accordance with prescribed
conditions of use of the microfilm and

ucro-print materials in the custody of
the Room and of operations of reading

FEDERAL REGISTER

machines. Investigators requiring ma-
terials from other collections of the LI-f
brary for use with materials in the cus-
tody of the Microfilm Reading Room may
requisition and use such materials In the
Microfilm Reading Room Insofar and on
such conditions as they are available for
use therein.
( § 301.17 Use of law rcading rooms;

circulation of legal materials; reference
inquiries. (a) The reading rooms of the
Law Library are free and accessible to
the public without formality. Those
volumes which are not on the open
shelves may be obtained for reading room
use by filling out and presenting to a ref-
erence assistant a slip provided for the
purpose, indicating thereon the author
and title of the work desired and the
name and address of the reader.

(b) The collections of the Law Library
are available in part, for use outside the
Library for a limited period, to author-
ized borrowers n Washington, D. C., and
through inter-library loan to the general
public residing in other parts of the
country. In conformity with Loan Divi-
sion procedures. Books which are lent
for use outside of the Law Library read-
ing rooms must be charged in the Law
Library as well as in the Loan Division,
where a formal charge Is made. (See
§ 301.5)

(c) Reference inquiries, and requests
for service, which cannot be satisfied by
other libraries or scholarly Institutions
nearer the nquirer, may be submitted to
the Library of Congress which will re-
spond to them insofar and on such con-
ditions as personnel can be made avail-
able.

§ 301.18 Offers of materials for pur-
chase; evaluations. The Library solicits
offers of library materials (including
books, periodicals, pamphlets, manu-
scripts, maps: views, music, recordings,
motion pictures, photographs, posters,

fine prints, etc.). Printed lists or cata-
loos of library materials offered should
be submitted In three to five copies, de-
pending on the number of subjects or
forms of material Included. Typewritten
or manuscript lists should be submitted
In duplicate. Offers should specify au-
thor, title, place of publication, publisher,
date of publication, whether or not copy-
righted, edition note, series note, binding,
number of pages or volumes, and price of
each Item offered. All offers of material
and all other correspondence concerning
the acquisition by purchase of materials
for the Library's collections (Including
Invoices, statements, and questions con-
cerning payment for material purchased
by the Library) should be addressed to:
Order Division, Library of Congress,
Washington 25, D. C.

Materials should not be sent "on ap-
proval" unless specifically requested by
the Order Division.

Reference Inquiries as to the probable
present cost and possible source for pur-
chase or sale of a specific book or other
piece of library material should also be
directed to the above address. An exact
transcription of the title page and any
additional information such as edition,

.series note or copyright date should be
submitted with the inquiry.

§ 301.19 Card distrbftion. Printed
catalog cards are supplied under the pro-
cedures specified in the latest edition of
the Handbook of Card Distribution, sup-
plemented by emendations in the bul-
letin. Cataloing Service, published by
the Library of Congress, Processing D_-
partment. Cards may be ordered by au-
thor and title or by serial number. Card
order slips required for this purpose are
furnished to subscribers upon request.

VEBISM W. CLAPP,
Acting Librarian of Congress.

[P. H. D~. 43-1183; Filed, Dac. 22, 1943;
8:53 a. m.]

NOTICES

DEPARTMENT OF THE INTERIOR
Bureau of Land Management

15073; 10828; 19660311

ALAsKA
OPENING OF PUBLIC LaNDS; FILING OF PLATS

OF UITE STATES SURVEYS; ALASKA
SIALL TRACT CLASSIFICATION NO. 3

DECE IBER 15, 1948.
1. The following-described public

lands. m Alaska, restored from with-
drawal by Public Land Order No. 5371
of December 15, 1948, will be opened to
application and other forms of appro-
priation on the dates and in the manner
provided in paragraph 4 of this order.

PAXSONr AIM SU T LTO

U. S. Survey No. 2696, lots 1 to 4. inclusive,
area 223 acres, on east shore of Paxson
Lake;

'See F. R. Doc. 48-11177, under Title 43,
Chapter I, Appendix, supra.

U. S. Survey No. 2G97, lots 1 to 5, Inclusive,
area 2.39 acre3, on east shore of Paxcon
Lake;

U. S. Survey No. 2G98, Iots 1 to 13, Inclusive,
area 2.27 acres, on east share of Pa=,on Lake;

U. S. Survey No. 2 93, lots I to 4, Inclusive,
area 1.68 acres, on east chore of Pax-on Iahle;

U. S. Survey No. 2700, ots 1, 2, and 3, area
3.67 acres, on northeasterly side of Sum-
mit Lake and Richardson Highway;

U. S. Survey No. 2701, lots 1 and 2, area
2.48 acres, on northeasterly side of Summit
Lake and Richardson Highway;

U. S. Survey No. 2702, lots I and 2, area 223
acres, on northeasterly side of Summit Lae
and south side of Richardson Highway;

U. S. Survey No. 2703, lots 1. 2, and 3. area
3.73 acres, on northeasterly cide of Summit,
Lake and southeast side of Richardson High-
way;

U. S. Survey No. 2704. lots 1. 2, and 3, area
6.98 acres, on east shore of Paxson Lale and
west side of Richardson Highway;

U. S. Survey No. 2705, lots 1, 2, and 3, area
7.64 acres, on cast shore of Paxon Lahe and
west side of Richardson Highray;

U. S. Survey No. 270O, lots 1 and 2, area 323
acres, on cast shore of Pa.sa Lake and west
side of Richardson Highway;

U. S. Survay No. 2707, lots 2 and 3, area
2.40 acres, on east shore of Paxson ln-e -nd
west aide of Richardson Highway;

U. S. Survey 11o. 2717, Iot 1, 2, and 3, area
2.91 acres, on east shaore of Pax T1za and
w, aide of Richard:n Highway.

The land at Summit Lake lies approxi-
mately 168 miles southeast of Fairbanks
via the Richardson Highway and about
278 miles northeast of Anchorage via An-
chorage-Palmer, Glenn, and Richardson
Highways. Paxson Lake is located about
seven miles south of Summir Lake. The
elevation at Summit Lake Is about 3,003
feet, which is above timber line, and at
Paxson Lake about 2,700 feet.

Paxson Lake is approximately 12 miles
long and from one-quarter to one mile
wide. Summi- Lake is somewhat smaller.
Both are noted for trout fishing and
boating. Paxson Lake being better for
sport flhing. Big game hunting is goad
in the surrounding area, particularly
bear and caribou.

The land is level to very gently sloping
in topography. The soilis sandy and silt

8279



NOTICES

loam containing considerable gravel and
rocks adjacent to the highway and frozen
subsoil near the ltce shores. The cover
consists of scattered black spruce, willow,
and buckbrush. The land adjacent to
the lake shores is covered with a heavy
layer of moss.

2. Notice is given that the plats of the
above surveys and of lot 1, U. S. Survey
No. 2707, accepted on January 9, and
March 25 and 26, 1948, will be officially
filed in the District Land Office at
Anchorage, Alaska, effective at 10:00
a. in., on February 16, 1949. Lot 1, U. S.
Survey No. 2707, 4.00 acres, was reserved
for public purposes by the public land
order mentioned in paragraph 1 hereof.

3. Pursuant to the authority contained
in 43 CFR 4.275 (b) (3) (Order No. 2325,
May 24, 1947 (12 F R. 3566) I hereby
classify the above-described unreserved
public lands as chiefly valuable for lease
or sale under the Small Tract Act of June
1, 1938 (52 Stat. 609) as amended July
14, 1945 (59 Stat. 467, 43 U. S. C. sec.
682a), as home, cabin, camp, health, con-
valescent, recreational, or business sites.

4. This order shall become effective at
1000 a. m. oin February 16, 1949. At that
time the lands shall, subject to valid ex-
isting rights and the provisions of exist-
ing withdrawals, become subject to ap-
plication, petition, location, or selection
as follows:

(a) Ninety-day period for preference-
right filings. For a period of 90 days
from February 16, 1949, to May 18, 1949,
inclusive, the public lands affected by
this order shall be subject to (1) appli-
cation under the Small Tract Act of June
1, 1938 (52 Stat. 609, 43 U. S. C.,682a) as
amended, by qualified veterans of World
War 1I, for whose service recognition is
granted by the act of September 27, 1944
(58'Stat. 747, 43 U. S. C. 279-283) sub-
ject to the requirements of applicable
law, and (2) application under any ap-
plicable public-land law, based on prior
existing valid settlement rights and
preference rights conferred by existing
laws or equitable claims subject to allow-
ance and confirmation. Applications by
such veterans shall be subject to claims
of the classes described in subdivision
(2)

(b) Twenty-day advance Period for
simultaneous preference-right filings.
For a period of 20 days from January 27,
1949, .to February 15, 1949, inclusive, such
veterans and persons claiming prefer-
ence rights superior to those of such vet-
erans, may present their applications,
and all such applications, together with
those presented at 10:00 a. m. on Feb-
ruary 16, 1949, shall be treated as simul-
taneously filed.

(c) Date for non-preference-right fil-
ings authorzed_by the public-land laws.
Commencing at 10:00 a. m. on May 19,
1949, any of the lands remaining unap-
propriated shall become subject to such
application, petition, location, or selec-
tion by the public generally as may be
authorized by the public-land laws.

(d) Twenty-day advance period for
simultaneous non-preference-right fil-
ings. Applications by thegeneral public
may be presented during the 120-day
period from April 29,-1949, to May 18,

1949, inclusive, and all such applications,
together with those presented at 10:00
a. In. on May 19, 1949, shall be treated as
simultaneously filed.

5. Veterans shall accompany their ap-
plications with certified copies of their
certificates of discharge, or other satis-
factory evidence of their military or
naval service.' Persons asserting prgf-
erence rights, through settlement or oth-
erwise, and those having equitable
claims, shall accompany their applica-
tions by duly corroborated affidavits in
support thereof, setting forth in detail all
facts relevant to their claims.

6. Applications for tlfese lands, which
shall be filed m the District Land Office,
Anchorage, Alaska, shall be acted upon
in accordance with the regulations con-
tained in § 295.8 of Title 43 of the Code of
Federal Regulations (Circular No. 324,
May 22, 1914, 43 L. D. 254) to the extent
that such regulations are applicable.
Applications under the Small Tract Act
of June 1, 1938, shall be governed by the
regulations contained in Part 257 of that
Title.

7. The unreserved public lands will be
leased or sold in accordance with the
official United States Surveys, Nos. 2696
to 2707, inclusive, and No. 2717, Alaska.
The schedule of sale prices, which include
the cost of survey, will be on file in the
District Land Office at Anchorage. Cop-
ies of the plate showing the lots, one sheet
for each United States Survey, may be
purchased from that office at 50 cents
per sheet.

8. Lessees under the Small Tract Act
of June 1, 1938, as amended, will be re-
quired, within a reasonable time after
execution of the lease, to construct upon
the leased land, to the satisfaction of the
Director, Bureau of Land Management,
or other authorized' officer, improvements
which, in the circumstances, are pre-
sentable, substantial, and appropriate for
the use for which the lease is issued. No
buildings may be constructed within 50
feet of any outside boundary of land in-
cluded in a small tract lease, without the
approval of the Director, Bureau of Land
Management.

Leases will be for the period requested,
not exceeding five years, at an annual
rental of $5.00 for home, cabin, camp,
health, convalescent, and recreational
sites, payable in advance for the entire
lease period. The rental for business
sites will be in accordance with a sched-
ule of graduated charges based on gross
income, with a minimum charge of $20.00
payable yearly in advance, the remain-
der, if any, to be paid within 30 days
after each yearly anmversary of the
lease. Leases will contain an option to
purchase clause, application for which
may be filed at or after the expiration of
one year from the date the lease is issued.

9: Inquiries concerning these lands
should be addressed to the District Land
Office, Anchorage, Alaska.

MARION CLAWSON,
Director.

[F. -R. Doc. 48-11178; Filed, Dec. 22, 1948;
8:46 a. in.]

DEPARTMENT OF AGRICULTURE
Production and Marketing

Administration
FAIR AND REASONABLE WAGE RATES WITl

RESPECT TO 1949 CROP OF SUoAn BEErTS
NOTICE OF HEARINGS AND DESIGNATION OV

PRESIDING OFFICERS
Pursuant to the authority contained in

subsections (c) (1) and (c) (2) of section
301 of the Sugar Act of 1948 (61 Stat,
929), notice is hereby given that public
hearings will be held as follows:

At Detroit, Michigan, in Court Room
859 of the Federal Building on January
3, 1949, at 10:00 a. in.,

At Greeley, Colorado, in the Council
Room of the City Hall on January 6,
1949, at 10:00 a. in.,

At Salt Lake City, Utah, in Room 230
of the Federal Building on January 7,
1949, at 10:00 a. in., and

At Billings, Montana, in the Commer-
cial Club Building on January 10, 1949,
at 10:00 a. in.

The purpose of such hearings Is to re-
ceive evidence likely to be of assistance
to the Secretary of Agriculture in dc:'
terminihg (1) pursuant to the provi-
sions of section 301 (c) (1) of the said
act, fair and reasonable wage rates for
persons employed in the production, cul-
tivation, or harvesting of the 1949 crop
of sugar beets on farms with respect to
which applications for payments under
the said act are made, and (2), pursuant
to the provisions of section 301 (c) (2)
of the said act, fair and reasonable prIcec
for the 1949 crop of sugar beets to be
paid under either purchase or toll agree-
ments by processors who, as producers,
apply for payments under the said act.
In the interest of obtaining the best pos-
sible information, all interested persons
are requested to appear to express their
views and present appropriate data in
regard to the foregoing matters.

Such hearings, after being called to
order at the time and places mentioned
herein, may be continued from day to
day Wthin the discretion of the presiding
officers, and may be adjourned to a later
day or a different place without notice
other than the announcement thereof at
the hearings by the presiding officers,

Lawrence Myers, Ward S. Stevenson,
Anthony R. DeFelice, and Thomas 1-1.
Allen are hereby designated as presiding,
officers to conduct either jointly or sever-
ally the foregoing hearings.

Issued this 21st day of December 1948,
[SEAL] CHARLES F BRAANfi,

Secretary o1 Agriculture,
[F. R. Doc. 48-11203; Filed, Dec. 22, 1940;

9:05 a. m.]

FEDERAL POWER COMMISSION
[Docket No. G-1156]

MIcHIGAN-WISCONSIN PIPE LINE CO. ET AL.
NOTICE OF APPLICATION

DEcEMBER 16, 1948,
Michigan-Wisconsin Pipe Line Com-

pany,- Michigan Consolidated Gas Corn-

8280
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pany and Austin Field Pipe Line Com-
pany, Docket No. G-1156.

Notice is hereby given that on De-
cember 2,1948, Michgan-Wisconsin Pipe
Line Company (Michigan-Wisconsin) a
Delaware corporation, Michigan Consol-
idated Gas Company (Michigan Consol-
idated) a Michigan corporation and Aus-
tin Field Pipe Line Company (Austin
Company) a Michigan corporation, each
of which has its principal place of busi-
ness at Detroit, Michigan, filed a joint
application for certificates of public con-
vemence and necessity pursuant to sec-
tion 7 of the Natural Gas Act, as
amended, authorizing:

(A) Michigan-Wisconsm. 1. To con-
struct and operate six compressor sta-
tions on its main interstate natural-gas
transmission pipe line having a total of
48,000 horsepower. Such stations to be
in lieu of two proposed stations, having a
total of 15,600 horsepower, previously au-
thorized at Docket No. G-669.

2. To construct and operate a section
of its main interstate natural-gas trans-
mission pipe-line extending from the Mis-
souri River crossing near Rulo, Nebraska,
to the so-called "Wisconsin Junction,"
near Milbrook, Illinois. at a location
south of that heretofore authorized at
Docket No. G-669.

3. To construct and operate a section
of its main interstate natural-gas trans-
mismon pipe line extending from a point
in the Hugoton field, near -Guymon,
Texas County, Oklahoma, to the so-called
"Wisconsin Junction" of 24-inch 0. D.
steel pipe with %j6-inch wall thickness in
lieu of the 26-inch steel pipe with %-inch
wall thickness heretofore authorized at
Docket No. G-669. o

4. To operate, under lease from Michi-
gan Consolidated, the Austin and Good-
well storage fields, both in Michigan, in-
cluding existing facilities therein and ad-
ditional facilities proposed to be con-
structed by Michigan Consolidated as re-
ferred to in paragraph (B) 1 hereof.

5. To operate, under lease from Michi-
gan Consolidated, an existing 8-inch nat-
ural-gas transmission pipe line, approxi-
mately 13 miles in length, extending from
the Austin Field to the Goodwell Field.

6. To operate, under lease from Austin
Company, a 20-inch natural-gas trans-
mission pipe line, approximately 13 miles
in length, extending from the Austin
Field to the Goodwell Field, which is
proposed to be constructed by Austin
Company as referred to in paragraph
(C) 1 hereof.

7. To operate,.under lease fibm Austin
Company, a compressor- station at the
Austin Field, including the presently in-
stalled compressor units having a total
of 3,000 horsepower and the additional
compressor units having a total of 6,000
horsepower which Austin Company pro-
poses to install as referred to in para-
graph (C) 3 hereof.

8. To operate, under lease from Austin
Company, the existing dehydration plant
at the Austin Field and the dehydration
plant which Austin Company proposes
to construct at the Goodwell Field as re-
ferred to an paragraph (C) 4 hereof.

9. To operate, under lease from Austin
Company, a check meter at the Austin
Field and a check meter at the Goodwell
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Field, both of which are proposed to be
liistalied by the Austin Company as re-
ferred to In paragraph (C) 5 hereof.

10. To install and operate a check
meter at the Austin Field manifold on
its natural-gas transmission 'pip line.

11. To operate, under lease from Mich-
igan Consolidated, three existing meter-
ing and regulating stations located at
the Austin Field on existing natural-gas
transmission pipe lines of Michigan Con-
solidated extending to Big Rapids, Mus-
kegon and Grand Rapids, respectively.

12. To operate, under lease from Austin
Company, a metering and regulating sta-
tion to be located at the Austin Field on
the existing Austin-Detrolt natural-gas
transmission pipe line, which station Is
proposed to be constructed by Austin
Company as referred to in paraaph (C)
6 hereof.

(B) Michigan Consolidated. 1. To
drill 13 additional wells and to enlarge
the edstlng gathering system In the
Goodwell Field, all of which are proposed
to be used by Michigan-Wisconsin in gas
storage operations as referred to in para-
graph (A) 4 hereof.

2. To operate Its below-described ex-
isting transmission pipe lines for the
transportation of natural gas in Inter-
state commerce:

(a) A 4-inch and a G-inch line, each
of which is approximately 8 miles in
length, extending from the Austin Field
to Big Rapids, Michigan.

(b) An 8-inch line approximately 53
miles In length extending from the
Austin Field to Muskegon, Michigan.

(c) A line comprised of approximately
18 miles of 12-inch and appfoxmately
42 miles of 10-inch pipe extending from
the Austin Field to Grand Rapids, Michi-
gan, and a 3-inch line approximately 15
miles in length extending from said 10-
inch line to Greenvllie-Belding, Michi-
gan.

3. To construct and operate a 4-Inch
loop transmission pipe line parallel to the
first 9 miles of the Greenville-Bending
line mentioned In paragraph (B) 2 (c)
hereof.

4. To operate, under lease from the
Austin Company, the existing 24-Inch
natural-gas transmission pipe line ex-
tending from the Austin Field approxi-
mately 140 miles to Detroit, for the trans-
portation of natural gas in interstate
commerce without restriction as to
source. (Michigan Consolidated was
previously authorized at Docket No.
G-918 to operate this pipe line for lim-
ited purposes.)

5. To operate, under lease from the
Austin Company, a 6-inch lateral trans-
mission pipe line approximately 17 miles
in length and a 12-Inch lateral transmis-
sion pipe line approximately 2G miles In
length extending from. said Austin-
Detroit line to Mount Pleasant and Ann
Arbor, Michigan, respectively. Such
laterals are proposed to be constructed
by the Austin Company as referred to in
paragraph (C) 2 hereof.

6. To operate, under lease from the
Austin Company, a regulator station to
be located at a point near Detroit on said
Austin-Detroit line, which station is pro-
posed to be constructed by the Austin
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Company as referred to in paragraph
(C) 7 hereof.

(C) Austin Company. 1. To con-
struct the 20-Inch natural-gs trans-
mlssion pipeline referred to in paragraph
(A) 6 hereof, which is proposed to be
operated by Michigan-Wisconsin.

2. To construct the Mount Pleasant
and Ann Arbor laterals referred to in
paragrph (B) 5 hereof, which are pro-
posed to be operated by Lichigan Con-
colidated.

3. To Install additional compressor
units totalling 6,000 horsepower in the
station at the Austin Field, which is
proposed to be operated by Mi1chigan-
Wisconsin as referred in paragraph (A)
7 hereof.

4. To construct a new dehydration
plant at the Goodwell Field, which is pro-
posed to be operated by Michigan-Wis-
consin as referred to in paragraph (A) 8
hereof.

5. To Install at the Austin and Goad-
well Fields the check meter referred to in
paragraph (A) 9 hereof, which are pro-
posed to be operated by Michigan-Wis-
consin.

6. To construct at the Austin Field the
metering and regulating station referred
to In paragraph (A) 12 hereof, which is
proposed to be operated by M1ichigan-
Wisconsin.

7. To construct at a site near Detroit
the re-ulator station referred ta in para-
graph (B) 6 hereof, which is proposed to
be operated by Michigan Consolidated.

The application states that Michigan-
Wisconsin has found it necessary to use
24-inch pipe in the construction of its
transmitsion line rather than 26-inch
pipe., as heretofore authonz.ed at Docket
No. G-669, because of its inability to ob-
tain the larger size pipe or steel plate for
the fabrication thereof within the next
several years. Michlgan-Wisconsin, it is
said, has made arrangements for the
purchase of steel plate and the fabnca-
tion thereof into pipe of 24-inch diameter
with a wall thickness of ci inch. Ac-
cordingly, it proposes to operate the
heavier 24-inch pipe line at a pressure
of 970 pounds which will provide the
-ame delivery capacity as the originally
designed line of 25-inch diameter which
was to be operated at a lower pressure.

The proposed relocation of the section
of Michigan-Wisconsin's line extending
from the Missouri River crossing to the
"Wisconsin Junction." according to the
application, will provide a better crossing
of the Mississippi River and will elinm-
nate a number of river crossings in this
section.

Michigan-Wisconsin does not propose
at this time to make any change in the
service which It has been authorized to
render by the Commission's orders at
Docket No. G-669. It estimates that dur-
ing the year 1951, which i- expected to
be the first full year of operation, the
requirements of its markets will be ap-
proximately 75 billion cubic feet. The
facilities heretofore authorized by the
Commission, however, will have an
initial capacity of approximately 47 bil-
lion cubic feet per year. Accordingly,
Mi11chigan-Wisconsin proposes to in-
crease the compressor capacity to be In-
stalled from 15.600 horsepower, as here-
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tofdre authorized, to a total of 48,000
horsepower in order to enable delivery
of 75 billion cubic feet per year.

The application refers to the fact that
Michigan-Wisconsin was granted au-
thorization at Docket No. G-669 to op-
erate the Austin and Reed City Fields,
under lease from Michigan Consolidated,
for the storage of natural gas. Michi-
gan Consolidated, according to the ap-
plication, has since completed the ac-
quisition of necessary storage rights in
the Goodwell Field, also in Michigan.
Therefore, it Is now proposed that Mich-
igan-Wisconsin, as part of its initial
project, will utilize the Austin and Good-
well Fields for storage purposes. The
Reed City Field will be held available for
subsequent use to meet expansion of- the
storage requirements beyond the capacity
of the Austin and Goodwell Fields.

Michigan-Wisconsin proposes to ob-
tain its supply of natural gas from the
Phillips Petroleum Company pursuant to
agreements which were presented in evi-
dence In proceedings at Docket No.
0-669. In addition, the application
states, certain other acreage of gas re-
serves has been dedicated by Phillips to
Michigan-Wisconsin in a supplemental
agreement dated August 9,1948.

The estimated total over-all capital
cost of the Michigan-Wisconsin facili-
ties, as now proposed, is approximately
$88,000,000, according to the application.

,This cost is proposed to be financed by
the sale of $25,000,000 of common stock
to the American Light & Traction Com-
pany, and the sale of $66,000,000 of first
mortgage pipe line bonds to the Metro-
politan Life Insurance Company and the
Mutual Life Insurance Company of New
York. Such method of financing is said
to have been authorized by the Securi-
ties & Exchange Commission.

The estimated cost of the proposed
construction by Austin Company is ap-
proximately $3,000,000, which is pro-
posed to be financed from advances to
the Austin Company by Michigan Con-
solidated, its parent.

The estimated cost of construction
proposed by Michigan Consolidated is
approximately $400,000 which Is planned
to be financed from company funds.

Any interested State commission is re-
quested to notify the Federal Power Com-
mission whether the application should
be considered under the cooperative pro-
visions of § 1.37 of the Commission's rules
of practice and procedure and, if so to
advise the Federal Power Commission as
to the nature of Its interest in the mat-
ter and whether It desires a conference,
the creation of a board, or a joint or con-
current hearing, together with reasons
for such request.

The application of Michigan-Wiscon-
sin Pipe Line Company, Michigan Con-
solidated Gas Company and Austin Field
Pipe Line Company is on file with the
Commission and open to public Inspec-
tion. Any person desiring to be heard
or to make any protest with reference to
the application shall file with the Fed-
eral Power Commission, Washington 25,
D. C., not later than 15 days from the
date of publication of this notice in the
FEDERAL REGISTER, a petition to intervene

NOTICES

or protest. Such petition or protest shall
conform to the requirements of § 1.8 or
§ 1.10, whichever Is applicable, of the
Commission's rules of practice and pro-
cedure.

[SEAL] LEON M. FUQUA',
Secretary.

IF. R. Doe. 48-11172; Filed, Dec. 22, 1948;
8:45 a. m.]

[Docket No. F-01781
NANTAHALA POWER AND LIGHT CO.

NOTICE OF ,DECLARATION OF INTENTION

DECEMBEER 17, 1948.
Notice is hereby given that Nantahala

Power and Light Company, of Franklin,
N. C., has made a declaration of inten-
tion pursuant to section 23 (b) of the
Federal Power Act (16 U. S. C. 817) to
construct'a water power project in Jack-
son County, N. C., on the West Fork of
Tuckasegee River.

The proposed project (Tuckasegee)
would consist of a dam 425 feet long and
85 feet high located about 0.7 mile down-
stream from the company's Glenville
powerhouse and about 2.5 miles upstream
from Tuckasegee, N. C., a reservoir hav-
ing a usable storage capacity of 75 acre-
feet with a draw-down of 4 feet; a tunnel
2,100 feet long; a powerhouse containing
one generating unit with rated capacity
of 3,60G kilovolt-amperes operating under
a maximum gross head of 123 feet; a
transmission-line connection with the
bus system of the Glenville development;
and appurtenant facilities. The project,
when constructed, would supply addi-
tional energy to the company's existing
electric system.

The Commission will investigate the
.proposed construction and determine
whether a license under the Federal Pow-
er Act is required or whether the project
may be constructed merely upon compli-
ance with State laws.

[SEAL] LEON M. FUQUAY,
Secretary.

IP. R. Doc. 48-11173; Filed," Dec. 22, 1948;
8:45 a. m.l

RAILROAD RETIREMENT BOARD
RAILROAD UNEMPLOYMENT INSUJANCE

ACCOUNT

PROCLAMATION

In pursuance of the requirement con-
tained In the Railroad Unemployment
Insurance Act as amended by section 5
(a) of Public Law 744, 80th Congress, 2d
Session (June 23, 19483 the Railroad Re-
tirement Board has determined, and
hereby proclaims, that the balance to the
credit of the Railroad Unemployment In-
surance Account In the Treasury of the
United States as of the close of business
on September 30, 1948, was $956,096,-
809.27.

In witness whereof the members of the
Railroad Retirement Board have here-
unto set their hands and caused Its seal
to be affixed.

Done at Chicago, Illinois, this 13th day
.of December 1948.

[SEAL) F, C. SQUiRE,
Acting Chairman o1 the Board.

J, G.Luinsm;,
Mlember

IF. R. Doc. 48-11171; Filed, Dec. 22, 1048,
8:45 a. m.1

DEPARTMENT OV JUSTICE
Office of Alien Property

Amoarry: 40 Stat. 411, 66 Stat. 839, Pub.
Laws 322, 671, 79th Cong.; 60 Stat. 60, 025: 80
U. S. C. and Supp. App. 1, 610, X. 0, 0103,
July 6, 1942, 3 CFR, Cum. Supp., E. 0. 0667,
June 8, 1945, 3 CF r, 1945 Supp., E. 0. 088,
Oct. 14, 1946, 11 P.R. 11981.

[Vesting Order 24891

PAULA STOEHR AND AL3RT STornni

In re: Real property, property insur-
ance policies and a bank account owned
by Paula Stoehr, and rights and interests
in real property owned by Albert Stoehr.

Vesting Order 2489, dated October 20,
1943, as affirmed by § 500.41, as amended,
of the Rules of tie Office of Allen Prop-
erty, Department of Justice, is hereby
amended to read as follows:

Under the authority of the Trading
With the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after investigation, it is hereby found:

1. That Paula Stoehr and Albert
Stoehr, her husband, whose last known
addresses are Germany, are residents of
Germany and nationals of a designated
enemy country (Germany),

2. That the property described as fol-
lows:

a. Real property situated in Cuyahoga
County, Ohio, particularly described in
Exhibit A, attached hereto and by refer-
ence made a part hereof, together with
all hereditaments, fixtures, improve-
ments and appurtenances thereto, and
any and all claims for rents, refunds,
benefits or other payments arising from
the ownership of such property, Including
the dower rights and interests therein
of the aforesaid Albert Stoehr.

b. All right, title, interest and claim
of Paula Stoehr in and to the insurance
policies particularly described in Exhibit
3, attached hereto and by reference made
a part hereof, and

c. All right, title, interest and claim of
Paula Stoehr in and to a certain bank
account In the Continental Industrial
Bank of Cleveland, Ohio, which is duo
and owing to, and held for' and in the
name of Otto L. Fricke, Attorney-in-fact
for Paula 1toehr, including but not
limited to all security rights in and to
any and all collateral for such account
or portion thereof, and the right to
enforce and collect the same,

Is property within the United States
owned or controlled by, payable or deliv-
erable to, held on behalf of or on account
of, or owing to, or which is evidence of
ownership or control by Paula Stoehr
and Albert Stoehr, the aforesaid na-
tionals of a designated enemy country
(Germany),
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and it is hereby determined:
3. That to the extent that the persons

named in subparagraph 1 hereof are not
within a designated enemy country, the
national interest of the United States
requires that such persons be treated as
nationals of a designated enemy country
(Germany)

All determinations and all action re-
quired by law, including appropriate con-
sultation and certification, having been
made and taken, and, it being deemed
necessary in the national interest,

There is hereby vested the property
described in subparagraph 2-a hereof,
subject to recorded liens, encumbrances
and other rights of record held by or for
persons who are not nationals of desig-
nated enemy countries, and

There as hereby vested the property
described )n subparagraphs 2-b and 2-c,
hereof.

All such property so vested to be held,
used, admini tered, liquidated, sold or
otherwise dealt with in the interest of
and for the benefit of the United States.

The terms "national" and "designated
enemy country" as used herein and In
said Vesting Order 2489 shall have and
had the meanings prescribed in section
10 of Executive Order 9095, as amended
by Executive Order 9193. as amended.

Executed at Washington, D. C., on
December 15, 1948.

For the Attorney General.

[SEAL] DAviD L. BAZELO0,
Assistant Attorney General,

Director Office of Alien Property.

Exnmr A

All those tracts or parcels of land situated
m the County of Cuyahoga in the State of
Ohio, more particularly described as follows:

Parcel I. One-half interest in the property
situated in the Township of Orange. County
of Cuyahoga and State of Ohio, and known
as being Sub-lot No. 214 in the S. H. Klein-
man Realty Company's "Woodmere" Subdivi-
sion of- a part of Original Lot No. 10 Tract
No. 2 Orange Township, as shown by the
recorded plat In Volume 49 of Maps, page 8 of
Cuyahoga County Records, and being 60 feet
front on the Southerly side of Kinsman Road
and extends back of equal width 300 feet deep
and contains 4132/10000 of an Acre of land,
as per said recorded plO.

Parcel I. One-half interest in the property
situated in the Township of Orange. County
of Cuyahoga and State of Ohio. and known
as being Sub-lot No. 217 in The S. H. Klein-
man Realty Company's "Woodmere" Subdivl-
sion, of a part of Original Lot No. 10 Tract
No. 2. as shown by the recorded plat of said
Subdivision in Volume 49 of Maps. page 8 of
Cuyahoga County Records. Said Sub-lot No.
217 has a frontage of 48A0 feet on the west-
erly side of Roselawn Avenue and extends
back of equal width from the center of said
Avenue 225 feet deep, as appears by said Plat.

Parcel l. 'hat certain tract or parcel of
land situated m the City of Cleveland, County
of Cuyahoga and State of Ohio and known as
being Sublet No. 271 in The Continental
Realty Company's Continental Park Sub-
division of part of original Warrensville
Township Lots Nos. 71 and 81, as shown by
the recorded plat in Volume 55 of Maps, page
40 of Cuyahoga County Records. anc being
40 feet front on the easterly side of East 141st
Street, S. E., and extending back of equal
width 122 feet deep, as appears by said plat.
be the same more or less, but subject to all
legal highways.

Parcel IV That certain tract or parcel of
land situated in the City of Cleveland, County

of Cuyahoa and State of Ohio and known
as being Sublot No. 272 In The Continental
Realty Company's Continental Park Sub-
division of part of orliinal Warrensvillo
Township Lots No3. 71 and 81, as zhown by
the recorded plat n Volume 53 of M11p. Page
40 of Cuyahoza County Records, and being 49
feet front on the easterly aide of East 141st
Street, S. E.. and extending bac: of equal
width 122 feet deep. as appears by raid plat,
be the same more or less, but subject to ail
legal highways.

Parcel V. That certain tract or parcel of
land situated In the City of Cleveland. County
of Cuyahoga and State of Ohio and known
as being all of Sublots Nos. 1 and 2 In P.
O'Brien Re-Subdivislon comprlsing 5ublota
Nos. 4 and B and part of sublot Noa. 83 to C4
Inclusive In Keys & Edward, Sub-division and
a part of sublots No3o 1, 2 and 3 In Rtger.,
O'Brien. McNamara and McGinnis Re-subdl-
vision of sublets No. 10 to '19 nclusIve of
said Keys & Edwards Subdlvis on of part of
original 100 acre lot No. 415. rald sublot No. 1
Is 35 feet front on the westerly aide of East
80th Street, 59.28 feet deep on the northerly
line and 59.28 feet deep on the coutherly line
and 34,93 feet wide on the rear. Said sublet
No. 2 is 35 feet front on the westerly slde of
East 80th Street and extends back of equal
width 59.28 feet as appears by said plat, b3
the same more or less but subject to all legal
highways.

EKHImrr B

Fire Insurance policy OH-No. 0743 of North
River Insurance Company of New Tork, Is-
sued through its local agent, the Guenther
Insurance Agency. 798 East 152nd Street.
Cleveland, Ohio. In favor of the Estate of
Mary Pets, assured, or Paula Sto2hr. assured.
providing coverage in the amount of $2.090
for the frame dwelling locatcd at 232o-2522
East 80th Street. Cleveland. Ohio. for the
term commencing March 1. 1942 and explrlng
March 1, 1945.

Fire Insurance policy OH-No. G733 of North
River Insurance Company of New York, I--
sued through Its local' agent, the Guenther
Insurance Agency, 793 EAt 152nd Street,
Cleveland, Ohio. In favor of the Estate of
Mary Perz, acsured, or Paula Stoehr, assured.
providing coverage In the amount of C2.030
for the frame dwelling located at 252-1-2529
East 80th Street, Cleveland, Ohio, for the
term commencing March 1.1912 and expiring
March 1, 1945.

[F. R. Doc. 48-11132: Filed, Dsc. 21, 1948;
9:00 a. m.]

sLx LLCLrc & Cma LTD.

NOTICE OF IUTETION TO 11rEUhIl VrSTED
PrOPECTy

Pursuant to section 32 (f) of the Trad-
ing With the Enemy Act, as amended,
notice Is hereby given of Intention to
return, on or after 30 days from the date
of publication hereof, the following
prQperty located in Washington, D. C.,
including all royalties accrued there-
under and all damages and profits re-
coverable for past infringement thereof.
after adequate provision for taxes and
conservatory expenses:

Claimant, Claim No., and Propzrty

Max Le-clero & Ce Ltd. (Librairle Armand
Colin) 103. Boulevard Saint-Mcbel. Pari 5'
France, 32510; 'property to the extent owned
by claimant Immediately prior to the vesting
thereof, described n VestLng Order No. 3133
(9 F. R. 6404. June 13, 1914; 9 F. I. 137G3.
November 17, 1914) relatinZ to the literary
works 'HiLstorle Da France. Coura Elemen-
tare" and "Historie Da France. Cour3
Moyens" (listed in Exhibit A of caid veoting,

order), includin, royaltle pertAining thereto
In the amount of 0718.79.

Executed at Washington, D. C., on Da-
cember 15, 1943.

For tlb Attorney General.
[srEr] D.avm L. BzELo.7,

Assistant Attorney General,
Director, OIffce of Allen Property.

IF. R. D:. 45-11133; Filed, Dan. 21, 1943;
9:01 a. m.l

[Ve-sting Order 123231

A=r KnAus
In re: United States Letters Patent No.

2,085.161 owned by Anton Kraus.
Under the authority of the Trading

With the Enemy Act, as amended, Execu-
tive Order 9193. as amended, and Execu-
ive Order 9788, and pursuant to law,
after Investigation, It is hereby found:

1. That Anton Kraus, whose last
Inown address is Germany, Is a resident
of Germany and a national of a for-
en country (Germany)

2. That the property described as fol-
lows: AlM right, title and interest. mclud-
Ing all accrued royalties and all damages
and profits recoverable at law or in equity
from any person, firm, corporation or
government for past infringement there-
of. In and to the following United States
Letters Patent:
Patent No., Date of Issue, Inrertor, ard Tittl

2.039,161, 6-23-37, Anton Z raus, ExercisIng
Device.

Is property of the aforesaid national of
a foreign country (Germany).

All determinations and all action re-
quired by la,, including appropriate con-
sultation and certification, having been
made and taken, and. It being deemed
necessary In the national interest,

There Is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
administered, liquidated, sold or other-
wise dealt with In the interest of and for
the benefit of the United States.

The term "national" as used herein
shall have the meaning prescribed in
section 10 of Executive Order 9193, as
amended.

Executed at Washington, D. C., on
November 12, 1948.

For the Attorney General.

[SEAL] D.%vm L. BAzo.t
Assistant Attorney General,

Director, Office of Allen Proparty.
[P. PR. Daz. 43-11163; Filed. Dan. 22, 143;

8:53 a. m.)

[Ve ting Order 1246531

HmracH Couimn Bimawmn Atm
HnvAn TrusT Co.

In re: Trust Agreement dated Septem-
ber 29. 1939 between Heinrich Conrad
Blerwirth, settlor, and Harvard Trust
Company, trustee. Fila D-23-5203 G-,
E. T. See. 1501.

Under the authority of the Trading
With the Enemy Act, as amended, Exec-
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utive Order 9193, as amended, and Ex-
ecutive Order 9788, and pursuant to law,
after investigation, it is hereby found:

1. That Winfried (Winifried) Koepke,
Waltraut Koepke, Dora Foerste, Wilmut
(William) Foerste, Helmut Foerste, Ar-
tur (Arthur) Foerste, Mile Foerste, Wer-
ner (Werirr) Foerste, Gunter Foerste,
Esa Rahlf, Nite Rahlf, Heine Rahlf, Mile
Kruse, Lene Eher, Willi Ehler, Conrad
Ehier, Karl-Heinz Ehler, Anna (Anne)
Ehler, Jan Kruse and Eike Kruse, whose
last known address Is Germany, are resi-
dents of Germany and nationals of a
designated enemy country (Germany)

2. That all right, title, interest and
claim of any kind or character whatso-
ever of the persons named in- subpara-
graph 1 hereof, and each of them, in and
to and arising out of or under that cer-
tain trust agreement dated September
29., 1939 by and between Heinrich Con-
rad Bierwirth, settler, and Harvard Trust
Company, trustee, presently being ad-
ministered by Varvard Trust Company,
Trustee, Cambridge, Massachusetts.
Is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on
account of, or owing to, or which Is evi-
dence of ownership or control by, the
aforesaid nationals of a designated enemy
'country (Germany) ,
and it Is hereby determined:

3. That to the extent that the persons
named in subparagraph 1 hereof are
not within a designated enemy country,
the national interest of the United States
requires that such persons be treated
as nationals of a designated enemy
country (Germany)

All determinations and all action re-
quired by law, including appropriate con-
sultation and certification, having been
made and taken, and, It being deemed
necessary In the national interest,

There Is hereby vested m the Attorney
General of the United States the prop-
erty described above, to be held, used,
administered, liquidated, sold or other-
wise dealt with In the interest of and for
the benefit of the United States.

The terms "national" -and "designated
enemy country" as used herein shall have
the meanings prescribed In section 10 of
Executive Order 9193, as amended.

Executed at Washington, D. C., on
December 3, 1948.

For the Attorney General.
[Em] DAVID L. BAZELON,

Assistant Attorney General,
Director Office of Alien Property.

IF. R. Doc. 48-11190; Filed, Dec. 22, 1948,
8:53 a. m.]

[Vesting Order 12500]

KARL W. HIERSMIANN

In re: Debts owing to Karl W. Hierse-
mann. F-28-2576-C--1, F-28-25766-
C-2, F-28-25766-C--3.

Under the authority of the Trading
,With ,the Enemy Act, as amended, Ex-
ecutive Order 9193, as amended, and Ex-
ecutive Order 9788, and pursuant to law,
after investigation, it Is hereby found:

1. That Karl W. Hiersemann, the last
known address of which is Konigstrasse
29, Leipzig, Germany, is a corporation
partnership, association or other business
organization, organized under the laws
of Germany, and which has or, since the
effective date of Executive Order 8389, as
amended, has had its principal place of
business In Leipzig, Germany, and is a
national of a designated enemy country
(Germany)

2. That the property described as fol-
lows:

a. Those certain debts or other obliga-
tions owing to Karl W. Hiersemann by
the City of Boston, (Library Depart-
ment) Copley Square; Boston, Massa-
chusetts, In the aggregate amount of
$456.12, as of September 11, 1947, a por-
tion of which is represented by a check
drawn by the aforesaid City of Boston, on
the National Shawput Bank of Boston,
Boston, Massachusetts, payable to the
aforesaid Karl W. Hiersemann, dated De-
cember 19, 1939, numbered 45,900 in the
sum of $355.73 and presently in the cus-
tody of the aforesaid City of Boston (Li-
brary Department) a portion of which is
represented by an account payable in the
amount of $10.63 for books shipped on or
about April 16, 1941, and a portion of
which Is represented by an account pay-
able in the amount of $89.76 for books
shipped on or about March 27, 1940, to-
gether with any and all acgruaIs to the
aforesaid debts or other obligations and
any and all rights to demand, enforce
and collect the same, and any and all
rights, into, and under, including the

right to presentation of and collection
of the aforesaid check,

b. Tlat certain debt or other obliga-
tion owing to Karl W. Hlersemann by the
University of Michigan Law Library, Ann
'Arbor, Michigan, in the amount of $40.00
as of December 31, 1945, together with
any and all accruals thereto, and any
and all rights to demand, enforce, and
collect the same, and

c. That certain debt or other obliga-
tion owing to Karl W. Hiersemann by the
University of Chicago, 5750 Ellis Avenue,
Chicago, Illinois, in the amount of $9.44,
as of December 31, 1945, together with
any and all accruals thereto, and any
and all rights to demand, enforce and
collect the same,
Is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on ac-
count of, or owing to, or which Is evidenco
of ownership or control by, the aforesaid
national of a designated enemy country
(German),
and it is hereby determined:

3. That to the extent that the person
named In subparagraph 1 hereof Is not
within a designated enemy country, the
national interest of the United Statea
requires that such person be treated as a
national of a designated enemy country
(Germany)

All determinations and all action re-
quired by law, including appropriato
consultation and certification, having
been made and taken, and, it being
deemed necessary in the national in-
terest,

There is hereby vested in the Attorney
General of the United States the prop-
erty described above, tobe held, used,
administered, liquidated, sold or other-
wise dealt with in the interest of and for
the benefit of the United States.

The terms "national" and "designated
enemy country" as used herein shall
have the meanings prescribed in section
10 of Executive Order 9193, as amended.

Executed at Washington, D. C,, on
December 3, 1948.

For the Attorney General.

[ssIl DvID L. BiznLon,
Assistant Attorney General,

Director, Office of Allen Property.
IF. R. Doc. 48-11191; Filed, Dec. 22, 1048,

8:53 a. in.]
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